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Palestinians back 

___ £ojt peace talks 

_'4feyboytotted the open- 
flfttethfrd stage multina- 
Ui ialforant-. • 

argument 

trife ffleTJSftusslan co- 
s^M^ovWTeptefientatives 

■* by the Palestine 

Organisation. US 

of state James Baker 
at a possible com- 

■ 

tas ter wfc» rafomw 

gfc p.ftrfa>n president Leonid 

IBsscfciticpiked parliament 
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" ■ - vjfe i ti&a&mi that down ■ 
■ •> "ss*. >'*; Annanansshot down an Azer- 
<r baton! dvflian helicopter over 

' foe strife-torn Armenian 
• -i-o -' misMol Ragomo- Karabakh, 

? lift *\\ fp/* ’ ■ OWwi*s T s w4 AA tuuitiIa 
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(.Nations plans to send 
^peacekeepers to Yugo- 
stevfewere undermined when 
tttfigtecifll envoy Marrack 


- ‘ -id: 


• ^«al 

■4 TOB'fltthe main Serb leaders 

•- la Croatia to accept their 

'.Wi.UK labour roforms 

f " ■ ;3* 7-» UK gove r nm ent has 
. j/rtz ;d»lTCd plans to make agree- 
-• • « >toents between unions and 
-yr.. _ • rjsnployerslegally btading.but 

‘t I st will otherwise press ahead . 

- jrith almost all the reforms 

laid out in last year’s indns- . 
trial relations green paper. 
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Russian president Boris 'Ydt- 
sbv brushed asldespeculatton 
abbtehta health and flaw to 
tbepartoT NovorossUsk far 
tatoon die command stmc- 
• tare of the Black Sea fleet He 
is expected in London tomor¬ 
row tor talkswith prime minis- 
-ter JohnMaJor. Page 2 
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PoHcBin Johannesburg - 
arrested South African neo- 
Noit leader Eugene Terre- 
Mawhe and nine, others. Police 
saidtherwciiild he charged 
vudence.; Page 4 

Brftnaa to teckl* Rvaraat 

Ate&mdfUK servicemen trav¬ 
els to SverestJKXt month, hop¬ 
ing to becometfte first Britons 
to conquer the mountain via 
ita treachaonswest ridge. 
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forma SovtafcUnfon’s nuclear 
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Credit Suisse 
rating 

downgraded 
by Moody’s 

MOODY’S, the US credit rating 

agency. stumied Swiss bankers 

by downgrading the longterm 
deposit rating of Credit Suisse 

fbomAaa to Aal and riim*itvring 

that it is also reviewing Us rat¬ 

ing on the long-term deposits 
of Sw iss Bank Corporation, 
Switzerland's second biggest 
bank. Page 15 

AJBSA and Bankorp, two of 
South Attica’s bluest hanks, 

: are merging operations to form 

a banking group with assets 
of more than RfiObn ($28.7bn>. 

ABSA was itself formed from 

a merger only, last year. 

GERMANY'S broad money 
supply rose at an annual rate 
of 9.5 per cent in the last quar¬ 
ter of 1991 - dashing hopes 
for an interest rate cut 
Page 2 

TORSTEN HAGEN, London- 

based Norwegian investor who 

controls a 27 per cent stake 

In Nedlloyd, was nominated 

to the Dutch transport group's 

supervisory board. The move 
ends a war of nerves between 

the company's management 

and its single biggest share¬ 
holder. Page 16 

LONRHO, international trad¬ 
ing group, win lose control 
of a lucrative business from 
the end of 1993, when German 
car make r Volkswagen fakw* 
over import and distribution 
of Volkswagen/Audi cars cur¬ 
rently handled by Lonrho sub¬ 
sidiary VAG (United Kingdom). 
Page 15 

HOLLAND Sweetener, only 
European producer of the 
sweetener aspartame, plans 
to quadruple production capac¬ 
ity ready to attack the big US 
market dominated by Nutra- 
Sweet Page 15 

BET shares closed 17p lower 
at 159p in London after the 
■ UK business services conglom¬ 
erate was downgraded by City 
;of London .analysts including 
its own broker. Page 20; Lex, 
Page 14 

FOUGEROLLE, French con¬ 
struction company, is bidding 
for competitor Sotiete Auxi- 
liare d*Entreprises. The offer 
values SAE at FFr4.6bn 
(S836m). Page 16 

JAPAN’S economy is going 
through a “correction" period, 
the country's Economic Plan¬ 
ning Agency said. Page 14 

JAPAN is scaling down plans 
to liberalise fixed stock 
exchange commissions. Advis¬ 
ers have told the Japanese 
finance ministry the liberalisa¬ 
tion should be implemented 
gradually. Page 18 

THYSSEN: Heinz Kriwet, head 
of the German steel group, 
appealed for compromise over 
pay negotiations and said a 
strike in present business con¬ 
ditions was “unimaginable". 
Page 14 

GENBKL, investment arm of 
South African mining house 
Gencor, lifted earnings and 
dividends by 11 per cent in the 
six months to end-December. 
Distributable income was 
R82J3m ($29.4m) from R74L5m. 
Page 18 

PROCTER & Gamble, US con¬ 
sumer products group, 
improved second-quarter net 
earnings by 7 per cent to $523m 
on good international volume 
growth. Page 17 

UNION CARBIDE, big US 
chemicals company, reported 
a $28m loss in 1991 against net 
profits of S308m the year 
before. UC took *200m of spe¬ 
cial charges linked to restruct¬ 
uring. Page 17 

AIR FRANCE is suspending 
its flights to London's Stansted 
airport because of disappoint¬ 
ing passenger loads and boost¬ 
ing services from the smaller 
London City Airport Page 8 

ASEAN nations Indonesia, Mal¬ 
aysia, Thailand, the Philip-. 
pines, Singapore and Brunei 
signed a mutual tariff reduc¬ 
tion dp«i and said they wanted 
a flee trade area within 15 
years. Page 7 


Bank calls for progress on political union 

Kohl faces tough 
line on Emu 
from Bundesbank 


By David Marsh, Europe Editor, in London 


THE Bundesbank is to publish 
a special declaration next 
month to bring Into the open 
its misgivings about last 
month's Maastricht deal on 
European Monetary Union 
(Emu). 

The statement by the Ger¬ 
man central bank is expected 
to point to the need for the 
European Community to 
decide further steps towards 
political union to provide the 
right framework tor a move to 
a single currency. 

Chancellor Helmut Kohl's 
failure at Maastricht to per¬ 
suade other EC members to 
make a full commitment to 
political union has been widely 
criticised by members of the 
16-strong Bundesbank connciL 

The council agreed the state¬ 
ment at its regular fortnightly 
meeting last Thursday as a 
way of influencing the debate 
in German; on parliamentary 
ratification of toe Maastricht 
deal 

News of the coundl’s delib¬ 
erations coincided yesterday 
with indications th wt. the Bund¬ 
esbank may continue its high 
interest rate policy for several 
more months. 

Mr Otmar Issing, the Bund¬ 
esbank directorate member 
responsible for economics, said 
the current 4 per cent inflat ion 
rate was “worrylngly high" 
and was unlikely to decline in 
the short term. 

In its statement next month, 
the Bundesbank is likely to 


■ Family quarrel at 

Bundesbank-Page 12 

■ Steel group chief 

calls for wages 
compromise.Page 14 

state the need for properly co¬ 
ordinated EC fiscal policies to 
deal with economic strains 
arising from the move to Euro¬ 
pean monetary nninn_ It may 
also indicate doubts about fea¬ 
tures of the Maastricht agree¬ 
ment on economic policy 
which appear to counter free- 
market trade principles. 

The council statement will 
appear together with an article 
on Emn from the bank's eco¬ 
nomics department, to be pub¬ 
lished in February’s Bundes¬ 
bank monthly report. The 
council has chosen cautious 
language to avoid being 
accused of a direct attack on 
the government over its Euro¬ 
pean policies. 

The decision to publish a for¬ 
mal stateme nt next month rep¬ 
resents a compromise, reached 
after several weeks of internal 
wrangling, about the best way 
to make the central bank's 
views known. Mr Helmut 
Schlesinger, the Bundesbank 
president, is sceptical about 
fixing a firm timetable for 
moving to Emu, but has made 
only innocuous remarks in 
public over the issue to avoid 
acrimony with Bonn. 


A number of regional central 
bank governors on the council 
have, on the other bawd , been 
pressing for a more active 
Bundesbank stance. Moderates 
like Mr Karl Thomas, from the 
Hesse central bank, and Mr 
Dieter Hiss, the Berlin repre¬ 
sentative, have both criticised 
the Maastricht dpai in recent 
weeks. 

Mr Tj^thar Muller, the con¬ 
servative president of the 
Bavarian central bank, who 
was one of the main advocates 
for the Bundesbank’s half¬ 
point increase in interest rates 
last month, has also hit at lack 
of progress in moving towards 
political nTiinw 

Mr Wilhelm Ndlling, the 
head of the Hamburg central 
hank, haw gone as far as to 
accuse the Bonn government 
of dishonesty in its newspaper 
advertising nampaigw trying to 
win domestic backing for the 
Maastricht deal 

Under the Maastricht 
accords, EC countries would 
move to a single currency by 
1999 at the latest, provided 
they fulfilled strict economic 
convergence criteria. 

Publication of the Bundes¬ 
bank document has been 
delayed until next month to 
allow the central bank to take 
account of the final version of 
the Maastricht treaties. The 
Maastricht wording is cur¬ 
rently being refined by mem¬ 
ber governments ahoad of for- 
mal si gning early next month. 


IBM chosen 
for alliance 
with Bull group 


By William Dawkins in Paris 

THE French government 
yesterday chose IBM, the 
world’s leading computer 
maker, for a wide ranging tech¬ 
nology, research and commer¬ 
cial alliance with Bull, the 
loss-making state-owned 
computer group. 

IBM is expected to pay an 
estimated $l00m (£55-2m) for a 
5.7 per cent stake in Bull - 
though amounts have yet to be 
fixed - to seal the deal. 

This is the main part of a 
series of accords announced 
yesterday, also embracing SGS- 
Thomson, the Franco- 
Italian semiconductor com¬ 
pany and Apple, the US micro¬ 
computer group. 

The selection of IBM. the 
preferred choice of Bull's own 
management and French presi¬ 
dent Francois Mitterrand, 
brings to an end six months 
of behind the scenes 
competition between IBM and 
Hewlett Packard, the rival 
suitor. 

This is the second phase of 
the reorganisation of France's 
state-owned high-technology 
companies, following the pro¬ 
posal announced last month to 
merge the state's civil electron¬ 
ics and nuclear energy busi¬ 
nesses. 

IBM is the second foreign 
investor in Bull since last 
year's controversial purchase 
of a 4.7 per cent stake by NEC, 
the Japanese electronics com¬ 
pany, cementing their accord 
under which Bull distributes 
NEC mainframes in Europe. 

HP, which yesterday said it 
was "disappointed for Bull", 
has agreed to continue 
separate talks with SGS- 
Thomsou, the Franco-Italian 
semiconductor group, for a 
possible chip purchasing agree¬ 
ment but denied any sugges- 


French computer Industry 
thrown a lifeline.—Page 16 


tion that it might take an 
equity stake. 

IBM is to supply Bull with 
its microprocessors and com¬ 
puters based on “reduced 
instruction set computing" 
technology, which allows 
quicker response times, while 
the French group will make 
available to IBM its own open- 
standards technology, which 
enables different makes of 
computer to interconnect 

Mr John Akers, IBM’s chair¬ 
man said: “It is another step in 
the development of a strong 
information technology indus¬ 
try in Europe and represents 
further progress in the accep¬ 
tance of open standards 

The US computer group has 
agreed to purchase 150.000 
notebook computers annually 
from Zenith Data Systems - 
Bull's microcomputer subsid¬ 
iary - over the next four years 
for sale under the IBM label, 
say government officials. They 
also said IBM would buy SIQm 
worth a year of circuit boards 
and components from Bull's 
main plant in Angers, and dou¬ 
ble its chip purchases from 
SGS-Thomson to $100m per 
year in three to four years. 

Bull is to join a Texas-based 
centre for research into the 
next generation of microcom¬ 
puters, run by Apple with IBM 
and Motorola, the US electron¬ 
ics group. 

While Apple is to form a task 
force with other French tech¬ 
nology companies to research 
into “multimedia” terminals, 
for the simultaneous process¬ 
ing of video, graphics, voice 
and text 


Swedish 
government 
rejects 
Volvo deal 

By Robert Taylor 

in Stockholm 

THE Swedish government and 
Volvo are to hold urgent talks 
to try and resolve the future ol 
Procordia. the Swedish food 
and pharmaceuticals conglom¬ 
erate in which Volvo and the 
Swedish state are the domi¬ 
nant shareholders. 

This follows the rejection 
last nigfat by the Swedish cabi¬ 
net of Volvo’s attempt to 
become Procordia’s majority 
shareowner in a share swap 
deal worth SKi38.7bn (SG^Sbn). 

Mr Carl Bildt, the prime min¬ 
ister, said the proposed deal 
was “unacceptable" because it 
would have meant a financial 
loss for the state. The govern¬ 
ment at present owns 2AJZ per 
cent of the equity and 42.7 per 
cent of the voting rights in Pro¬ 
cordia. 

The mounting public contro¬ 
versy over Volvo's planned 
acquisition of Procordia has 
cast serions doubt over 
whether Mr Pehr Gyllen- 
bammar, Volvo’s executive 
chairman, will be able to force 
the deal through in its present 
form. 

On a business trip to the US, 
the Volvo chief said last night 
that it was possible to discuss 
further the details of the pro¬ 
posed offer and reach a solu¬ 
tion through negotiation with 
the Swedish government 

Mr Gyllenhammar added 
that he was sorry the Pro¬ 
cordia bid had caused so much 
political turbulence in Sweden 
but he remained determined 
that the deal should go 
through. 

The Swedish cabinet’s swift 
decision to oppose the pro¬ 
posed merger of Volvo and Pro¬ 
cordia followed the unanimous 
rejection of the deal yesterday 
Continued on Page 14 
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Political pressures lead 
Iran to backpedal on reform 

President Hashemi 
Rafsanjani of Iran (left) 
has defended his gov¬ 
ernment's plans to 
raise subsidies to 
ease the plight of the 
poor, even though 
such policies run 
counter lo IMF 
proposals 
Page 4 
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STERLING 
New Torts 
$1,792 (1.782) 

London: 

$1.7955 (1.7785) 
DM2.8675 (2.872S) 
FFr9.7775 (9.78) 
SFr2.55 (2.5525) 
Y225.5 (222.75) 

£ index 90.8 (90.5) 
GOLD 

New Vork Comex Feb 
S355.0 (355) 

London: 

5356.05 (356.15) 
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Brent 15-day Mar 
$18.2 (18.3) 
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DOLLAR 
New Vorfc: 

DM1.5898 (1.6105) 
FFr5.4525 (5.4855) 
SFr1.4231 (1.43025) 
Y125.79 (125.25) 
London: 

DM1.5965 (1.6165) 
FFr5.445 (5.505) 
SFrl.4205 (1.437) 
Y125.B (125.4) 

5 Index 62.6 (62.9) 
Tokyo dote: Y125.37 
US CLOSING RATES 
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3-mo Treasury BBJs: 
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STOCK BONCES 
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FT-A AH-Share: 
1,219.98 (+0.5%) 

FT-SE Eurotrack 100: 
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FT-A World Index: 
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Tokyo: Nikkei 
21,390.52 (+383.41) 
LONDON MONEY 
3-month Mertefllc 
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George Bush's fiscal budget has been billed as a platform to buoy his sagging popularity 


Bush address marred 
by health care feud 


By Lionel Barber in Washington 


A WHITE HOUSE power 
struggle over plans to reform 
the US health care system last 
night cast a shadow over Presi¬ 
dent George Hush's State of the 
Union address, the launch-pad 
for his re-election campaign. 

The high-level feud surfaced 
only hours before Mr Bush's 
keynote speech to Congress, 
which was expected to include 
an economic growth package, 
deep cuts in defence spending, 
and fresh proposals for reduc¬ 
ing nuclear weapons in the US 
and former Soviet Union. 

Mr Bush was due to deliver 
his televised address at 9pm 
Eastern standard time (2am 
GMT). The speech, to be fol¬ 
lowed today by the fiscal 1393 
budget, has been billed as a 
platform to buoy his sagging 
popularity. 

But plans for a smooth 
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■ Health care fracas 
leaves Darman bruised 

■ Consumers still gloomy 
over US economy 

■ Clinton ‘circus' turns 
spotlight on US media 


run-up came unstuck after con¬ 
gressional Repnblicans 
rebelled over provisions for 
health care reform put forward 
by Mr Richard Darman, the 
president's budget director. 

The revolt forced Mr Samuel 
Skinner, White House chief of 
staff, temporarily to halt print¬ 
ing of the 2,000-page budget 
document to allow Mr Darman 
to remove offending passages. 


Although the White House 
tried to play down the row, 
some administration officials 
said it reflected a power strug¬ 
gle between Mr Darman and 
Mr Skinner over control of 
domestic policy. It was also a 
measure of more profound divi¬ 
sions within the Republican 

party- „ 

Mr Daman's proposals 
included a tax on employer- 
provided health care benefits 
for Americans earning between 
$100,000 and §125,000 a year, as 
well as higher premiums to be 
paid by the wealthy for Medi¬ 
care, the health scheme for the 
elderly. 

These provisions were aimed 
at funding tax credits for the 
poor to buy health insurance, 
and tax deductions for the mid¬ 
dle class whose employers 
Continued on Page 14 
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Soaring M3 figure dashes hope for interest rate cut 


German money supply 
rises at rate of 9.5% 


By Quentin Peel In Bonn 


BROAD money supply in 
Germany increased at an 
annual rate of 95 per emit in 
the last three months of 1991, 
after a further sharp accelera¬ 
tion In December, the Bundes¬ 
bank announced yesterday. 

The figures were cited yes¬ 
terday as dear justification for 
the bank's move in raising 
interest rates by a half percent¬ 
age point last month, and sug¬ 
gest there is little likelihood of 
any relaxation in Its determi¬ 
nation to bring inflation in the 
economy under control. 

The latest figures show that 
in December M3 money supply 

- the measure which includes 
bank deposits of up to four 
years" term, and other savings 
accounts as well as cash in cir¬ 
culation and current accounts 

— increased by 5.7 per cent 
compared with the figure in 
December 1990, against 5.1 per 
cent in November and 4.7 per 
cent in October. 

The acceleration in the 
growth of money supply was 
fuelled primarily by the expan¬ 
sion of credit from commercial 
hanks to both enterprises and 
individuals, the central bank 
figures show, with rises respec¬ 
tively of 19 and 14 per cent. 

Over the last six months of 
the year, M3 money supply 
increased at an ann ual rate of 
8 per cent, and over the last 


three months, by 9.5 per cent, 
according to Dr Qtmar fastng . a 
member of the Bundesbank 
management board, speaking 
in Bonn yesterday. 

“In overall economic terms, 
everything is certainly not 
ideal, " he told a conference on 
investing in Germany. The cur¬ 
rent inflation rate of over 4 per 
rant was "disturbingly high ” 

“A central bank which Is 
duty hound to preserve price 
stability cannot be satisfied 
with that," he added. “Our task 
must be to protect the credibil¬ 
ity of monetary growth by 
brin g in g it back within the 
growth framework [of 95 to 5^ 
per cent].” 

The Bundesbank alao had an 
international responsibility to 
preserve D-Mark stability, he 
said. “However unwelcome the 
consequences of a strict mone¬ 
tary policy may be in one or 
another case-the Bundes¬ 

bank must maintain its anchor 
role and take the necessary 
measures to preserve it" 

Monetary stability was an 
BSBgnHui pfament in the attrac¬ 
tion of Germany as an invest¬ 
ment destination, he said. But 
monetary policy alone could 
not make tt at t ract iv e. On the 
other hand, he underlined that 
longer-term capital market 
interest rates actually foil In 
Germany after the Bundesbank 


Night shift 
ban on 
women ends 


Another eastern state 
to get western premier 


By Quentin Peel 


JDST months before its 100th 
anniversary, a German ban on 
night shift work for women 
manual workers has been over¬ 
turned by the country's 
supreme constitutional court 
as an offence against equal 
rights, reports Quentin PeeL 

The lew banning female 
mannal work - but not white 
collar activity - between 8pm 
and Gam was introduced in the 
days of the German empire, on 
June 11891, to protect female 
workers against exploitation 
by 19th century Industrialists. 

Yesterday it was overturned 
on the rhafipng p of a woman 
clerk in a bakery. She had been 
fined for taking on women to 
pack cakes on the night shift 

The decision is not going to 
mean a free-for-all in the 
highly regulated German 
labour market The constitu¬ 
tional COXUt in Karlsruhe haw 
ordered the government to 
introduce a new law to control 
all night-time working - for 
men and women. 

The ruling is in line with a 
European Court decision. 


A WEST German candidate, 
Mr Bernhard Vogel, former 
prime minister of Rhineland 
Palatinate and close confidant 
of Chancellor Helm at Kohl, 
seems certain to become the 
third western premier to run a 
former east German state in 
the federal republic. 

The move by the dominant 
Christian Democratic Union 
(CDU) in the state of Thuringia 
amounts to a calculated risk by 
the Chancellor to bring his 
eastern house in order. 

The danger is that it will fur¬ 
ther infuriate east German 
opinion, which is already bitter 
about the behaviour of west¬ 
erners in enforcing the free 
market economy on their col¬ 
lapsed socialist system. 

The benefit is that it could 
provide new leadership to an 
eastern CDU which has so for 
felled to produce outstanding 
personalities, and is torn 
between politicians tainted by 
co-operation with the former 
Communist autho rities, and 
angry young reformers without 
experience of office. 


Mr Vogel, head of the Kon¬ 
rad Adenauer Institute, a CDU 
think tank in Bonn, has been 
proposed by Thurlngian Chris¬ 
tian Democrats to their Free 
Democrat partners in govern¬ 
ment after the resignation last 
week of Mr Josef Duchac. 

Mr Duchac had been under 
pressure after revelations that 
he had once performed as a 
clown to entertain the offices 
of the former East German 
Stasi security police. 

Reports from Erfurt, the cap¬ 
ital of Thuringia, yesterday 
showed conflicting reactions. 
Some said Chancellor Kohl was 
showing typical “Wessi” arro¬ 
gance towards the east, foist 
ing his own candidate on the 
local party. Others admitted 
that easterners did not trust 
anyone from their own land. 

One western import, Mr Ant 
Biedenkopf in neighbouring 
Saxony, has had considerable 
success in galvanising his state 
government and attracting 
investment Mr Werner Munch 
in Saxony Anhalt has been 
more lacklustre. 


France loosens investor curbs 


By William Dawkins in Paris 


FRANCE has loosened one of 
its few remaining curbs on for¬ 
eign investment, the latest step 
in a gradual increase in liberal¬ 
ism which began in the mid- 
1990s. 

The relaxation is intended to 
benefit non-European Commu¬ 
nity businesses, which will no 
longer have to seek prior gov¬ 
ernment approval to buy 
French companies. This 
applies to takeovers worth less 
than FFr50m (£5.11m) of 
French companies with annual 
sales of less than FFrSOOm, rep 
resenting 90 per cent of non-EC 
acquisitions in France. 

From now on, non-EC Inves¬ 
tors will simply have to notify 
their plans to the government, 
which will have 15 days - as 


against one month previously 
- to veto bids deemed to 
threaten public order, health 
or national defence interests. 
This puts EC and non-Euro¬ 
pean companies on the same 
footing. 

The move is of symbolic 
importance, coinciding with 
the government’s decision to 
allow IBM, the US computer 
maker, to buy a stake in Bull, 
the state-owned computer 
group. However, the practical 
impact will be slight, since the 
Finance Ministry held up only 
four of the 2,250 takeover pro¬ 
posals presented to it In 1990, 
the latest year for which fig¬ 
ures are available. 

Among the blocked or 
delayed Investments were 


plans by Toyota and Nissan to 
take control of their French 
distributors, later cleared after 
the signing of the EC-Japan 
accord ou car imports. In that 
year, the government vetoed 
the proposed, takeover by Glan- 
cario Parretti, the Italian finan¬ 
cier, of Pathd Cinema, the 
French film theatre. 

Underlying the relaxation is 
official concern over the con¬ 
tinuing Imbalance between 
French investment abroad and 
foreign investment in France. 
In the five years to 1990, 
French companies invested 
FFr535m abroad, while foreign 
investors brought less than 
half that amount, FFr263m into 
France. Paris is hoping new 
investors will provide jobs. 
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raised its discount and Lom¬ 
bard rates in December, a dem¬ 
onstration of trust in the policy 
of monetary stability it repre¬ 
sented. Dr Issing left his audi¬ 
ence in no doubt about the cen¬ 
tral bank's continuing worries 
about the high level of public 
sector debt, arising from the 
state governments, and the 
Treuhand privatisation agency 
in the east, as well as from 
central government. 

-Regardless of the origin of 
state debt, we are running the 
risk of all the charges suffered 
by other countries with unres¬ 
trained state debt: high inter¬ 
est rates, excessive burdens on 
private investment capacity, 
and restriction of the room for 
manoeuvre of financial policy," 
he said. 

It was now essential that 
there was a con tainm ent of 
public sector consumption, dis¬ 
mantling of state subsidies, 
and to a much more radical 
extent than hitherto, cutting 
back projects in the west of the 
country to finance recovery in 

the east 

As for the current wage 
demands, there would be seri¬ 
ous dangers for both stability 
and economic growth if wage 
rises in both east and west con¬ 
tinued at the level of 199L “A 
complete change of thinking is 
needed,” he said. 
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Croatian soldiers, on the left, and Croatia. Plans by the United Goulding, the UN special rarvay, said Mr Milan 
Serbian soldiers, on the right. Nations to send 10,000 peacekee- failed to persuade one of the main self-proclaimed Serb Kepumicof- 
exchange the bodies of their dead, pers to Yugoslavia were under- Serb leaders in Croatia to accept Krajina, inKnlu, southerauraraa^ 
at Star! Grabovac, near Novska in mined yesterday when Mr Marrack their deployment. Mr Goulding had “ ma i nt a i ned ms oojeccqps . • . 


e Europeans West urged to hire Soviet N-experts 

pessunistic 

about effect WESTERN industry - and these scientists’ talents, with the Russian general staff missiles. The uij official add 


of reform 


By David Buchan in 
Brussels 


MOST east Europeans are 
dissatisfied with democratic 
and living standards in their 
countries, according to a poll 
conducted last autumn and 
published yesterday on behalf 
of the European Community. It 
also shows that a significant 
minority want to move to west¬ 
ern Europe. 

Only in Lithuania did a 
majority pronounce themselves 
satisfied with their democracy- 
in all, 104)00 people in 10 states 
or regions - Albania, 
Romania. Bulgaria, Lithuania. 
Latvia, Estonia. Hungary, 
Czechoslovakia, Poland and 
European Russia - were can¬ 
vassed in the joint poll by 
Eurobarometer, the Commis¬ 
sion’s opinion research divi¬ 
sion. and Gallup of the UK. 
Publication has been delayed 
by the need to check methods 
in Albania and Romania. 

Such negative opinions in 
these fledgling democra¬ 
cies - compounded by general 
pessimism about the chances 
of rapid economic improve¬ 
ment in 1992 - are hardly sur¬ 
prising. But the most sensitive 
aspect of this poll for western 
Europe, where right-wing 
groups are exploiting fears of 
widespread immigration, is the 
possible knock-on effect on 
potential emigration. 

Three out of 10 (30 per cent) 
east Europeans interviewed 
said they had considered going 
to work in western Europe, i 
while only one in four (23 per 
cent) European Russians said 
they had bad s imilar thoughts. 
But when people were asked to i 
consider “the likelihood of 
Buch a decision [to emigrate] 
becoming a reality”, the pro¬ 
portion of those who said they 
"intend definitely” to move 
west dropped to 3 per cent in 
eastern Europe, and less than 1 
per cent in European Russia. 

EC officials say the com¬ 
bined figure for those “defi¬ 
nitely" or “probably” intending 
to move west was 8 per cent of 
the region's population, or 13m 
people. But an official strongly 
cautioned that this was “only a 
measure of the psychological 
potential for migration, not an 
indication of the number of 
people with suitcases packed”. 


WESTERN industry - and 
governments if need be 
- should employ the former 
Soviet Union's nuclear scien¬ 
tists, to prevent them being 
tempted into dubious work in 
the third world, a senior US 
defence official said yesterday. 

These “very capable" 
nuclear scientists “ought to be 
a valuable economic asset for 
commercial industry in west¬ 
ern Europe or the US," said the 
official, who was in Brussels to 
brief Nato allies after 10 days 
of US-Russian talks on disman¬ 
tling nuclear weapons. 

“It should not necessarily be 
the job of [western] govern¬ 
ments to subsidise the use of 


these scientists' talents, 
though it might come to that,” 
he said. 

However, he dismissed sto¬ 
ries that there was already a 
nuclear brain, or bomb, drain 
from the former Soviet Union. 
“I know of no cases of weap- 
ons-grade material leaving toe 
former Soviet Union,” he said. 
Any exports appeared to be of 
either depleted ur anium, which 
is used in conventional war 
heads, or minute quantities of 
plutonium, used to detect 
alpha-radiation. “Nor do I 
know of any (scientist) being 
approached to work elsewhere 
or leaving." 

After the 24 talks in Moscow 


with the Russian general staff 
and the Atomic Power Ministry 
the US official praised their 
sense of reponslbility in pro¬ 
ceeding with the dismantling 
of tactical nuclear weapons, 
promised by former Soviet 
President Mikhail Gorbachev 
last October and re-confirmed 
since by Russia's President 
Boris Yeltsin. 

Fears that Soviet nuclear 
weapons could fall into the 
wrong hands centre as much, 
or more, on the 15,000-16,000 
nuclear artillery shells, mines 
and short-range missiles 
spread around the former 
Soviet Union, as on the more 
tightly-held 11,000 strategic 


missiles. The US officialadd... 
all of Russia's fellow repnMfcq . 
appeared to be “responsible 
and supportive” in retarding -• 
the tactical weapons for stor¬ 
age and eventual dismantling. ' 
The US has offered to hap 
Moscow with a range of tasks, 
the official said. These include 
help in ^providing secure 
transport of weapons from 
bases to central staage inside 
Russia, disabling weapons 
before transport, providing r 
intermediate storage for weap. 
ons awaiting destruction, dis ¬ 
mantling of weapons, transports 


of disassemble 
and long-term! 
plutonium and 


components 
age of fissile 


Yeltsin in Black Sea fleet talks Azerbaijan 

helicopter 

RUSSIAN President Boris in? tn wrest the hnlk of its neaee talks in Mnsmw. The *■ 


RUSSIAN President Boris 
Yeltsin yesterday brushed 
aside speculation about his 
health, flying to the south Rus¬ 
sian port of Novorossiisk for 
talks on a cruiser with leaders 
of the Black Sea Fleet, Reuter 
reports from Moscow. 

The president, accompanied 
by Commonwealth forces Com¬ 
mand e r-m-Chief Yevgeny Sha- 
poshnikov, met military lead¬ 
ers to discuss nuclear arms 
ahead of the president's visit to 
the UN this week. 

The fate of the fleet, with its 
nuclear weaponry, has 
emerged as a big source of ten¬ 
sion between Russia and neigh¬ 
bouring Ukraine, which is fry¬ 


ing to wrest the bulk of its 
ships from the command of the 
11-nation Commonwealth of 
Independent States. 


peace talks in Moscow. The 
president cancelled meetings 
with officials connected with 
the conference on Monday and 


shot down 


Mr Yeltsin faced dose ques- ., a spokesman said he was busy 
turning aboard the 19300-tonne with domestic matters. 


cruiser Moskva from fleet com¬ 
mander Admiral Igor Kasato¬ 
nov and Commonwealth naval 
chid Vladimir Chemavin. 

They have insisted that the 
fleet must stay under united 
command. 

Mr Yeltsin's appearance on 
the Moskva, a ship Western 
naval experts say is overdue 
for scrapping, could help dispel 
uncertainty in the West 
aroused by his failure to take 
part in this week's Middle East 


Mr Yeltsin's visit to the 
United Nations on Friday will 
mark his first important ven¬ 
ture abroad as a world leader. 
Western leaders will be seek¬ 
ing reassurances the Common¬ 
wealth will survive and the 
future of the former Soviet 
forces will be settled. This 
raises important questions of 
sovereignty for Russia as well 
as vital economic questions as 
the country comes to rely 
increasingly on foreign aid. 


Gamsakhurdia loses stronghold 


GEORGIAN government forces 
yesterday seized Poti, one of 
the last strongholds loyal to 
the republic's ousted president, 
Mr Zviad Gamsakhurdia. after 
a day of fighting in which at 
least six people died, Reuter 
reports. 

Armoured vehicles rumbled 
along the streets as residents, 
mainly supporters of Mr Gam¬ 
sakhurdia. boarded up win¬ 
dows and remained indoors. 
The head of the town's hospital 
and local officials said six peo¬ 
ple had been killed and at least 
20 others injured In fighting 
around a bridge to the north of 
the town. 

Mr Gamsakhurdia, elected 
by a landslide last May, fled to 
Armenia three weeks ago after 
losing a bloody power struggle 


with the ruling Military Coun¬ 
cil. He later returned to west 
Georgia, but his whereabouts 
have been unknown for the 
past week. 

The fall of Poti was another 
serious blow to his attempt to 
regain power. He can now rely 
on support only in the port of 
Sukhumi to the north and the 
town of Zugdidl to the east 
• The Ukrainian president, 
Mr Leonid Kravchuk, yester¬ 
day asked parliament for 
sweeping powers to help him 
push through rapid economic 
reforms, Renter repents from 
Kiev. 

“The foundation of our state 
is taking place in difficult 
times. The economic downturn 
is continuing. . . People are 
losing faith in our ability to 


improve the situation,” Mr 
Kravchuk told parliament's 
opening session. 

He said that he had faith in 
Mr Vitold Fokin, his unpopular 
prime minister, who has been 
widely criticised for excessive 
caution in starting a privatisa¬ 
tion programme which would 
speed the country’s move to a 
market economy. 

Mr Kravchuk said he was 
seeking wider powers to enable 
him to form a new government 
after consulting other parties. 

It was not Immediately clear 
when parliament would decide 
on his request which, if 
granted, would give him 
decree-issuing powers similar 
to those obtained by the Rus¬ 
sian president, Mr Boris Yelt¬ 
sin. 


Turkish gas Czechoslovaks queue to cash in on capitalism 
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nrivatised Investment funds are changing the face of the mass privatisation programme, writes Ariane Genillard 
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By John Murray Brown in 
Ankara 


TURKEY'S new coalition 
government has concluded Its 
first sizeable privatisation, sell¬ 
ing 51 per cent of a local gas 
company to Prlma Gaz, the 
publicly listed French concern, 
for TL 350bn(£3538m). Prima 
Gaz now owns 100 per cent of 
Ipragas, a bottled gas producer, 
having already had a 49 per 
cent stake in the company. 


Citibank the US hank advis¬ 
ing Prima Gaz said the sale 
represented a dear signal of 
the government's commitment 
to sell state assets. 

The deal also marks France’s 
growing presence in Turkey's 
gas sector. Technigaz. a subsid¬ 
iary of the Bouygues Group, is 
already building a terminal for 
Libyan gas near Istanbul, 
where SAE - another French 
concern - is ins t all i ng a city 
gas network. 

Industry officials say the 
French are keen to establish a 
position before production 
from Iran, Qatar and the cen¬ 
tral Asian republics cranes on 
stream over the next decade. 


In recent months, 
more than 450 
private funds have 


I N THE course of a few weeks, an voucher books. Yet, while only 700300 
Investment fond, called Harvard people had registered before Christ- 
Capital and Consulting (HC&C), mas, the number has sharply 
has changed the pace and nature of increased to more than 2m string then, 
the entire mass privatisation pro- It was the Harvard Fond which cre- 
gramme in C zechoslovakia. ated this surge of interest 

Funds are a relatively new ptaenom- Advertised five times a day on tele- 
enon in a country which is embarking vision, the fund has attracted partiti¬ 
on a radical programme of economic pants by promising a tenfold ret ur n in 
reforms, in recent months, more than a year’s time. Waiting for customers 

450 private investment funds have -- 

mushroomed in Czechoslovakia with T 
the aim of participating in the aeltoff lfi FCCCIlt DO 
of state-owned enterprises to the pop- - 

uiation. more than - 

Set up by large banks, enterprise . ~ 

managers, or individual entrepre- DflVSltC IUI1< 
nenrs. the funds have started market- 
ing their investment expertise aggros- D6611 SCl Up 
sively in an effort to woo *■ 

Czechoslovak citizens, who are often 
confused by the privatisation process, at local post offices, 

Under the mass privatisation pro- books are bought, ft 
gramme, an estimated Kcs200bn agents offer KC&1Q350 
(£4bn) worth of state-owned assets those willing to assigi 
will be distributed to citizens above 18 book, bought for Kcslj 
years of age in the form of vouchers. According to Mr Vit 
For a small fee - about a week’s young director and ow 
wages - citizens can boy and register the guarantee is a sir 
a voucher book entitling them to as seen in western c 
shares in the new private companies By entering this fond, 
once the privatisati on process Is com- shareholders of the to 
plated. one year's time, they 

Long queues, unseen since the sell their share in the 1 
demise of communism, have now either the promised j 
reappeared in the country as would-be market price if higher 
participants attempt to register their However, the schei 


at local post offices, where voucher 
books are bought, the fund's 22,000 
agents offer KcslQ350 in one year to 
those willing to assign their voucher 
book, bought for KcslJXW, to the ftmd. 

According to Mr Viktor Kozeny, the 
young director and owner of the fUnd, 
the guarantee is a simple pot option 
as seen in western capital mnritats . 
By entering this fond, dHpnty become 
shareholders of the fund’s capital- in 
one year's time, they can choose to 
sell their share in the Harvard fund at 
either the promised guarantee, or a 
market price if higher. 

However, the scheme, decried by 


privatisation officials as a hag 
caused havoc. Other funds have 
started offering similar financial gnar- 
antees; Investicni Banka, which 
qpened a investment fund with Flem¬ 
ings of London earlie r last year, is 
now promising a guaranteed return of 
Kcslijmo in one year. 

Privatisation Ministry officials 
beheve this is a very dangerous trend. 
The Harvard Fund, they paint out. Is 
in no position to know today if it will 
be able to meet its obligations in a 
year. They also claim it is miBieaitiug 
people in its advertising. 

"We look at our critics and we 
smile,” Mr Kozeny responds from his 
chauffeur-driven limousine. “There is 
no law In the counfry which prevents 
me from making such a promise." He 
maintains that the shares will 
Increase greatly in value and there¬ 
fore he will be able to match his guar¬ 
antees. 

Not everyone agrees. One local 
banker points out that state-owned 
assets are evaluated on a book value 
basis, and in many cases their rmr itet 
values win be markedly lower. Sec¬ 
ond, the ability to live up to guaran¬ 
tees depends on the liquidity in the 
capital markets at the time of the 
sell-off. 

"if 250.000 people each ask the Har¬ 
vard Fund for KcshtfSO in a year’s 
time the fond will have to come up 
with Kc$2J5bn. 


“To do so, the fund will have to sell 
some of its assets. If all funds do this, 
the market could collapse and funds 
go bankrupt” 

Bankers forths' believe that Hquid- 
ity problems will be compounded by 
the foods’ need to cover their costs. 
Investment funds are supposed to pay 
the fund managers, usually gathered 
in a bidding' company, a 5 per cent fee 


Promise of a 
tenfold return is 
winning customers 
for Harvard Fund 


enhancing facility with the help of 
foreign money. “Moreover, money 
could come from my other compa¬ 
nies." 

As the head of 13 companies, 
including a credit managing company 
charged with collecting bad debts 
among enterprises and a consulting 
company advising Joint ventures, Mr 
Kozeny seems unruffled. 

The lack of l$dalation governing 
the activities of investment funds has 
prompted officials to prepare a law 
which, they say, will be presented to 
parliament this spring. Investment 
funds at present are bound rally by a 
new paragraphs on joint-stock compa¬ 
nies in the Business Code which was 


ARMENIAN militants 
yesterday shot down an Azfec 
bafjanl civilian helicopter -fly¬ 
ing over the strife-torn Arme¬ 
nian enclave of Nagorno- 
Karabakh, killing about 40 
people, an Azerbaijani presi¬ 
dential spokesman said, agen¬ 
cies report 

It was the most serionj inci¬ 
dent in the fight for control of 
the area since a civilian heli¬ 
copter carrying officials trying 
to mediate in the conflict wn : 
shot down two months ago, 
killing more than 20 people.' 

The reports seemed certain 
to inflame tensions between 
the former Soviet republics of 
Armenia and Azerbaijan; 
Fighting over Nagorno-Kara¬ 
bakh intensified late hot yea 
after the Russian president/ 
Mr Boris Yeltsin, ordered the 
withdrawal of troops sent 
to the region to keep the 
peace. 

Tass and Interfax - news 
agencies said the helicopter - 
was hit while on a flight from 
the town of Agdazn to Shmipi, 
an Azeri stronghold in 
Nagorno-Karabakh. . 

“According to preliminary 
data, the helicopter was carry-, 
ing around 40 people, includ¬ 
ing women and children. All 
passengers and crew members 
died,” Tass quoted an Azeri 
official as saying. . 

The Armenian mlssionin 
Moscow confirmed the shoot¬ 
ing down, of the helicopter but 
said it was “presumably carry¬ 
ing weapons and ammunition 
to Azerbaijanis who have been 
attacking the Armenian vil¬ 
lage of Karin tag” (between 
Stepanakert and Shnsha). 

Azerbaijan has abolished the 
autonomous status : of 
Nagorno-Karabakh and intro¬ 
duced presidential rule In 
parts of the region, actions dis¬ 
missed by Armenia as mean- 


adopted in parliament last November 
The new law should fence *ii»h« to 
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on the value of fond assets. This is 
supposedly met from customers pay¬ 
ing an entry fee into the fond and a 
yearly management fee. 

However, in the words of one 
banker. "E about KcsMGbn of state- 
owned property become the assets of 
the funds via the voucher scheme, 
then 5 per cent equals KcslObn. The 
domestic market wfll not have this 
money and win have to rely on for¬ 
eigners buying in or the whole thing 
may collapse." 

In the view of HC&Cs president, 
money should not be a problem. Mr 
Kozeny says he is setting up a credit 


spread risks by investing the vouch- 
88 111 at least 10 enterprises. More¬ 
over, funds may not be allowed to 
acquire more than 20 per cent of a 


“But what", asks Mr Kozeny, “wfll 
prevent my other companies from 

SSSSSi ! S- nlty 1 profitsbh 

Privatisation Ministry, an 
official laughs. "The Harvard Fund 
will end having to administer half the 

KSSk 11 * 8 P riva U*«i this spring, 
whichaccount already for half fie 

“Jury's companies. He will have to 
set up a new central planning com- 
mission.” 0 
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French choose liberte over fraternite 


Ian Davidson in Paris 


prance’s Communist-led CGT trade 
Lloii federation held a splendid party 
nn Monday nfeM for its first 

^Ljtary, Mr Henri Krasudfi, who is 
^riug at the age of 67. It was a dls- 
Kwrfh w send-off, in the form of a Moz- 
^Tconcert at the Opera Condque in 
with extracts from The Marriage 
Zfxvgaro and The Magic Flute. It 
have gives Mr Krasucki parties- 
nte pleasure, since he is renowned in 
union circles for hi$ passion for 

M jfthe cold HgW of day, however, Mr 
Krasncldmay not be all that sorry to 
he cotag. After all* his departure effec- 

rtyrfv completes a generational chang- 
lu£ of the guard of the leadership of 
Jut three main French trades muons 
fateafidns. In 1988 Sir Edmond Maire 
reared after 17 years as leader of the 
CFffl, and in 1989 Mr Andre Bergeron 
retted after 26 years as leader of Force 
OimiSre. 

Mr Kra&nckL hr contrast, has only 
been 10 years in the Job; bat it may be 


enough. For the plain fact is that Mr 
Krasucld leaves his onion in a steep 
and. apparently unstoppable crisis of 
failing- membership. 

In 1947 H claimed 4m members, 
bef ore t he schism with a socialist 
minority which broke away to form 
Force Ouvriere. m 1977 the COT was 
still claiming ZJSm members, but by 
1981 the total had shrank to lJ9m 
members. In the past decade this 
decline has gathered speed, and even 
the claimed total membership is now 
no more than 855.000, and 200,000 of 
them are pensioners. 

The two other main federations have 
also declined in recent years, though 
much less steeply than the CGT, but 
they are also both significantly 
smaller. In elections to works councils, 
according to official figures from the 
Labour Ministry, the latest score by the 
CGT was just under 25 per cent (com¬ 
pared with over 38 per cent in 1980); 
whereas the CFDT scored under 20 per 
cent, and Force Ouvriere got under 13 


per cent In fact, the biggest single 
group of those elected to works’ coun¬ 
cils, is now the category of non-muon 
candidates. 

In other words, the CGT phenome¬ 
non of falling membership is part of a 
larger phenomenon which is affecting 
the general union scene in France; 
indeed, one might even say that the 
country is entering a crisis of residual 
trade unionism. According to the latest 
comparative study by the OECD. 
France now has the lowest union pene¬ 
tration of any member country - only 
12 per cent And that membership Is 
disproportionately represented In the 
public sector, where it reaches 26 per 
cent, while dropping to a mere 8 per 
cent in the market sector. 

In Scandinavian countries, union 
membership r emains at near satura¬ 
tion levels. But many other industria¬ 
lised countries experienced significant 
falls In union membership in the 1980s: 
this was true of Spain where it dropped 
by over 31 per cent, Britain (21 per 


cent) and Italy (18 J per cent). But the 
drop was much the steepest in France: 
down 41.6 per cent, from 3.37m to 
1.97m. 

One general factor in declining union 
membership could be the relative 
decline of traditional smokestack man¬ 
ufacturing. But in France the acute 
problems of the CGT seem likely to be 
directly related to its connection with 
the Stalinist French Communist party, 
which is itself in free fall 

The paradox is that Mr Krasucki, 
who has presided over the steepest col¬ 
lapse, Is normally held to be something 
of a reformist Communist; whereas his 
successor, the 58-year-old Mr Louis 
Vfannet, has the reputation of an unre¬ 
constructed party hard-liner. 

In his opening speech to the CGT 
Congress on Sunday, the bespectacled 
Mr Vlannet proclaimed the imperious 
necessity of “changing what does not 
work”. But the changes will need to be 
spectacular if he is to bring the union 
out of its nose-dive. 
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Italian politicians scent wind of change 

The referendum is emerging as the country’s best reform tool, writes Robert Graham 
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ACEED into 230 boxes, 
Lr. papers containing L37m 
| : signatures calling for 
reforeadums on electoral 
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-ratmktoaHHesJiaive just been 
despatched to "the supreme 
conrt'. "v 
. Tb*signatures will now go 
through a lengthy process of 
sontfoy before being passed to 
the ctaj^tntkmal court which 
win poKtaounbe jju the legiti- 
maty of the referendums 
demanded. 

"This is a crucial stage 
beduue' the constitutional 
court could well decide to 
x^aArthfim," says Mr Mario 
Segni, a Christian Democrat 
TTuvrA er of- parliament who is 
ane:df the leading sponsors of 
these raferasdoms. The Italian 
c onadtuti on only permits the 
principle of an abrogative ref¬ 
erendum: 

He knows this from bitter 
experience. In January last 
year the court rejected referen- 
i bimn on electoral reform of 
fhe senate and the municipali¬ 
ties similar to what is now 
being proposed, on the grounds 
that they were propositive. 
Only one was admitted, abol¬ 
ishing the multi-preference 
Systran of voting for the cham¬ 
ber of deputies, because it wsk 
abrogative. 

This latter referendum was 
held in' 'Jane and despite the 
hostility of-tire main political 
parties, which regarded it as a 
deliberate. attempt to limit 
their traditional hol d over the 
choice of candidates, 27m Ital¬ 
ians gave an overwhelming 

This vote changed the face 
of Italian politics. It was an 
enormous demonstration that 
tiw Italian electorate wants to 
change the present political 
structure,” says Mr SegnL 
He is. not alone in such a 
view.-A rateable proportion rtf 
politicians across the party 
Specftum sensed the wind of 
change and put their Individ- 
nal names behind Mr Segni’s 
new referendum campaign, 
which-began in October and 



Andreotti: centralised power and influence Is under attack 


whose first stage has just con¬ 
cluded with the collection of 
signatures. 

Indeed, the referendum has 
come to be seen as the most 
effective tool of trying to force 
change on the ossified Italian 
political system. 

No fewer than nine different 
referendums are being can¬ 
vassed by a varied assortment 
of politicians and pressure' 
groups. Starting with the 1974 
referendum on divorce, this 
device has been traditionally 
exploited on very specific 
issues such as abortion, hunt¬ 
ing and shooting, nuclear 
power (a 1987 referendum dis¬ 
carded nuclear power as an 
energy source). Never before 
has there been such a quantity 
of referendums promoted 
simultaneously with such 
overtly political aims. 

The three canvassed by Mr 
Segni and bis supporters are 
the broadest in scope. Two con¬ 
cern reform of the senate, dis¬ 
carding the existing system of 
proportional representation 

and introducing a hybrid - 268 
of the 315 seats would be 


elected by a British-style first- 
past-the-post rule, while the 
remaining 77 would be elected 
on a proportional basis. The 
third Segni referendum pro¬ 
poses that in municipal elec¬ 
tions the list with the most 
votes obtains three-quarters of 
the seats, and mayors should 
be directly elected. 

If approved, electoral reform 
of the senate would tend to 
break up the existing 
multi-party structure and force 
the formation of larger politi¬ 
cal groupings. It would also 
oblige the parties to field com¬ 
petent candidates who could 
attract votes. In the case of 
local elections it would create 
greater local autonomy and 
accountability. Significantly, 
these reforms have been 
backed by Confindustria, the 
Industrialists’ association, and 
the church. 

Another three referendums, 
proposed by a committee 
beaded by Prof Massimo Gian- 
nini, an expert on administra¬ 
tive law ana a former minister, 
are narrower in scope. But in 
all three cases the effect would 


be to limit the dead hand of 
government flavours and inter¬ 
ference. 

One calls for abrogation of 
part of the law permitting gov¬ 
ernment aid to the south so as 
to ensure future assistance 
only goes to productive invest¬ 
ments; a second seeks to abol¬ 
ish the Ministry of State Share¬ 
holdings (currently controlled 
directly by Mr Giulio And¬ 
reotti, the prime minister, but 
liable to disappear as privatisa¬ 
tion gathers pace), and the 
third wants to end the govern¬ 
ment’s right to name the 
boards of savings banks by 
tr ansf erlng the responsibility 
to their own boards. 

The Radical party is sponsor¬ 
ing two more referendums. 
One is intended to abolish the 
1974 law concerning the public 
financing of political par- 
ties.(This law. incidentally, 
was subjected to a referendum 
in 1978 and won 57 per cent of 
the vote, but has never been 
respected). The Radicals in alli¬ 
ance with green groups are 
also seeking to legalise the per¬ 
sonal use of drugs via referen¬ 
dum. The ninth referendum, 
promoted by environmentalist 
groups, aims to remove envi¬ 
ronmental controls from the 


ambit of the health service. Mr 
Segni says that with the excep¬ 
tion of the legalisation of drug 
use, where there is a lot of 
resistance within the country, 
all the others stand a good 
chance of being approved. 

In order to prosper, a refer¬ 
endum proposal has to obtain 
more than 500,000 signatures 
within three months. “We have 
had a tremendous response up 
and down the country,” he 
says. The campaigns have 
relied on mainly stands set up 
in big city thoroughfares 
manned by volunteers, with 
financin g coming from private 
contributions to local commit¬ 
tees. Only Mr Segni’s Rome 
office has had a temporary 
staff of 15 with a L50m ($41,900) 
budget 

Critics of the campaign 
argue it risks producing lim¬ 
ited reform of bits of the politi¬ 
cal system which will make it 
more complex to operate. How¬ 
ever. the referendum proposals 
will almost certainly push the 
issue of political reform to the 
forefront of the debate in the 
general elections, due in April. 
They may also force the next 
parliament to pass legislation 
which heads off the referen¬ 
dums. 


Some democracy 
fatigue sets in 
over the Alps 


By Ian Rodger in Zurich 
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THE much-admired Swiss form 
of direct democracy, in which 
every important government 
decision must be ratified in 
plebiscites, appears to have 
run amok. 

The Swiss will be invited to 
go to the polls four times this 
year to vote on perhaps a score 
of national issues, from vivi¬ 
section to membership in the 
International Monetary Fund 
and the European Economic 
Area. 

This is far beyond the nor¬ 
mal level of plebiscites (there 
were votes on only four issues 
at the federal level last year) 
and suggests to many that the 
system is no longer be working 
properly. 

Under the Swiss constitu¬ 
tion, the federal parliament is 
required to submit all its 
important decisions to a vote. 
Moreover, any citizen may peti¬ 
tion for a referendum on a gov¬ 
ernment decision that be does 
not like. He may also petition 
for a plebiscite, or ‘initiative'' 
as it is called, to decide 
whether a law should be with¬ 
drawn or amended. Provided 
the required number of signa¬ 
tures are obtained (50,000 to 
contest a government decision. 
100,000 to launch an initiative), 
the plebiscites must be held. 

The system has been landed 
for promoting consensus and 
compromise In an ethnically 
diverse country, hut there are 
signs that it is being abused by 
special interest groups and dis¬ 
torting the policy-making pro¬ 
cess. 

The main problem is that, 
while Switzerland's population 
has nearly doubled since the 
system was established in 1892, 
the number of signatures 
required to force a referendum 
has remained unchanged (with 
the exception of 1977, when it 
was adjusted to take account of 
women's being given the vote). 
Thus, as all sorts of special 
interest groups have discov¬ 
ered, it has become progres¬ 
sively easier to raise the num¬ 
ber of necessary signatures. 

Another problem, which has 
also not escaped the attention 
of special interest groups, is 
that Swiss voters have a pref¬ 
erence for voting against what¬ 
ever is being proposed by the 
vernment- Fourteen have 


Opponents of a Swiss 
government plan to build a 
new railway through the 
Alps have failed by a whis¬ 
ker in their petititon to force 
a referendum on the issue. 
They gathered only 49,380 
signatures, 620 short of the 
minimum required. 

This may be good news for 
those concerned about Swit¬ 
zerland’s relations with its 
European neighbours, but 
the Swiss ecology party, 
which sponsored the peti¬ 
tion, was obviously not: it 
said that its failure was due 
to late delivery of signatures 
from some districts and that 
it was considering an appeal 
to the courts. 


i m 


that the average citizen is suf¬ 
fering from vote-Catlgue. The 
average turnout in the past 
couple of years for federal ref¬ 
erendums and Initiatives has 
been only 43.6 per cent, with 
only significantly higher turn¬ 
out for an issue that is close to 
the Swiss heart Nearly two 
thirds of the electorate turned 
out in 1989 to express their 
view on the abolition of the 
Swiss army, and a surprisingly 
large minority supported the 
idea. 

Political observers say these 
trends have begun to have an 
effect on the way the govern¬ 
ment operates. Whereas poli¬ 
cies used to be prepared in an 
objective atmosphere by com¬ 
mittees of civil servants, they 
are now subjected to political 
scrutiny at a very early stage 
to assess whether or not they 
are likely to attract a majority 
in a referendum. 

Among this year's poten¬ 
tially troublesome plebiscites 
is that on whether the country 
should join the IMF. The Gov¬ 
ernment has wanted to join for 
several years but only man¬ 
aged to get a decision through 
Parliament last year. Now it 
appears that an unlikely coali¬ 
tion of conservative isolation¬ 
ists and left-wing opponents of 
IMF pressures on developing 
countries will succeed in 
reversing the derision. 

The proposal to cut the 
stamp duty on securities trans¬ 
actions perhaps illustrates best 
the weaknesses of the system. 


Among those defeated was the 
1986 proposal that Switzerland 
join the UN and last year’s pro¬ 
posal to subject Swiss citizens 
to value added tax. The success 
rate for initiatives Is much 
lower. • 

Moreover, there is evidence 


loathe to give up this tax 
because it is a large source of 
revenue, but revenues have 
been declining recently 
because, whenever possible, 


by executing their trades in 
London or Luxembourg. 
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KLM’s worldwide network is the envy of many world carriers. Carefiilly 
built up over more than 70 years, it is an example of how best to serve 
the travelling community. New destinations, including Detroit and 
Minneapolis/St. Paul have been added to the timetable. While rhe partner¬ 
ship with Northwest puts all of the U.S. within convenient reach. 

The long-range B747-400 makes many long-haul non-stop connections 
possible with Amsterdam Airport Schiphol, the gateway to Europe. 
p 7 ■ ; Frequency on major roures is being greatly increased. 

&fJ:S£y -i- r 7 : in Europe, KLM is adding new business flights at 

the very start and end ot the working day. After all, 
what else would you expea from the airline which is 
constantly improving to meet your ever-increasing expectations? 

More information? Phone KLM’s 24-hour information and booking 
service on (international) 6-S 747 747. 

Test us, try us, fly us. GC-[CC 
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A WORLD OF 
BANKING SERVICE 


POLAND 


The FT proposes to pub¬ 
lish this survey on 
28th April 1992 . 

This survey will be 
included in the FT of that 
day and will be printed in 
Loudon, Frankfurt, Rou- 
baix. New Jersey and 
Tokyo. It wiD be distrib¬ 
uted in 160 countries 
world-wide. 

For further information 
about advertising in the 
survey, please contact 


Patricia Snrridgc in London 
TeL(Q7I) 873 3426 fax 071 873 
3079. or 

Nina iCowakwska in Warsaw 
TeL(22) 44 77 05/48 97 87 
Fax 122) 48 97 87 


Hut's what yon get with Chemical Bank's Worldwide 
Consumer Banking Group, a unique organization dedi¬ 
cated to serving the special, personal banking needs or all 
individuals living outside the United Slates. 

We offer yon Foil-service banking with 24-hour 
access to your money... by phone, fax, telex, or through 
any of 60,000* cash machines worldwide on the CIRRUS® 

network. Whatever your banking needs-simple or com¬ 
plex, international or domestic, whether you’re opening <] 
simple checking account or arranging an inicniarional 
payment or transfer-our trained professionals arc there to 
help every step of the way. 

How can we serve yon? Find oat by ordering 
oar free information package. Just call os direct at 
(516) 935-4908 from 9 AM to 5 PM EST....Or fax as 
any rime at (516) 935-2284.,..Or cut out this ad and 
send it to us au Worldwide Consumer Banking Group, 
633 Third Avc., 7th floor. New York, NY 10017 USA 
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Palestinians 
snub Moscow 
Mideast talks 

By Roger Matthews and Tony Walker in Moscow 


EFFORTS con- 
Hr Yp^srtlnued in 
m A X Moscow last 
m night to draw 

T the Palestinians 
back into Middle East peace 
talks after they boycotted the 
opening of the third stage mul¬ 
tinational forum. 

The Pales tinians refused to 

attend following an argument 
with the US-Russian co-spon- 
sors over the representatives 
nominated by the Palestine 
Liberation Organisation. 

Mr James Baker, US secre¬ 
tary of state, regretted that the 
Palestinians had stayed away 
but later hinted at a possible 
compromise that might enable 
wider Palestinian participa¬ 
tion. 

The leader or the Palestinian 
delegation, Mr Faisal Husseini, 
announced the boycott deci¬ 
sion just moments before Mr 
Baker opened the conference. 
“We decided not to go because 
the Americans did not accept 
our formula," Mr Husseini said 
after meeting US and Russian 
officials. 

Mr Baker did not mention 
the Palestinian boycott in his 
opening remarks. The US offi¬ 
cial told delegates the meeting 
would send a powerful signal 
that Arabs and Israelis were 
unequivocally committed to 
peace and reconciliation and 
he proposed a number of confi¬ 
dence building measures aimed 
at reducing regional tensions. 

These included assistance 
with disarmament programmes 
and the establishment of “early 
warning” mechanisms to pre¬ 
vent conflict. He also men¬ 
tioned international assistance 
for refugees. Some 2m Palestin¬ 
ians are classified as refugees. 

The Moscow Forum has 


brought together 26 delega¬ 
tions, including those repre¬ 
senting the European Commu¬ 
nity, China. Turkey, Japan and 
Gulf and North African Arab 
states, for discussions on wider 
Middle East issues such as dis¬ 
armament, economic develop¬ 
ment, water and the environ¬ 
ment. 

Syria and Lebanon have boy¬ 
cotted the Moscow talks, say¬ 
ing Israel has not shown any 
willingness to negotiate “land 
for peace" issues at the bilat¬ 
eral sessions. The Palestinian 
withdrawal means that only 
Jordan and Egypt among 
Israel’s close neighbours are 
participating in Moscow. 

Holding out the prospect of 
wider Palestinian participation 
in the multilateral talks, Mr 
Baker said: “We told the Pales¬ 
tinians we'd be supportive of 
representation by diaspora Pal¬ 
estinians in working groups 
where that representation was 
appropriate.” 

Mr Yassir Abed Rabbo, a 
member of the PLO executive 
committee, said in Moscow last 
night that Palestinians were 
anxious to participate but 
would not compromise on the 
representation issues. 

The PLO had Insisted that 
Palestinians from Arab East 
Jerusalem and the Palestinian 
diaspora be included in a joint 
Jordanian-Palestinian delega¬ 
tion. but the US-Russian co¬ 
sponsors insisted the “Madrid 
formula" should apply to Pales¬ 
tinian representation in 
Moscow. In Middle East peace 
talks in Madrid last October, 
representation was restricted 
to Palestinians from the West 
Bank and Gaza Strip - Arab 
land occupied by Israel in the 
1967 war. 
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South African neo-Nazi leader Eugene Terreblanche with other ‘leaders of the Afi^aner Resis^n^ ^ovement after being freed on bail yeetlrday 

S Africa police arrest white extremist leaders 

By Patti Waldmelr in Cape Town 


Israel worried over 
Iran’s nuclear plans 


By Hugh Camegy in Jerusalem 


ISRAEL, for years a discreet 
partner with Iran against Arab 
powers, has begun to voice 
concern over Tehran's military 
ambitions, saying it is in the 
early stages of developing a 
domestic nuclear weapons pro¬ 
gramme similar to that pur¬ 
sued by Iraq. 

This week, the defence estab¬ 
lishment has alleged pubUdy 
that unspecified German and 
other European companies, 
some of whom previously co¬ 
operated with Iraqi non-con- 
ventional arms projects, were 
now working in Iran. 

“Israel will not remain inac¬ 
tive on the subject of German 
and European aid to Iran in 
the development of nuclear 
and chemical weapons and will 
not remain indifferent to the 
active threat of an extreme and 
unpredictable regime, ” Mr Eli- 
yahu Ben Elisar, chairman of 
the Knesset foreign affairs and 
defence committee, told Ha’ar- 
etz newspaper. 

In the past, notably during 
the reign of the late Shah, 
Israel itself traded oil arms, 
equipment and technological 
know-how with Iran, which it 
cultivated as an important 
regional counterweight to Arab 
states. Contacts survived the 
Shah's overthrow, despite the 
advent of the virulently anti-Is¬ 
raeli Khomeini regime, and 
Israel continued to supply 
arms during the Iran-Iraq war. 

In late 1989, the US con¬ 
firmed Israel had bought oil 
from Iran in a deal linked to 
efforts to win the freedom of 
Israeli servicemen held by pro- 
Iranian groups in Lebanon. 

Now, however, with those 
efforts still frustrated, officials 
say they are worried by Ira¬ 
nian ambitions to become a 


dominant regional power, fill¬ 
ing the vacuum left by Iraq's 
defeat in the Gulf War a year 
ago. Their concern has been 
heightened by Iran's opposition 
to Middle East peace talks, 
which most Arab states have 
accepted, and its efforts to 
forge ties with Islamic former 
Soviet Asian republics. 

In off-the-record briefings, 
military sources have said Teh¬ 
ran is in the early stages of a 
nuclear programme which, if 
successful, could produce an 
“Islamic bomb” by the end of 
the decade. They say it is mod¬ 
elled on the Iraqi efforts to 
acquire foreign technology. 

They say Iran Is seeking 
co-operation with China and 
Pakistan, having ordered a 
small reactor and acquired a 
“calutron” Isotope isolation 
device from Beijing for 
research purposes. It is also 
trying to buy a 5-10 megawatt 
reactor from India. 

The sources say Israel has 
no evidence that Soviet 
nuclear scientists have been 
brought to Iran, as some 
reports have suggested. But 
they say links have been made 
with European companies - 
which they did not name - 
for the supply of equipment 
with nuclear uses. 

Israel is also worried by j 
Iran's conventional forces. The | 
sources say Tehran acquired 
“several dozen” 500km-range, 
Scud-C ballistic missiles from 
North Korea last year to add to . 
Its shorter-range Scud-B rock¬ 
ets, and has plans to acquire 
longer-range missiles. 

Iran, the sources say, has 
shown no sign of giving back 
more than 100 Iraqi jets whose 
pilots flew them across the bor¬ 
der during the Gulf War. 


SOUTH AFRICAN police 
yesterday arrested 10 white 
extremist leaders, inrindmg Mr 
Eugene Terreblanche. leader of 
the neo-Nazi Afrikaner Weer- 
stands bewegin g (AWB), in con¬ 
nection with violence which 
erupted last year when the 
AWB held a protest against the 
government’s political reforms. 

The arrests could provoke 
further violence from the 
extreme right, which has 
become increasingly radical as 
Pretoria moves ever closer to 

Algerian 
party split 
on changes 

ALGERIA'S former ruling 
party, divided by the collapse 
of a three-year experiment in 
democracy, decided yesterday 
to call a national conference, 
Reuter reports from Algiers. 

The National Liberation 
Front central committee, 
which began an emergency 
meeting on Saturday, failed to 
decide whether to support the 
nation’s new rulers and 
whether the party’s leadership 
should be changed. 

FLN secretary-general 
Abdelhamid Mehri was a sup¬ 
porter of former President 
Chadli Beqjedid’s democratic 
reforms, which were scrapped 
after Islamic fundamentalists 
gained an unbeatable lead in 
the country’s first multi-party 
parliamentary election. 

Many in the party want to 
endorse this month’s army- 
backed upheaval In which Mr 
Chadli resigned, the half-fin¬ 
ished election was cancelled 
and fundamentalist preachers 
were ordered to keep politics 
out of the mosques. 

The new FLN meeting will 
include central committee 
members and representatives 
of the rank and file. 

Mr Mehri suggested yester¬ 
day that the emergency meet¬ 
ing be suspended and the con¬ 
ference held. 

“If the central committee 
wants me to announce my res¬ 
ignation to facilitate things, I 
am ready to do so,” he told the 
committee. 

He bas faced a barrage of 
criticism from party ranks 
after he described the new 
presidential council, headed by 
formerly exiled FLN dissident 
Mohamed Boudiaf. as uncon¬ 
stitutional, and held talks 


sharing power with blacks in 
an interim government. 

The extreme right, including 
the parliamentary opposition, 
the Conservative party, has 
refused to participate in 
multi-party talks to draw up a 
post-apartheid constitution. 
Insisting on a return to classic 
apartheid. 

In his speech at the opening 
of parliament last week. Presi¬ 
dent F.W. de Klerk tried to 
split the Conservatives by 
offering to discuss the notion 


of a separate white homeland 
in the multi-party talks. Some 
fringe groups will now enter 
the talks on that basis, but it 
seems unlikely that the Con¬ 
servatives - or any big faction 
of the party - will do so at this 
stage. 

Mr Terreblanche and nine 
other leaders of the AWB fits 
name means Afrikaner resis¬ 
tance movement) were picked 
up by police at their homes 
early yesterday, and were later 
released on balL They are to be 


charged with causing public 
violence when they attempted 
to disrupt a public meeting 
addressed by Mr de Klerk in 
the western Transvaal town .of 
Ventersdorp- 

Two AWB members and a 
black passer-by died when 
about 300 AWB members 
clashed with police. Mr Terre¬ 
blanche told a press conference 
last week that he could prove 
that police had opened fire in 
Ventecsdorp without provoca¬ 
tion. Ventersdorp is Mr Terre¬ 


blanche'3 home town and the 
headquarters of his movement 
The clash proved the loyalty 
of the South African police 
- many of whom hold right- 
wing political views - to their 
commanders. But it also high¬ 
lighted the threat posed by the 
right as there Is no constitu¬ 
tional moans of removing Mr 
de Klerk from power (because 
of the ruling Nationalists' large 
majority in parliament), white 
terrorism could become the 
only outlet for dissent 


Africa’s economic success story 
encounters a darker chapter 

Thriving Botswana is facing harder times, writes Caroline Webb 


AFTER MORE than two 
decades of substantial growth, 
Botswana's economy is having 
to adapt to harder times. 

The diamond boom that 
boosted growth is levelling out 
efforts to encourage develop¬ 
ment of the non-mineral sec¬ 
tors of the economy face fonni- 
dable hurdles, and 
unemployment is rising. 

Judged by yardsticks applied 
to the rest of the continent - 
or elsewhere for that matter - 
Botswana continues to thrive. 
After 25 years of independence, 
the country remains a stable 
multi-party democracy, with a 
hard currency and GDP growth 
over the past two years of 
around 7 per cent 

But this figure is less stri¬ 
king when compared with the 
13.5 per cent rate in 198S89, 
and the nearly 16 per cent 
annual average achieved 
between 1968 and 1978. 

Diamond revenue, making 
up nearly 50 per cent of GDP 
and about 80 per cent of export 
earnings, may have reached a 
plateau. Low prices are expec¬ 
ted to offset the recent expan¬ 
sion of Jwaneng diamond 
mine. 

“Any growth in revenues 
from diamonds in the medium 
term will have to come from 
increased values rather than 
increased volumes as in the 
past," says Mr Festus Mogae, 
the minister of finance. 


The dominance of d iamonds 
will be reduced when the 
S490m Sua Pan soda ash plant, 
opened last year, reaches its 
capacity of 300,000 tons of soda 
ash and 650,000 tom of salt 
annually. But this will not be 
until the mid-90s, and most of 
the export receipts in the inter¬ 
vening years will be used to 
repay loans. 

Meanwhile the country’s 
1.3m population is growing at 
3.5 per cent a year, producing 
25,000 new work-seekers a year. 


1966. Nevertheless tougher 
times lie ahead. 

What Mr Mogae nails a tran¬ 
sition to “more moderate and 
sustainable growth” includes 
cuts of more than 40 per cent 
In development spending in the 
second half of the plan period. 

By reducing government 
spending on administration, 
nationalised industry and par- 
astatals, which together 
employ well over a third of the 
workforce, Mr Mogae hopes to 
free enough fundi to restore 


The Financial Assistance Policy has been 
providing grants for new or expanding 
businesses since 1982, establishing more 
than 20,000 jobs. 


Agricultural potential is lim¬ 
ited in a country that is largely 
arid, while there are increasing 
environmental problems 
caused in part by the country’s 
2£m cattle herd. 

Hence the warning in the 
National Development Plan for 
1991-97 that the past rate of 
economic development cannot 
be sustained. 

Accumulated reserves, 
which reached $3^bn in mid- 
1991. the equivalent of around 
two years' imports, will cush¬ 
ion the belt-tightening strategy 
outlined in the plan, the sev¬ 
enth since independence in 


development spending to previ¬ 
ous levels - but not until 1997, 
when the next development 
plan will be in place. 

The Impetus for growth in 
the coming years, say govern¬ 
ment officials, must come from 
the non-mineral private sector. 

In an attempt to stimulate 
the sector, the government has 
provided incentives for 
would-be domestic and interna¬ 
tional investors in Botswana. 
The Financial Assistance Pol¬ 
icy (FAP) has been providing 
grants for new or expanding 
businesses since 1982, estab¬ 
lishing more than 20,000 jobs. 


The incentive package offered 
to foreign companies in the 
export-processing-zone mining 
town of Selebi-Phlkwe includes 
a grant covering half the costs 
of training citizens over the 
first five years, 

It has so Ear attracted three 
textile companies, which have 
invested 10m pula ($5.43m), 
and provided jobs for more 
than 1,600 people. The scheme 
is expensive, with the Bank of 
Botswana estimating an even¬ 
tual Pl8m cost But if it can 
survive competition from 
South Africa and boost non¬ 
mineral exports, it will be 
worth the price, say officials. 

Past efforts in job creation, 
however, have a mixed record. 
Many of the smaller-scale pro¬ 
jects using FAP resources have 
failed. Officials running the 
programme blame “general 
lack of business acumen, espe¬ 
cially in the areas of finance 
and marketing”. Low labour 
productivity and lack of load 
managerial experience are 
recognised as serious obstacles 
to private-sector expansion. 

But private-sector ambitions 
must take into account the 
industrial dominance of neigh¬ 
bouring South Africa. 

Ultimately, Botswana's 
medium- to long-term pros¬ 
pects depend on political stabil¬ 
ity in the region, and that rests 
on developments in South 
Africa. 


Protests ; 
over influx 
of Burmese 


-INDIA has strongly protested 
to neighbouring Bunn* over 
the influx of 

urging Rangoon to take imme¬ 
diate steps to enable them to . 
return, n: feretar ratalsfcy. 
spokesman said .yesteftiay. 
Renter reports fV«n Rw. 
DelhL . • ■'Vv 

The influx of te&WMfl to to 
India's north-eastern Nagaland. 
state follows a crackdown ty . 
Burmese troops da Btififeateut 
the National Socialist Cotmcfl 
of Nagaland (NSCNV- 

The NSGN. which baa bases. 
in Burma's border areas, 
opposes New Delhi's rule fo 
Nagaland state. . -. .... 

"Following the dashes, as 
wdll as harah action toportafiy 
taken, 1 * the spokesman safit “a 
large number aT villagers have 
crossed Into India.” 

The Burmese crac k d ow n on 
NSCN bases appears to be-part 
of a brind offensive against a 
number of rebel groups, includ¬ 
ing Karan rebels along its bat 
for with Thailand, Modem 
guerrillas' oh the Bangladesh 
header, and. Kachin insurgents 
In north-western Burma. 

Indi an military imelligence 
sources said some ISO people . 
had been killed over the past 
month In heavy -.fighting 
between Burmese troops and 
Naga separatists to north-west: 
sm Burma, 

The sources said troops were 
using napalm rockets fired 
from helicopter gunshipsto 
soften up the Naga guerrilla 
defences in Burma’s Sagaing 
district 

They said that four of seven 
Naga camps in Burma had 
been overrun, and two others 
had been abandoned, while the 
remaining Naga base, which is 
being defended by 300 guerril¬ 
las, was being attacked oy two 
Burmese rqgunents. 

The Nagas have linked up 
with Kachin rebels .who have 
given them arms and trai ning , 
the sources said. 

“The offensive against the 
NSCN may be a prelude to a 
bigger and more co-ordinated 
offensive against the Kachin. 
rebels,” said a senior Indian 
Army officer, in Guwahati, 
capital of India’s north-eastern 
state of Assam.. 

“The capture of the Naga 
area will allow the Burmese 
army to widen the front for a 
massive infantry assault on 
areas held by the Sachins.* 

Tensions between Burma 
and Bangladesh - which 
shares borders with India’s 
north-eastern states have. 
heightened over alleged atroci¬ 
ties by the Burmese army 
against Moslems in Burma’s 
western Arakan state. 

Some 65,000 Moslem refugees 
have streamed into B an gl a d e sh 
over the past two months, say¬ 
ing Burmese soldiers have 
burned their homes and 
arrested thousands of young 
men. 


Libya offer on 
bomb suspects 

LIBYA said yesterday it was 
ready to hand over tiro Libyan 
suspects in the bombing of US 
and French airliners to any 
international comm&sbm. Be* 
ter reports from Aidant 
The UN Security Council 
this month ordered Tripoli to 
band over two Libyan agents 
indicted In Scotland and the 
US for the 1988 bombing of an 
airliner over the Scottish vil¬ 
lage of Lockerbie, Jo.which 270 
people were killed. ■ ... - 

France wants Libya to 
cooperate with an inquiry into 
the 1989 bomb .expiation on a 
French UTA airliner over 
Niger, which killed 171 people. 


Arab investment warning 


um uc ucm-i iutu me uew -— — ——-— — . 

presidential council, headed by T 1 I 1 “I • yw • 

S5SSS Iran backpedals on economic reform 

with Islamic fundamentalists. « .. . , _ , . . 

man political bureau he heads Political pressures are forcing Rafsanjani to raise subsidies, says Scheherazade Danesbkhn 


A LEADING Gulf business 
figure yesterday told other 
Arabs hoping for handouts 
from Guir countries that 
investing in their economies 
was a waste of money, Renter 
reports from Aba Dhabi. 

Mr Haj Abdullah al-Mo- 
hairbi, chairman of the Abu 
Dhabi Chamber of Commerce 
and Industry, said: “With the 
exception of the Gulf monar¬ 
chies. the rest of the Arab 
world is bad for both short- 
and long-term investment” 

Political instability “discour¬ 
ages potential investors from 
throwing their money into 
these troubled regions.'' 


Similar views are increas¬ 
ingly heard in private conver¬ 
sations but few have expressed 
them so openly. 

“Name one Arab country 
that enjoys full security and 
stability and both the public 
and private sectors In the Gulf 
states would not hesitate to 
invest their money and 
resources in it," said Mr 
MohairbL who is also the dep¬ 
uty speaker of the United Arab 
Emirates Consultative Council 
“Following the invasion of 
Kuwait.. .Gulf states became 
convinced that prospects for 
investing in non-oil-produdng 
Arab countries did not exist" I 


RUSSIA/BALTIC TRADE OPPORTUNITIES 

Intpivura Consultants Ltd, a UK company most of whose 
shareholders and directors are based in Russia and the Baltic 
States organises bespoke, escorted visits to the ana. Emphasis 
is fouily on seeing local indmtry at Grst hand and one-to-one 
matings with prominent, mdustiy-specific local businessmen 
and government .officials. They will be of particular value to 
those involved in securities, oil & gas. engineering, wood, 
metals and transport and those seeking joint-venture partners or 
new sources of cheap raw and semi-manufactured materials. 

We also publish consultancy reports on business opportunities 
10 a!? a l? a P° n 5°.E lf lg a .multi-location conference 

centred on St Petersburg and Tallinn in late March 1992. 

Details from oar London Office; 30 Countess Road, London IVW5 
Phoo« 071 284 3937 Fax: 071284 3938 Telex: 892181 DIAL G 


should resign en masse, but at 
a session on Monday offered 
only his own resignation. 

The BBC, quoting Algiers 
radio, said early yesterday the 
FLN political bureau had 
resigned. Committee members 
said no derision on a leader¬ 
ship change bad been taken. 

India’s jute 
workers strike 
for more pay 

NEARLY 140.000 workers in 
53 jute mills In West Bengal, 
India, went on strike yester¬ 
day for more pay, writes Kunal 
Bose in Calcutta. 

Trade unions have sup¬ 
ported the strike bat have 
exempted the five jute mill* 
owned by the government and 
a unit managed by a workers’ 
co-operative. 

The Indian Jute Mills Asso¬ 
ciation (UMA) said jute mill 
workers’ wages compared 
favourably with those prevail¬ 
ing in other industries. 

It admitted that eight jute 
mills were paying substan¬ 
tially lower wages in violation 
of a 1988 pay agreement But 
these were not members of the 
TJMA. The UMA wanted rises 
tied to productivity. 


I RAN’S attempts to control 
inflation and introduce a 
free market economy are 
taking a step backwards with 
political considerations forcing 
the government to double sub¬ 
sidies to ease the plight of the 
poor. 

The draft budget, being 
debated in the majlis (parlia¬ 
ment) for the new Iranian year 
starting on March 21, raises 
spending on subsidies to 
l^OOtrn rials ($17bn at the offi¬ 
cial exchange rate of 70 rials to 
the dollar but 5857m at the free 
market rate of 1,400 rials). 

The proposals run counter to 
IMF plans to liberalise the 
economy and have brought the 
central bank governor to the 
brink of resignation. He says 
the budget will boost Inflation 
and result In chaos. 

President Has he mi Rafsan¬ 
jani has conceded that the 12 

C er cent of the I0.000bn rial 
udget which will go on subsi¬ 
dies is “a notable share". 

Although nominally co mmi t, 
ted to reducing inflation, Mr 
Rafsanjani said, “even though 
we took utmost care in all 
areas to reduce or limit current 
expenditure to the level of 
inflation, in this case [subsi¬ 
dies], we were forced to endure 
this problem for the sake of the 
vulnerable strata.'' 

The “vulnerable strata" is 
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the majority of Iran’s 57.8m 
people living on subsidised 
food. Subsidies on chicken and 
eggs were lifted last summer, 
and the price of chicken shot 
up from 150 rials a kilo to 
1,900 rials. 

Last year saw incidents of 
unrest and noting prompted by 
economic discontent. The gov¬ 
ernment tried to appease the 
rioters by promising to raise 
the annual bonus for workers 
to the equivalent of three 
months' pay. 

Another “vulnerable" group 
is the country’s 2m or so public 
sector employees whose fixed 
incomes have made them one 
of the hardest hit in Iran's 


inflationary economy. Many 
take second jobs to maim ends 
meet. The budget calls for 
large increases in their sala¬ 
ries, costing 850bn rials or 8.5 
per cent of the budget. 

These two measures contra¬ 
dict Mr Rafsaqjanl's stated 
aims of eliminating price con¬ 
trols and reducing inflation. It 
also goes against the Interna¬ 
tional Monetary Fund's guide¬ 
lines on introducing a free 
market economy by devaluing 
the rial through eliminating 
the country's three-tiered 
exchange rate system. 

Iran and the IBS' have been 
talking for two years on 
rebuilding the economy. One 
issue is the practice whereby 
dollars are sold to some minis¬ 
tries and affiliated organisa¬ 
tions at the highly overvalued 
official rate for the import of 32 
“basic" commodities. The arti¬ 
ficially strong rate is criticised 
for acting as an import subsidy 
leading to distortions in the 
economy, ft makes it impossi¬ 
ble for the private sector, 
which has to use the free mar¬ 
ket rate, to compete with the 
government 

The privileged rate also exac¬ 
erbates political and economic 
corruption. Last November, Mr 
Mohammad Hossein Adeli, the 
central bank governor and a 
keen proponent of stricter 


monetary policies, said one 
government-affiliated institu¬ 
tion was being prosecuted for 
selling dollars obtained from 
the government at 70 rials, for 
200 rials. 

He said the rate encouraged 
political favouritism: "We 
should not discriminate 
between the state sector and 
private sector, between those 
who have political connections 
and those who have not, these 
powerful and those powerless," 
he told the Tehran dally Ressa- 

mL 

T he second exchange 
rate, the “competitive" 
rate of 600 rials to the 
aouar is also used by minis- 
tnes and their affiliates. Mr 
and Mr Mohsen Nur- 
oakhsh, the economics and 
finance minister, have said 
they want to unify - the offi¬ 
cial euphemism for devaluing 
the rial - the exchange rate bv 
next year. 

They hope the rial will settle 

to a single level of 1,000 to the 
dollar, 400 below the third rate, 
known as the floating rate 
which hovers 30 rials below the 
black market rate. Only io ner 
cent of foreign exchange OeaL 
tag is conducted at the floating 
rateeven though it is the mom 

Mr Adeli reportedly threat¬ 
ened to resign when the budget 


proposals, which he .'termed 
"political", were unveiled. He 
was harshly critical of It* tafia- - 
tionary aspects, particularly &s 
inflation has doubled in the 

past year from 9 to IS per amt - 
Mr Adeli warned: “If thbpton’ 
is put into force. U will only , 
result in chaos,” 

The goal of unifying 
exchange rates next year now 
seems hopelessly unrealistic. 
Mr Rafsanjani has, for the 
meantime, rejected suggestions 
by Mr Adeli to aboUshthd offi¬ 
cial exchange rate as the first - 
sjep^towards unifying 

Mr Rafsanjani recognised 
subsidised prices as "* very, 
serious prohleni' 1 last year hot 
has not found a way of cush 
toning the blow to the poorest 
~ tae “barefooted* - la who* 
name Ayatollah Khomeini* 
wrotattm was carried out. - 
Because fin: years we acted ■ 
wrongly, wo cannot deliver a. 

^ .naMro-arfsar 
that it will immediately tfe tha : 
rearprices," he said. 

With majlis elections dua.dn ; 
April 10, Mr R&feaqjsot is ta no 
alienate voters dr to. 
risk Anther unrest. He h»w 


support in the mails 
ccpense irf the radical feett*. 
which is critical «rf hfe finfea 
and economic policies. , 
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Delta Brings Detroit 
3 Hours Closer. 

And when your plans take you elsewhere, 
it’s reassuring to know that the Delta system 
can fly you to over 300 cities in 34 countries 

on more than 4800 flights a day. 

Our existing services from London to 
Atlanta, Cincinnati and Miami, or from 
Manchester to Adanta, are but a few 
examples. 

For further information and reservations, 
see your Travel Agent. Or call us on 0800- 
414-767. 

Because calling anyone else is simply a 
waste of time. 



* Based on consumer complaint statistics compiled by the U.S. Department of Transportation. 

©1991 Delta Air Lines, Inc. 


If you are going to Detroit, there’s only 
one way to go. 

By Delta Air Lines’ new daily non-stop 

service from London, Gatwick. 

Our flights leave London at 10.00am 

arriving at Detroit at 1.35pm. 

Flight time is 8 hours and 35 minutes, 
more than 3 hours faster than any competing 
service. And we offer continuing service to 
Cleveland, Ohio. You’ll find that time also 
flies on Delta. We’ve been first in passenger 
satisfaction among all major U.S. airlines for 
17 years running* 
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Health care fracas leaves Darman bruised 


Lionel Barber on the budget director’s embarrassing row 


M R Richard Darman, the 
most talented, original and 
mistrusted member of Pres¬ 
ident George Bush's cabinet, has 
lone been riding for a fan. 

This week Mr Bush’s budget direc¬ 
tor finally stumbled, the victim of a 
congressional Rep ublican revolt over 
health care proposals included in the 
president's fiscal 1993 budget 
Mr Darman personally penned the 
proposals, which included taxes an 
the richest Americans whose 
employers pay for their health Insur¬ 
ance. On Monday, just as the print¬ 
ing presses were rolling. Mr Samuel 
Skinner, the new White House chief 
of staff, ordered deletions from 
offending passages. 

The embarrassing last-minute 
changes amount to more than a 


power struggle between Mr Darman 
and Mr Skinner, who wants to curb 
the budget director’s influence on 
domestic policy. 

The order to “stop the presses” 
goes to the heart of the Bush admin¬ 
istration's dilemma ahead of the 
November 1992 election: how to rec¬ 
oncile the short-term political 
requirements of ensuring die presi¬ 
dent’s reflection with the need to 
tackle the country's long-term prob¬ 
lems, such as health care. 

About 37m Americans have no 
health insurance. Yet federal spend¬ 
ing on health care entitlements is 
growing at an explosive rate, under¬ 
mining efforts to reduce the budget 


deficit, likely to reach $360bn 
(£ 198.81m) this year. At the same 
time, Democrat presidential candi¬ 
dates have made health care reform 
one of their campaign centre-pieces. 

Under Mr Dannan's original plan, 
the gov e r n ment would have taxed as 
income a portion of the employer- 
provided health benefits for 
Americans earning between 5100,000 
and $125,000, and charged the 
wealthy higher premiums for Medi¬ 
care, the pnblic-sector scheme for 
the elderly. This would have helped 
to fund tax credits for poor and mid¬ 
dle-income Americans to buy insur¬ 
ance or offset insurance costs which 
employers failed to cover. 


Mr Darman, who prides himself as 
one of the tew long-term thinkers in 
the administration, argued that his 
proposals would preserve the pay-as- 
you-go principle set down in the 1990 
budget reduction agreement with 
Congress. But congressional Repub¬ 
licans, angry at the lack of consulta¬ 
tion, called the plan naive. 

In part, these suspicions are a leg¬ 
acy of the 1990 budget accord which 
included tax increases supported by 
Mr Bush. Conservatives accuse Mr 
Darman and Mr John Sununu, thpn 
White House chief of staff the two 
architects of the accord, of betrayaL 
Many congressional Republicans 
believe that forfeiting the “no new 


taxes” pledge cost them their best 
re-election card. 

Another factor fuelling resent¬ 
ment is that Mr Darman - in the 
words of one White House colleague - 
- “has controlled virtually every 
single comma on the domestic 
agenda”. His skill at the bureau- 
era tic game helped ensure huge 
influ ence in an administration 
where the president's mind has often 
been focused on foreign affairs. 

Since moving in as chief of staff 
Mr Skinner has made clear his deter- 
ruination to broaden the circle of 
advisers to the president and beef up 
the White House domestic policy 
nnit inevitably this means cutting 
Mr Darman down to size; the heal th 
care frac 8 ” looks like the first of 
several bruising clashes. 


Clinton ‘circus’ 
spotlight on US 



Gennifer Flowers weeps in front of photographers during a New York press conference 


S newspapers and tele¬ 
vision stations have 
spent the last few 
months proudly declaring that 
for this presidential election, at 
least they wanted to focus on 
issues. 

This week they scuttled to 
redefine as an issue unsubstan¬ 
tiated allegations of infidelity 
against Governor Bill Clinton 
of Arkansas, the early 
front-runner in the race for the 
Democratic nomination. 

As a result three weeks 
from the crucial New Hamp¬ 
shire primary, Mr Clinton's 
alleged adultery with Ms (Jen¬ 
nifer Flowers, a former Arkan¬ 
sas state employee, has dis- 

nlanod nnpmnlflwnpnt tax Hits 

and health care from the top of 
the media's political agenda. 

It has turned into what Mr 
AJ5. Rosenthal of the New 
York Times newspaper rails 
“the print and TV sexual exam¬ 
ination that is the monument 
to American immaturity and 
prurience”. 

Hi gh - TTnnriBfi journalists life** 
Mr Ted Koppel, of ABC's Nigh¬ 
tline news programme, insisted 
they were not discussing the 
story, only the issue. But the 
“quality media” have for the 
most part contrived to have 
their cake and eat it 


The Washington Post, for 
example, concluded in its edito¬ 
rial that Mr Clinton, governor 
of one of the smallest and poor¬ 
est states in the country, had 
given answer wnnn gh and that 
it was time to get on with the 
campaign. It backed this up 
with no fewer than seven other 
articles on the subject 


Serious policy issues 
are being ignored 
in the pursuit of a 
sex scandal, writes 

George Graham 


Cable News Network, mean¬ 
while, declined to broadcast 
tape recordings supposedly 
documenting Mr Clinton’s love 
affair , on the grounds that they 
had not been verified, bat 
broadcast the equally unverif¬ 
ied allegations in a live press 
conference of Ms Flowers, who 
says she was the governor’s 
lover for 12 years. 

The aUpgatinns will rnntinira 

to be aired wherever Mr Clin¬ 
ton travels, for at every cam¬ 
paign stop local newspaper and 
television reporters will ask 
him thp Mmff question. 


turns 

media 


“Quality” news organisa¬ 
tions in the US have not 
resolved many of the problems 
in their relationship with tab¬ 
loid journalism - which in the 
US reaches heights of imagina¬ 
tion undreamt of by the UK’s 
Son or Daily Mirror. 

The Star, a US supermarket 
tabloid which paid for Ms 
Flowers’ story, is somewhat 
less bizarre than competitors 
such as the National Enquirer; 
it retails more celebrity sex 
and miracle diets, ai>d fewer 

rapes by Mnrtianc and right. 

togs of Elvis Presley. 

Yet many upmarket journal¬ 
ists seem frightened of appear¬ 
ing less bold and uncompro¬ 
mising than their tabloid 
competitors, worried that they 
might be caught in a cozy con¬ 
spiracy to hide the truth from 
their readers. 

And they can repeat the 
Star’s allegations with impu¬ 
nity, for the US's libel laws 
make it almost impossible for a 
public figure to win a suit, 
even If allegations against him 
or her are proved false. 

Most of the top newspapers 
say that affairs long past are 
not germane to the political 
campaign. Only if Mr Clinton 
had or engaged in current and 
flagrantly inappropriate con¬ 


duct of the kind that drove 
Senator Gary Hart from the 
election in 1967, would the alle¬ 
gations became relevant once 
again. Yet almost all sent 
reporters to Arkansas months 
ago to charir, unsuccessfully, 
an rumours about these same 
affairs. 


The effect on the political 
campaign may become dearer 
after the New Hampshire pri¬ 
mary next- month, the first in 
this election season. 

Many voters may agree with 
Mr David Broder, the Washing¬ 
ton Post’s political columnist, 
that the Clinton circus repre¬ 


sents “the latest, but surely 
not the last, step in the degra¬ 
dation of democracy by tele¬ 
vised image-making”. 

In this vast country, how¬ 
ever, voters know bo little 
about any of the candidates 
that they may grasp at any 
straw to find out who 


they are voting for. 

Few candidates would trade 
{daces with Mr Clinton today, 
bat he may console himself 
with the thought that voters 
have now seen something of 
his personality, even If they 
have not had a chance to 
examine his policies. 



Consumers 
still gloomy 
over 





economy 

By Mtefuw! Prtww* - 

in Washington - • 

US CONSUMER confidence 
slipped this month from 
already depressed levels to 
December, Indicatingthetts*' 
omy remains In ther crip:# 
recessionary foreo. 

The Conference Beard,' a 
New York business consnl- 
taney. said its closely foBowsd 
index of confidence fan to $0-** 
compared with 514 last msarth 
and 76.1 as recently as Angus*. 

Tt* dip surprised many an* 

lysts who had forecast a nar 

Stoat gam in confidence. An 
fndex of business scstimvid 
released this week bad also 
pointed to some improvement., 
to confidence among manufac¬ 
turers. 

■ Consumer confidence. Is 
bdow the level regtetered$ar- 
tog flie Guff war and the deep 
1981-82 recession. ; - 

Mr Fabian Linden, the 
board's director of co na m u a c 
research, said the public 
-remained uneasy about pres¬ 
ent fwwHffons and u ncer t ain 
about the future.* 

Economic recovery could not- 
occar without “a marked 
improvement In consumers’ 
spirits and their wflflngBeei to 

spend.” "V" 

The board's survey, of 5.000 
households indicated that lack 
of confidence was closely 
related to. poor employment 
prospects. Needy one in four 
of those surveyed said so** 
one in their household bad 
experienced a jobless spell in 
the previous 12 months. 

Of those who had recently 
found new jobs, 45 per ent 
said they were earning lass 
money man in theirprevipua 

position. 

The survey indicated that 40 
per cent of all households had 
deferred big purchases in 
recent months because of fears 
over the economy. 

The latest figures showed 
that consumers were gloomier 
about both current conditions 
and foture prospects than hi 
the dosing weeks of-last 
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Aviation buffs find 


Cavallo optimistic 
of debt breakthrough - 

By John Barham in Buenos Aires 


the sky's the limit 
in Singapore. 

Look what's up. 


From 25 February to 1 March 1992, over 1,000 exhibitors from some 30 countries will fly down to Singapore for Asian Aerospace *92. 
They’re not alone in seeing Singapore as Asia's leading meeting destination. Each month there are new exhibitions, conferences 
and meetings where you can exchange the latest about your industry or products. Not to mention a whole new world of 
entertainment in the city where the best of the East and West come together. And where they know how to treat you like a high-flier. 


EXHIBITIONS 1992 

□ 25 February — 

1 March 1992 

Asian Aerospace *92 (*AIF) 

D 25 February — 

1 March 1992 
Asian Defence 
Technology *92 (*AIF) 

□ 25 February — 

1 March 1992 

Asian Airport *92 &- Equip- 
ment Technology (*AIF) 



SINGAPORE CONVENTION BUREAU 


□ 3-7 March 1992 
International Furniture 
Fair Singapore in conjunc¬ 
tion with 9th ASEAN Fur¬ 
niture Show 1992 (*AIF) 

□ 26-29 March 1992 
Golf Asia *92 

□ 5-8 April 1992 

Salon Culinaire *92 (*A1F) 

□ 7-10 April 1992 
Food & Hotel 

Asia *92 (*AIF) 

U 13-16 May 1992 

Singapore International 
Building Exposition 
-SIBEX*92 (*AIF) 


□ 2-5 June 1992 


CommunicAsia *92 (*AIF) 

□ 2-5 June 1992 


BroadcastAsia *92 

(*AIF) 

□ 2-5 June 1992 


InfotechAsia *92 

(*AIF) 

□ 25-28 June 1992 


The PC Show *92 



Approved International Fair (“AIF) 

Endorsed b> Singapore Tourist 
Promotion Board and Singapore 
Trade I development Board. 



--=< - 

I’m keen to get off to a flying start with more 
information on Asian Aerospace V2 and other 
upcoming exhibitions in Singapore. 

Please send me: 

□ more information on Asian Aerospace IOQ2 

□ more information about other Conventions 
& Exhibitions indicated 

□ the Singapore Convention & 

Exhibit ion Calendar 

Name:_ 

1 itle:__ 

Company:_^__ 

Address: 


1 cfc-Fax: _ 

CtlMni 

lo: The Singapore Convention Bureau. 

Incentive Travel Division, 1st Floor, Carrington 
House, 126-150 Regent Street, I-ondon WIRSFK, 
United kingdom or fax to us at (071) 754 2101. 


CONVENTION CITY 


# V.U1V * L-l» 1 C.I 1 I 

Singapore 

Where the world comes together. 


MR Domingo Cavallo, 
Argentina's economy minister, 
promises that when he fa rag 
the country’s bankers in New 
York tomorrow for the first 
round of formal debt talks, his 
proposals will be “realistic, 
complete and very close to 
what we expect to be the final 
agreement” 

Mr Cavallo wants to restruc¬ 
ture Argentina’s S37bn 
(£20.4bn) commercial bank 
debt this year, a decade after 
the debt crisis began. Argen¬ 
tina is now paying only 980m a 
month in token interest pay¬ 
ments and has accumulated 
more than |8bn in interest 
arrears. 

However, before talks can 
advance Mr Cavallo must final¬ 
ise negotiations with the Inter¬ 
national Monetary Fund for a 
three-year extended fond facil¬ 
ity loan. 

The IMF is reported to be 
offering abont $2.6bn, while 
Argentina is demanding 
S3.5bn. The Argentines also 
want as much of the loan as 
possible to be paid out quickly, 
whereas the IMF is more cau¬ 
tions. 

The IMF is expected to 
a nn oun c e today how much it 
will lend. The facility should 
unlock more loans from the 
World Bank, the inter-Ameri¬ 
can Development Rank and the 
Japanese government 

Argentina hopes these loans, 
plus available central bank 


reserves and SLSbn in privati¬ 
sation receipts, will add up. to > 
the $5bn-$6bn needed ..to »* 
finance a reduction in the bank 
debt This would be done by * 
offering banks a range of 
options, including: 

• Replacement of old loans 
for bonds bearing a fixed, low- 
interest rate, or for bonds with 
foil market interest rates but 
which are worth less than the . : _ 
original loan. Payment of these 
bonds win be guaranteed by 
US Treasury bonds. Bankers 
want as small a discount as 
possible. Mr Cavallo has been 
advised to demand a 50 per . 
cent reduction. 

• Cash payment of part of the . 
S8bn in arrears, with payment 
of the balance to be refinanced 
The more the banks receive In 
cash, though, the less will be • 
available to buy guarantees for 
the bonds. 

• Permission from ba n ks for 
Argentina to buy its loans back 
in the secondary deft market - 
Mr Cavallo said he might swap 
debt for Argentine government , * 
bonds, which could be cashed . 
in for shares in state compa¬ 
nies as they are privatised. 

’fire minister's presentation 
to the IMF states that GDP will 
grow 39 per cent to $196bn in 
1994. Net interest payments on . 
all Argentina's debts would be 
equivalent to about J250m s 
month, while principal would 
be repaid with privatisation 
revenues. - 


A WORLD OF 
BANKING SERVICE 










^ 8 ° utade ““United States, 

offer you full-service banking with 24-hoor 

phone, w trough 
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By Victor Maltet In Singapore 

THg SIX members of the 
^-tasodation of South East 
- ynfant H&ops (Asean) signed a 
mahol tariff reduction agree- 
ajenTr-yesterday at the end of 
fMT summit. and said they 
wanted: »l. Asean free trade 
area in 15 years or less. 

■ But me low level of intru- 
jj ffm ttad^ and the inclusion 
..aLdW»w'atohw. indiyidual 
MQBtrieB i» exempt sensitive 
from the tariff cuts, 
jngrnst the pact’s success 
jttpeuda 'more on Asean’s 
determination than on the 

giull print— ■*- 

Mr Attend .Panyarachun, 
That jjtenjier and the pact’s 
promoter, said he would 
ptpnw thift Thafland’s tariffs 
for manufactured products 
imported fsaar^awm (group¬ 
ing Indonesia, , Mtdaysla, That 
: land, the- PhfliPPlnea. Singa¬ 
pore aid DniiieO' ware no more 
£m 30 per cent by the started 
next year.Efepnnnised to try 
to cut them ip 20 par cent by 
jS94, jdjd to reduce rates for 
fi» ldsectoas chosen by Asean 
Hor.acceleiated cuts to below 5 
•percent as soon as possible. 

IbrHafidah Aziz, Malaysia’s 
international, tirade and indus¬ 
try Btafetw, the co un t r y 

Knit imff fi f imwiwn i ]^ prod¬ 
uct? for which' Malaysian tar- 
ttb eddd be set at 0-20 per cent 


next year; cats and 
cement would be excluded for 
the time being. Manila also 
wants to be exempted from tar¬ 
iff cuts cm cement 

The agreement on the com- 
mon effective preferential tariff 
(CEPT) scheme, linked to a 
more general economic 
co-operation pact, is restricted 
to products with an Asean con¬ 
tent of at least 40 per cent and 
covers manufactured, pro¬ 
cessed agricultural and raffiai 
goods bid not agricultural raw 
materials. Starting on January 
11983, tariffs are to be cut to 20 
per c art within five to eigh t 
years, preferably year by year, 
and the aim is for the tariffs to 
fall below 6 per cent in the 
subsequent even years. 

Gove Laments can mow fas¬ 
ter if they want, but they can 
also put “sensitive" products 
an an exclusion list, or use 
“emergency measures” to sus¬ 
pend tariff preferences if 
Imports threaten to cause 
“serious iztfnay" to a domestic 
economic sector. 

But Asean members agreed 
to scrap quotas for CEPT prod¬ 
ucts, en d othe r non-tariff barri¬ 
ers for CEPT products within 
five years, and make excep¬ 
tions to foreign exchange curbs 
to allow payments for CEPT 
products. 


EBRD drops loan curbs 
on ex-Soviet republics 


THE European Bank for 
■Racoratruction and Develop- 
matt (EBRD) is dropping lend¬ 
ing curbs on the former Soviet 
Unfold after economic reform 
es by most of the new 
ilics, Judy Dempsey 



»r.i 


optimistic 

rcaktlirong 


EBRD will now be able 
.to maxed famne equalling an 
annual Ecus 36m (J25.7m). This 
amount was supposed to match 
the former Soviet Union's 
-annual contribution, e xp ecte d 
over five years to provide 
S200m to the EBRD's sub¬ 
scribed capital, and amounting 
to one-third of the Soviet 
Union's longterm commitment 
of JCOOm. 


“But now that six republics 
Iapart foom the Baltic state s] 
have applied to join the EBRD, 
we had to revise our restric¬ 
tions on lending," an nffiHai 
said yesterday. Russia, the 
Ukraine, Kazakhstan, Belarus, 
Uzbekistan and Tajikistan 
were seeking membership. 

EBRD lending curbs on 
Moscow, largely at the insis¬ 
tence of the US, the biggest 
single shareholder, were for 
three years. Despite pressure 
from west European govern¬ 
ments to increase the celling, 
the US wanted the EBRD to 
concentrate on lending to the 
ffart g Uw g private sector, rather 
than Soviet state-run projects. 


‘Little benefit’ in FTAs for Latin America 

Stephen Fidler looks at a report querying the gains in more open access to US markets 


T HE benefits to most 
Latin American coun¬ 
tries of free trade pacts 
with the US are likely to be 
small, according to a new 
World Bank study*. 

The report questions some 
gains expected by the many 
Latin governments seeking 
freer trade with the US. Some 
ZS Latin American govern¬ 
ments, led by Mexico, have 
signed framework pacts with 
the US as a first sign of their 
intent to seek free trade 
accords, mere are parallel 
efforts to seek free trade 
accords among Latin countries 
themselves. 

Except Brazil or Mexico, 
most countries stand to gain 
less from the free trade agree¬ 
ments (FTAs) than does the 
US, the report finds. It suggests 
free trade pacts within Latin 
America should be a higher 
priority than with the US for 
most countries, because “Latin 
American countries probably 
stand to gain significant 
long-term export benefits from 
reduced trade barriers among 
themselves. 

“The main incentive for the 
Latin American countries to 
form FTAs with the US may be 
to attract investment or halt 
the spread of new trade restrict 
turns,” says the paper, written 
by two World Bank econo¬ 
mists, Mr ifafiir Erzan and Mr 


Alexander Tests. 

It sees dangers for Latin 
America as a whole in haphaz¬ 
ard free trade negotiations 
with the US, because such 
FTAs would give advantages to 
US exporters over exporters 
from other Latin countries. 

It Ls possible that a series of 
FTAs could be negotiated that 
would provide the US with 
preferences that convey a 
major competitive advantage 
over other countries in the 
region," it says. “As a result, 
Latin American countries may 
be better off joining a customs 
union rather than a free trade 
arrangement.” A customs 
union Involves members set¬ 
ting up a common outside tar¬ 
iff which does not exist in an 
FT A. 

The study concludes that “a 
US FTA with Mexico would 
greatly influence Mexico's 
trade with other countries, 
even if those countries also 
have an FTA with the US.” 
Most of tbis impact would be 
on exports from countries out¬ 
side Tjrfiw America; an exclu¬ 
sive US-Miexico FTA would dis¬ 
place about $440m (£243m) of 
other countries' exports, but 
only $28m of these would be 
from Latin America. Gains to 
Mexican exports, based cm 1896 
figures, would be $L6bn. 

Overall, fall FTA pr ef erences 
with the US would raise Latin 


American exports 8-9 per cent 
But the expansion of Mexico’s 
exports would exceed those for 
all other countries combined 
and “Mexico plus Brazil 
together account for almost 80 
per cent of the total gains.” 

The report suggests a modest 
impact because of the small 
percentage of Latin American 


study of the potential for the 
expansion of CS exports, but 
their comparisons suggest "US 
trade gains, particularly for 
highly-protected transport and 
machinery products, are likely 
to be considerably greater than 
those for Latin America in the 
US market". 

This is because during the 


STATISTICAL COMPARISON BETWEEN THE EC 
AND THE AMERICAS 1989 


EC 

The Americas 

Population (millions) 

343 

715 

Total GOP (S billions) 

5.304 

&eo8 

GDP per capita (S thousands) 

15 

9 

Merchandise exports (S billions) 

1.127 

619 

Merchandise Imports (S billions) 

1,109 

730 

Imartrade (5 billions) 

680 

294 


5ourc«: Mw*4flMrtcao Dvrafapmnr Ban* 


exports to the US affected both 
by an important tariff of 
greater than 5 per cent and a 
non-tariff barrier. 

Only L7 per cent of Chile's 
exports are affected by both, 
8£ per cent of Mexico's, 10.7 
per cent of Argentina's, 12.5 
per cent of Brazil’s. 0.7 per cent 
of Venezuela's and 10.4 per 
cent of Colombia’s, against 55.1 
per cent of South Korea’s 
exports. 56.4 per emit of Hong 
Kong's and 2L4 per cent of 
Singapore’s 

The authors make no formal 


study period, average level of 
tariff protection is higher than 
in the US. The report makes no 
assessment of recent signifi¬ 
cant tariff cuts introduced over 
the past 12 months by various 
Latin American governments. 

Trade gains for Latin Amer¬ 
ica would be even more limited 
if no parallel action is taken to 
remove US non-tariff barriers, 
which are particularly impor¬ 
tant for countries such as Uru¬ 
guay, which has a heavy con¬ 
centration of textile and 
clothing exports. 


But if textile quotas for other 
countries continue (under the 
so-called Multi-Fibre Arrange¬ 
ment, MFA) and they are lifted 
for Latin American countries 
under FTAs, there is a large 
potential for Latin America to 
replace for eastern and other 
suppliers as exporters to the 
US. However, as the report 
suggests, a phase-out of the 
MFA as part of the current 
Uruguay Sound trade talks 
and the likely transitional 
arrangements for textiles in 
any conceivable FTA with the 
US would probably limit the 
impact. 

The report will be seen as 
having two main limitations. It 
addresses only the direct trade 
implications of FTAs and the 
economic model used by the 
economists is limited, for 
example in its ability to assess 
the impact of non-tariff barri¬ 
ers. Further, some govern¬ 
ments are already stressing the 
importance of non-trade gains 
of FTAs. The Mexican adminis¬ 
tration. for example, sees an 
accord providing a spur to 
investment flows and making 
it harder to reverse its eco¬ 
nomic reform programme. 
'Free Trade Agreements with 
the V& What's in it for Latin 
America? 66pp: free from the 
World Bank. ISIS H Street SW. 
Washington DC 30433. Contact 
Jean Jacobsen Room S 7-037 


Long wait for mobile-phone calls home 


INTERNATIONAL travellers 
hoping to ring home from 
round the world by handheld 
mobile phones are likely to 
have a long wait, judging by 
the problems a top contender 
ls having, MTrhftn Sakamoto 
writes. 

Iridium, a subsidiary of 
Motorola, the US electronics 
group, which Is a lagging con¬ 
tender to provide global satel¬ 
lite communications systems, 
is having trouble enlisting 
widespread international rap¬ 
port for its proposed system. 

The group, planning to start 
up a global ffP teiHta rmrmmni- 
cations system using hand-held 
phones by 1997, has had to 
modify its proposed system, 
which will use a constellation 
of 77 low-earth-orbit (LEO) sat¬ 
ellites, to makB it more market¬ 
able than in its original farm. 

Iridium proposes making its 
process complementary to, 


rather than in competition 
with, terrestrial cellular 
systems, by allowing subscrib¬ 
ers to use the same handsets 
for cellular systems as well as 
its satellite one. 

The move follows the 
group’s failure to win enough 
financing hi the first phase of 
its $3.3bn (£l.76bn) project 
before a self-imposed deadline 
last November. 

Iridium postponed the clos¬ 
ing on November 15 of an 
mternattonnl private planing of 
its shares aimed at raising 
|175m until after an interna¬ 
tional conference in Spain 
where radio spectrum alloca¬ 
tions will be considered for 
various applications, including 
mobile satellite systems. 

Publicly, the group contends 
its decision to postpone the 
rf^ng was to accommodate a 
number of prospective Euro¬ 
pean investors unwilling to 


. make pledges ahead of the 
World Administrative Radio 
Conference (WARC-92), set for 
TorremoHnos, Spain, from Feb¬ 
ruary 3 to March 3. If the 
WARC does not allocate the 
necessary spectrum, introduc¬ 
tion of Iridium's proposed sys¬ 
tem could be delayed. 

Mr Leo MondaJe, Iridium’s 
vice-uresident for international 
relations, admitted financing 
did not depend entirely on the 
WARC decision. “I can’t say 
yes, we have cheques from all 
these people subject to the 
result of the WARC," he said. 

The problems are not only 
financial Global communica¬ 
tions systems need interna¬ 
tional political acceptance to 
start up. With four to six 
groups proposing varying 
systems, the competition and 
political manoeuvres are only 
just beginning. 

Iridium has already run up 


against Inmarsat, the Interna¬ 
tional consortium backed by 
its 64-member countries, which 
provides global communica¬ 
tions systems via satellite to 
ships and aircraft. 

Inmarsat has its own plans 
to develop a global hand-held 
communications system but 
does not expect to launch this 
until the end of the decade. In 
an attempt to enlist Inmarsat’s 
support. Iridium stresses it 
would lease capacity to Inmar¬ 
sat members and has 
approached some individually. 

Separately, the US group 
claims potential competitors, 
including Inmarsat, would like 
to see the decision on spectrum 
allocation delayed, to stem Irid¬ 
ium gaining a heart start. 

Inmarsat maintains it 
favours spectrum allocation. 
But if allocation is to be made, 
it should be open to all satellite 
systems. 


Tuna re-export 
ban is upheld 

A San Francisco federal court 
has upheld a secondary ban on 
third countries re-exporting 
Mexican and Venezuelan tuna 
to the US, in another twist to 
the row over dolphin-killing by 
Mexican tuna fishermen. 
Damian Fraser reports from 
Mexico City. The federal court 
gave 27 counrries until Friday 
to prove they were not re-ex¬ 
porting Mexican or Venezuelan 
tuna, banned from the US. 
Countries ignoring the order 
will be included in the 
embargo. The main Mexican 
and Venezuelan “tuna-launder- 
ers", San Francisco environ¬ 
mentalists say. arc Japan. 
Italy. Spain, France, Costa 
Rica, Panama and Colombia. 
US law, upheld by a federal 
court last February, mandates 
an embargo on a country's 
tuna exports if the fleet's aver¬ 
age dolphin mortality rate is 25 
per cent higher than the US's. 


Congress 
‘could agree 
on Round 
this year’ 

By Nancy Dunne 

in Washington 

CONGRESS could find time to 
approve a Uruguay Round 
package this year, but key 
members of the coalition 
favouring trade liberalisation 
would have to be satisfied bj 
changes in the draft text, a 
senior congressional staffer 
said yesterday. 

However, the draft submit¬ 
ted by Mr Arthur Dunkel, the 
director-general of lbe General 
Agreement on Tariffs and 

Trade (Gatt), would first have 

to be improved, and market 
access folks would have to pro¬ 
duce big incentives If L'S busi¬ 
ness ls to sign on. 

The coalition expected to 
lobby for the Round has three 
ports: businesses needing rules 
to the “new areas” - services, 
intellectual property rights, 
and Investment; agriculture; 
and basic manufacturing, 
which lus submitted “zero fur 
zero” tariff cut proposals. 

Some tariff cuts have been 
approved, bat others remain 
unfinished. Meanwhile, the 
services industry coalition has 
not token a definitive position 
on the Dunkel draft. 

There is considerable worry 
about getting sufficient mar¬ 
ket access commitments on 
services by April ] - consid¬ 
ered the last possible date for 
folks If Congress Is to get the 
package through ibis year. 
The US needs commitments 
from the Aslans, Latin 
Americans and Japanese, but 
folks are being held up by the 
agriculture negotiations. 

Pro-Gntt forces are weak¬ 
ened by dissatisfaction with 
the intellectual property rights 
text, particularly the 10 years 
given developing countries to 
Implement patent laws. 

Another briefer said the US 
was a victim of a -high-tech 
lynching” In Geneva, with the 
rest of the world convinced 
that US dumping laws were 
“outrageous.” lie said a big 
lobbying effort would be 
required to sell Congress on 
the proposed Multilateral 
Trading Organisation. 

The agriculture lobby ls 
pleased with most of the Dun¬ 
kel draft, but protected com¬ 
modity groups - peanuts, 
dairy, sugar and cotton - will 
oppose the final package. 
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GIBRALTAR ■ INVERNESS • CAIRO • ISTANBUL • ROME • MONTPELLIER 

More scheduled flights 
to Europe than any 
other airline. 


a 
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Our scheduled service network is 
-.'growing all the time. We currently fly 
; -to 17 European and 4 British 
■ destinations, from our home airport 
: London Gatwick - that's more than any 
other airline. • 

Six new international routes will be 
launched by May 1992. Athens, 
Barcelona and Rome. Cairo, Istanbul 
and Stockholm. 


Fly Class Elite and you'll enjoy a 
wealth of exclusive features including 
dedicated check-in, executive lounges, 
priority baggage reclaim and fully 
flexible tickets. On most flights it also 
boasts spacious 2 by 2 seating with a 
wide table between seats. 

For reservations, contact your travel 
agent or Dan-Air direct on 0345 100200. 
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UPGRADEABLE POWER 


General Features 


MW psi. unique mams and low-voltage power 
switch combination - pw more rebfale. no power 
air gw, nrtfflto external noise jenermon. 

M case: 3 tree 16-bit urd slots. 3 drive bays 
ft In Iroot). 34.3tW)w38.l [D)x IO.B(H) on 
B case: S free 16-bk card slots. 5 drive beys 
(3 in front). 34.3(W)x 38.1 (D)x 15.3(H) cm 
Keyboard, mouse. MS-DOS S. Windows 3. 


Universal mochtrboard 


2MB RAM (max 32MB). VGA (512h/l MB VRAM) 
I panld 2 serial ports, adnneed graphics connector. 


PC450X- 50MH* 486DX. Mk cache (mix 1MB) 
PC-433: 3 3MHz 486DX. 64k cache (max I MB) 

PC-4 MX 20MHz 486SX. 8k cache 
PC-333: 33MHz 386DX. 32k cache (nax 512k) 


exdudng VAT and carnage 
incfcxSng 1.44MB FD. 40MB HD 


Adaptor 

VGA 

VGA 

AGC9I 

AGC9I 

Monitor 

SVGA 

XVI7 

XV17 

XV 20 

450M 

£1995 

£2495 

£3595 

£4345 

433M 

£1495 

£1995 

£3095 

£3845 

420XM 

£1245 

£1745 

£2845 

£3595 

333M 

£1195 

£1695 

£2795 

£3545 


For B modd ADO £75 



SVGA: Super VGA Colour (14" tube). 
VGA Mono: Subtract 6150 from SVGA price 


H.trd Divk options 


100MB Ide Add Cl00 400MB sesi Add C 900 

200MB Ide Add £300 IGS ksI Add £1500 
400MB Me Add £650 1.4GB sea Add 42000 

M model flu bard dUa up to 400MB. 


iCC 1 ?' Aiiv.sncc-d Gr.ionics C.-krd 


60MHz 34010 qai. 2MB VRAM. 512k DRAM. 

1280x1024 pixels, 236 out of 16.7 mfton colours. 


17" cube, user adfraaobl e dgltal presets. 

1280x1024 pixels. Interfaced and non-weiiaced 


XV;o T-in 

itron Coin 


Monicc 


20" tube, user atRunahie tflclxal protect. 
I280x 1024 pixels. Interfaced and non4meffaced. 

Each Boncx PC comes ready to use and Is backed 

by our Technical Support HotSne and I-year 

bidi-iokua parti and labour Warranty. Response 

Computer Maintenance ofTen on*te service at £25 

(081-965-3225). 

Bonex® fa a reg i st e red trademark of Elonex pic 
MS-DOS and Windows are trade ma rks ol M i crosoft 
Inc. 486DX. 486SX. 386DX are trademarks oi Intel 
Corp. AM prices and specifications are subject to 
changes without notice. 

Tel 081-452 4444 

-Fate 081 -452-6422- 

Bonex pie. 2 Apdcy Way. London NWJ 7LF 

Tel (0274) 307226 

-Fax: (0274) 307294- 

Bonex pic. 7-9 Campus Road. 

Lmertdb Soencc Park, Bradford BD7 IHR 

-Tel 10-41 42 25 Fax 10-4) 45 96- 

NV Eloncx (Benelux) SA. Warn (Blerges), Bdgitan 



-Td I -679777415 Faa I 4791728 
ERS Computer!. Dubfln. Eire 
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PERSONAL 

COMPUTERS 


RISING STARS 

Imagine. An award-winning range of compact personal computers, whose power 
con be upgraded by a simple and inexpensive change of a small processor card. 

Designed and bu3t to a quality normally associated with far more expensive brands. 

Produced and supplied direct to the end user by a leading manufacturer with 
a reputation for professional Technical Support, as well as in-depth expertise 
in connecting PCs together. 

From a 33MHz 3S6 to a mighty 50MHz 486. the new Eloncx upgradeable PC 
range now offers the kind of performance that most people only dream about. 

It takes Innovation to turn Imagination into Reality 
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UK NEWS 


Tories to make 


union reform an 


election issue 


By David Owen and David Good hart 


THE UK government has 
postponed plans to make agree¬ 
ments between unions and 
employers legally binding bat 
will press ahead with almost 
all of its proposed reforms on 
industrial relations. 

Mr Michael Howard, the 
employment secretary. Indi¬ 
cated that several of those 
reforms - first outlined in a 
con saltation document last 
year - would be included in 
the Conservative election man¬ 
ifesto. 

The manifesto commitments 
will include: 

• the right of ordinary citi¬ 
zens to take out injunctions 
against unlawful strikes; 

• seven days notice of strikes; 

• the right to join any nnlnn , 
regardless of the Trades Union 
Congress arrangement for 
regulating inter-union dis¬ 
putes. 

The package is also likely to 
include tighter controls on the 
way unions ballot on industrial 
action, including the new pro¬ 
posal that voting papers shnnid 
be distributed and stored by an 
independent body. 

Strike ballots in future 
would also have to be con¬ 
ducted by post and be subject 


to independent scrutiny, 
according to Kir Howard. 

The government would aim 
to Introduce legislation in the 
first session of the new parlia¬ 
ment The issue of legally bind¬ 
ing collective agreements has 
not formally been dropped but 
is unlikely to become part of 
any new legislation. 

The timing of the announce¬ 
ment seems designed to focus 
attention on Labour's trade 
union ting in tti ° Increasingly 
frenetic pre-election atmo¬ 
sphere. 

To furious Labour protests 
at Westminster, Mr Howard 
said the proposals were 
designed to “consolidate and 
build on the improvement in 
industrial relations which we 
have achieved over the last 12 
years”. 

He cited recent electoral 
fraud at the TGWU, Britain’s 
largest union, to justify some 
of the measures. 

For Labour, Mr Tony Blair, 
the party's employment 
spokesman, said the govern¬ 
ment had “returned to the 
agenda of the 1970s” on the day 
when a CBI survey was “con¬ 
firming the depth of the reces¬ 
sion”. 


Controversy fails to sway 
Rifkind on port sell-off 


By Richard Tomkins, Transport Correspondent 


ME MALCOLM Rifkind, 
transport secretary, said yes¬ 
terday that the privatisation of 
the port of Tees & Hartlepool, 
in north-east England , would 
proceed in spite of controversy 
over the way the sale was con¬ 
ducted. 

This means Britain's second 
biggest port is likely to be sold 
for £lS0m to Teesside Holdings, 
a consortium led by Powell 
Duffryn, the industrial group. 

The last remaining obstacle 
to the sale is the possibility of 
a judicial review threatened by 
the management buy-out team, 
one of the losing bidders. 

Mr John Hackney, the 
buy-out team’s leader, yester¬ 


day appeared to back away 


from the threat, saying the 
team was seeking legal advice 
before making its decision. 

Maritime Transport Sendees, 
another unsuccessful bidder, 
said the outcome could affect 
its involvement in bidding for 
other trust ports coming up for 
privatisation. 

Mr Geoffrey Parker, chair¬ 
man, said: “We put in the best 
bid but foiled to win. The deci¬ 
sion is very hard to understand 
but we accept the secretary of 
state believes it is right. In the 
absence of any dear explana¬ 
tion, it makes us question our 
involvement In future trust 
port bids.” 


CBI survey reports sharp fall in business confidence 


By Peter Marsh, Economics Staff 


A SHARP fall in business 
confidence was reported yester¬ 
day by the Confederation of 
British Industry, the UK 
employers’ organisation, in a 
report casting further doubt 
about the speed of recovery. 

The CBl’s latest quarterly 
survey of industrial trends said 
manufacturing output and 
investment ate continuing to 
fall. It found little evidence of 
immin ent upturn, though sup¬ 
ports contentions that a steady 
increase in growth across the 
economy may be visible in the 
second half of 1992. 

The survey of 1241 compa¬ 


nies In 50 manufacturing sec¬ 
tors was carried out between 
December IS and January is. 

After a big increase in opti¬ 
mism recorded in the CBTs 
October survey, only one in 10 
of companies contacted in the 
new study said they were now 
more confident. Thirty-four per 
cent of businesses said they 
were less confident, giving a 
balance of 24 per cent which 
are pessimistic about the 
period to May. 

Factors which have reduced 
confidence include the worsen¬ 
ing economic outlook in export 
markets such as the US and 


Germany, the CBI says. Many 
companies were also disap¬ 
pointed that the increase In UK 
dema nd predicted by the Trea¬ 
sury for the second half of 1991 
foiled to materialise. 

While in the October survey 
a balance of 2 per cent of com¬ 
panies said they thought out¬ 
put would rise in the period to 
January, production has con¬ 
tinued to decline. 

A balance of 29 per coot of 
companies In the new study 
said production was down In 
the past four months compared 
with the May-September 
period, about the same figure 


recorded three months ago. 

On Investment, 16 per emit of 
companies expect to spend less 
on plant and machinery over 
the next year, compared with 7 
per cent m October. 

A balance of more than a 
third of companies said their 
order books Had shrunk ln the 
past four months, about the 
same as in October. A balance 
of just 2 per cent of companies 
think orders will increase in 
the next four months, the same 
as in October. 

Export prospect s also appear 
to hove worsened. A balance of 
7 per cent of companies 


expressed overall pessimism 
about exports, while in October 
a balance of 14 per cent said 
they were op timistic . 

Inflationary pressures 
remain weak, however, as com¬ 
panies try to remain competi¬ 
tive by catting costs and 
imposing lower wage deals. 

. A balance of lost 5 per cent 
of companies said they had 
increased costs per unit of out¬ 
put over Che past four months 
- the lowest figure since Octo¬ 
ber 1959. A balance of 11 per 
cent reckoned Unit costs will 
rise over the next four mosaths, 
wntiflur to October’s expecta¬ 


tion bat otherwise the weakest 
figure STQC 8 mid- 1986 . 

On prices, profit margins 
have been squeezed still bo¬ 
ther as companies atte mpt t o 
build sal es volumes In a weak 
marirpt a balance of 19 per 
ppTi t of businesses sai d they 
h«ri been unable to raise j 
domestic prices in the pas t i 
four months, the lowest result t 
since February 1959. . . ; 

The survey Is also pessimis¬ 
tic an employment, with a bal¬ 
ance of 41 per cent of busi¬ 
nesses saying they will cut 
Hirir labour forces. 
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The loss of ships in 1991, such as the Cypriot tanker 'Haven* above, has raised safety concerns among insurers 


Shipping safety questioned as losses rise 


A SERIOUS decline in safety at 
sea was highlighted by figures 
released yesterday by the Insti¬ 
tute of London Underwriters 
(ILU), an association represent¬ 
ing marine Insurance compa¬ 
nies, writes Richard tapper. 

Describing the upward trend 
in shipping csumaifam as “omi¬ 
nous and disconcerting”, the 
ILU said the number of ships 
(of more than 500 tons) lost at 
sea increased to 182 in 1991, 30 
per cent more than in 1990. The 
loss of more than L7m tonnes 


of shipping cost insurers 
£750m. 

The ageing of the world’s 
fleet and declining standards of 
maintenance as a result of cost 
cutting were mainly responsi¬ 
ble, the ILU said. 

“The older ships get, the 
more easily they succumb to 
bad weather,” said Mr Roger 
Nixon, of the ILU. 

Although losses were widely 
spread among all types of ves¬ 
sel, insurers are particularly 
worried by the decline in the 


safety of tankers and particu¬ 
larly bulk camera which carry 
commodities such as iron ore. 

Of the 27 bulk carriers lost in 
1991, 25 were more than 15 
years old. 

“The Inaras of bulk carriers, 
often in unexplained circum¬ 
stances and with considerable 
loss of life, continued in an 
alarming manner; increasingly 
the evidence is painting to 
structural failure as the main 
culprit," said the ILU. 

Ships registered in "flag of 


convenience” territories such 
as Panama, where safety stan¬ 
dards are more relaxed, were 
also more vulnerable to 
accidents. 

Panama and Cyprus together 
lost about a quarter of the total 
losses, in terms of both ton¬ 
nage and numbers. 

Claims (fnbinding reinsur¬ 
ance claims) paid by the IWa 
tmanher companies amounted 
to £4-069bn in 1991, 49 per cent 
more than the £2.729bn 
recorded last year. 


Mortgage 
lenders face 
tough market 


By David Barchard 


MONTHLY figures released by 
the Building Societies Associa¬ 
tion yesterday suggest that 
mortgage lenders could face 
even tougher market condi¬ 
tions than already expected 
during the next few months. 

The BSA monthly figures 
show that there was a £54m 
net outflow of sayings from 
home loans and saving institu¬ 
tions - or building societies - 
in December, the second 
month in succession that there 
was a net outflow from the 
societies. 

In November, the net out¬ 
flow was £49m. Two successive 
months of savings outflows are 
extremely unusual and they 
suggest that building societies 
may find it more difficult than 
they expected to cut their 
savings rates in the wake of 
the 0.55 per cent cut in their 
standard mortgage interest 
rates ten days ago. 

Total mortgage lending by 
the societies was 14£ per cent 
lower, at £3.22bn, in December 
than it had been in November. 

Net new loans, agreed but 
not yet paid out, fell even more 
sharply, dropping from £3.04bn 
in November to £2-53bn. 


Labour launches counter 


attack on Tory tax plans 


By Ivo Dawnay, Political Correspondent 


BRITAIN’S opposition Labour 
party launched its long- 
awaited counter offensive on 
tax yesterday with a warning 
that a new Conservative gov¬ 
ernment would raise Value 
Added Tax (VAT) to 22 per 
cent to finance Income tax cuts 
and public spending. 

The charges were backed by 
an 11-page dossier detailing 
past Tory VAT increases, a 
billboard nampalgn ilnplrting a 
masked Mr Norman Lamont, 
the chancellor of the exche¬ 
quer, as “Vatman”, and a fierce 
attack from Mr Neil Kmnock. 

The Labour broadside was 
greeted with a swift rebuttal 
from Tory Central Office. Mr 
Chris Patten, the Conservative 
party rh eirmim, dismissed the 
attack as a “smear". 

Earlier, Mr John Smith, 
Labour’s chief finance spokes¬ 
man, used a press conference 
to ram home charges that past 
Tory pledges not to tamper 
with child benefit nor to “dou¬ 
ble” VAT had rested on care¬ 
fully worded texts. 

To emphasise the point, he 
circulated a Conservative press 
statement from April 1979 in 
which Sir Geoffrey Howe, then 



John Smith makes his 
Pt t H fik OH ' Vatman * 


the Tories’ chief finance 
spokesman, had claimed the 
Tories had “absolutely no 
intention" of doubling VAT, 
then charged at 8 per cent 
Within two months, how¬ 
ever, the new Conservative 
government had almost dou¬ 


bled the tax, to 15 per emit. 
Painting out that indirect taxa¬ 
tion falls more heavily on the 
poor, Mr Smith said that while 
25m people pay income tax, 
some 45m pay VAT. 

Challenged by Mr Kinnock 
In the House of Commons to 
deny any hidden VAT pro¬ 
gramme, the prime minister, 
Mr John Major, first said there 
were no “plans" to increase the 
tei , then later further clarified 
his answer by Insisting: “There 
will be no VAT increase.” 

Later, Downing Street recon¬ 
firmed Mr Major's reply with 
assurances that VAT rises had 
been ruled out both before and 
after an election. 

At the same time, Tory party 
officials circulated copies of a 
claim by Mr Roy Hattersley, 
Labour’s deputy leader, before 
the 1987 election that the 
Tories were considering radical 
fiscal measures involving a 
VAT rate of 80 per cent 

Labour has consistently 
refused to pledge to reduce 
VAT, but yesterday said it had 
no intention of extending the 
tax to new products currently 
exempted, or to increase it for 
luxury goods. 


Accountancy body 


rebukes companies 


By Andrew Jack 


TWO LARGE companies were 
publicly reprimanded for their 
accounting policies yesterday 
in the first significant actions 
taken by the Financial Report¬ 
ing Review Panel, the policing 
arm of the UK’s accountancy 
regulation bodies. 

Williams Holdings, the 
industrial conglomerate, and 
Ultramar, the oil gas group 
which has since been bought 
by Lasmo, were criticised in 
announcements released to the 
Stock Exchange and the press. 

Mr Sydney Treadgold, secre¬ 
tary to the review panel, said 
both companies had used 
accounting practices which 
“flattered their earnings per 
share” figures. The treatments 
contravened both accepted 
accounting standards and the 
1985 Companies Act 

The statements were were 
the review panel’s first public 
actions urn™ it was established 
In February 1991 and represent 
an attempt to tighten up finan¬ 
cial reporting. 

Williams calculated 1990 
earnings per share after exclu¬ 
ding exceptional Items, one-off 
costs incurred as part of the 
business's continuing 


operations. This treatment, 
contrary to accepted account¬ 
ing practice, increased 
reported earnings per share 
from 2L2p to ZL3p. 

Ultramar included unre¬ 
lieved advance corporation tax, 
the charge against dividends 
before they are distributed to 
shareholders, as part of the 
cost of its dividends, rather 
than as a tax charge. That 
boosted reported earnings per 
share from 28J& to 32^p. 

Both companies t w l clusriy 
flagged their departure from 
standard accounting pra rtfe e e 
in notes to the accounts, and 
stated they behaved their own 
treatment more fairly reflected 
their companies* performance. 

tt rtlltemg has agreed to com¬ 
ply with the nffkrial treatment 
recommended by the panel in 
its forthcoming 1901 accounts. 
“If8 a technicality. 1 accept it 
and it won’t happen again,” 
raid Mr Nigel Rudd, chairman. 

Ultramar’s directors also 
accepted the panel’s ruling but 
the company has since been 
taken over and will not be 
producing its own accounts for 
the last financi 
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BRITAIN IN 
BRIEF 


Lmm Poly 
drops threat 



Air France 
drops flights 
from Stansted 


Air France has dealt a blow to 
London's Stansted ai rp o r t by 
suspending all flights from the 
new BAA airport complex 

from 30 March and boosted the 
WedgHug London City Airport 
by announcing expanded ser¬ 
vices from tlfo modi smaller 
Docklands airport. 

The suspension of file Star 
sted flights reflects the disap¬ 
pointing passenger loads on. 
these amices. Air France said. 
The French airline was one of 
the first big, international car¬ 
riers to-operate out of the' 
£400m Stansted complex, 
opened by BAA last year. 

The dedshm is a settuuk for 
Stansted because the airport 
has been seeking to attract bfg 
international carriers. How¬ 
ever, many »Whwi have been 
reluctant to commit them¬ 
selves until they see interna¬ 
tional traffic expand-at file 
Essex atapart . 


r. iion Poly, the UK’s lax 
chain of tra vel a gents, .— 
backed down from its Instruc¬ 
tion to its shops not to display 
the brochures of seven tour 
operators after being threat¬ 
ened with legal action by Pick- 
finds Travel, a rival c h ai n . 

Lunn Poly’s decision to 
remove the brochures from dis¬ 
play came after the seven com¬ 
panies had agreed to off®: dis¬ 
counts through Pickfords 
Travel Tamn Poly instructed 
staff to take orders from cus¬ 
tomer who specifically asked 
for a holiday sold by one of the 
seven operators, bid: told them 
not to promote the companies 
in any way. 


Councillors 
stand down 


Ulster impasse 

acknowledged. 


Poster groups 
join forces 


The British and Irish govern¬ 
ments have reluctantly 
accepted it was not possible to 
laundi fresh political tatv* on 
Northern Ireland’s future 
before the UK general ejection. 

At a meeting of tho Anglo- 
Irish conference in Belfast, 
both sides Insisted that the 
various exchanges between the 
parties over the last two years 
had been valuable in producing 
a basis for political dialogue. 

Mr Peter Brooke, the North¬ 
ern Ireland secretary, and Mr 
Gerry Coffins, the republic’s 
foreign affairs minister, said 
they hoped that the potential 
far talks would be developed at 
the appropriate time. 


Two. of the UK’s largest out¬ 
door poster groups joined 
forces to launch an unusual 
national poster. campaign 
aimed at boosting posters* four 
per cent share of the advertis¬ 
ing TTUWkp* 

MiTta and Allan, part of Ave¬ 
nir Havas Media (AHM), 
Europe’s leading local media 
owner, have linked with 
Maiden Outdoor for a cam¬ 
paign targeted specifically at 
persuading advertisers that 
posters provide a useful, over¬ 
looked and cost-efficient 
m et hod of promotion. 


Defence job 
losses feared 


Bank to advise 
on tunnel link 


Mr Malcolm RHMwH , transport 
secretary,'has appointed Sam¬ 
uel Montagu, the merchant 
bank, fo act as the govern-* 
meat’s financial advisor on the 
planned Chann el tunnel' rail 
link. 

Samuel Montagu’s main 
task will be to explore ways of 
involving the private sector in 
the project and, if possible, 
name ft-over to the private 
sector altogether. 

The government last year 
axmooiiced that the fine would 
approach London from an east¬ 
erly directhm, via-Stratford. 
No completion date was set 


An apocalyptic virion of the 
future for Britain's defence 
industry, forecasting possible 
job losses of a third iff a mU- 
fiou or more by the end of the 
decade, is outlined in a report 
due to be presented tomorrow. 

The report, by Dr John Lov¬ 
ering of Bristol University's 
School of Advanced Urban 
Studies, was «*mmUnrtnyioH by 
the Campaign for Nuclear Dis¬ 
armament. 

Reductions under the the 
government’s Options for 
Change review suggest about 
100,000 job losses by 1996, 
according to the report, which 
puts current employment at 
600,000. But it says the derfh™ 
for the whole of the 1990s Is 
Rkely tn be modi steeper and 
could surpass that of flw coal 
and steel industries in the 
1070s and 1980s, 


Brussels insists on playing the regional aid game by the rules 


The UK government’s efforts to depict its row with the European Commission as ‘interference’ could backfire, .writes David Gardner 


T HE UK government’s efforts 
to portray the EC aid row as 
partisan interference could 
backfire on London. 

The European Commission has 
threatened to withhold cash to 
depressed British regions because of 
the government's policy on local 
authority spending. 

But the affair appears to be 
merely a case of enforcing rules on 
regional aid which were agreed 
unanimously at a February 1988 
summit of EC heads of government 
- including the former UK prime 
minister, Mrs Margaret Thatcher. 
These doubled funds for industri¬ 
ally stricken regions and set legal 
conditions on how the money could 
be spent 

At the heart of the dispute is 
whether the EC funds are addi¬ 
tional to member states’ regional 
spending, or whether governments 
- Britain's in particular - are 
using them to reduce the cost of 
capital programmes In some areas 
and curb local authority spending. 

Commission dissatisfaction that 
the legal conditions are not being 
met has put at risk some £lbn to 
which British regions trying to cre¬ 
ate new jobs are entitled. On top of 
the Ecul60m (£114.7m) for coalmin¬ 
ing areas withheld throughout last 
year, a further Ecul.26bn ear* 
marked for nine high unemploy¬ 


ment areas, from Merseyside to 
Strathclyde, in 1992-93 may also be 
blocked until the row Is settled. 

The man at the centre of the dis¬ 
pute is Mr Bruce Millan, secretary 
of state for Scotland In the last 
Labour government and now the 
self-effacing junior British commis¬ 
sioner in charge of EC regional pol¬ 
icy in Brussels. 

At the weekend, Mr Michael 
Heseltine, environment secretary, 
accused Mr Mflfon of “ganging up” 
with the Labour party to embarrass 
the government ahead of the elec¬ 
tion. Last September, Mr Peter Ul- 
ley, trade and industry secretary, 
described the Commission's attitude 
as “discrimination against Britain”, 
and accused Mr Millan of “making 
difficulties all the time". 

However, what the Commission 
as a whole - not just Mr Milla n - 
is questioning Is whether the 
regional aid is reaching the targeted 
areas, and whether the money is 
“additional” to naHmmi allocations, 
under rules which require member 
states to match the contribution 
from the EC. 

Most EC regional aid goes to 
southern Europe and Ireland 
(Including Northern Ireland), areas 
with per capita incomes 25 per cent 
or more below the EC average. 
Britain receives about 38 per emit of 
the grnflUftr allocation for regions in 



Millan: Ecul.4bn may be at risk 


The long-running dispute 
between the UK government and 
Brussels ova: EC aid for Britain’s 
declining regions has suddenly 
escalated. Prime Minister John 
Major yesterday told the House 
of Commons that the money 
should be released “Speedily” to 
help fund regeneration In 
Britain. But according to the UK 
government. If Mr Brace MHl«n, 
EC Commissioner, makes good 
his threat to block the funds 
because of the argument over the 
way the money is disbursed, it 
means that £lbn worth of grants 
for r oads, ports, and other infra¬ 
structure, could be lost over the 
next 12 months. 



Heseltiiie: wary of 'own goal’ 


industrial decline. This money 
should co-finance projects which 
would not otherwise go ahead, and 
should have, as the 1988 regulation 
states, “a genuine additional impact 
in the regions concerned”. 

The eti p foi o reetom are agreed bv 
the member state and Brussels, in a 
contract under which the state 
“also confirms its commitment to 
this legal obligation”. The row is 
therefore about what in EC jargon 
Is known as “additionality”. 

The Commission says that a pro¬ 
portion of EC aid to UK regions is 


leaking out to other local authori¬ 
ties which are not eligible, because 
it all ends up in a single Treasury 
pot 

“We can see the tunnel carrying 
the money into the Treasury,” a 
senior official says, “hot we cant 
identify it coming out the other 
side. Eligible regions do not get the 
benefit. . . worse still si gning np 
obliges them to draw down spend¬ 
ing in other sectors in order to 
match our funds.” 

The UK says it takes the EC 
money into account at national 


level «nd the amounts — at least 
nationally - are greater than they 
otherwise would have been. 

However, when sharing out right¬ 
ly-controlled spending permission 
levels among local government, the 
UK decides on the basis of overall 
capital needs rattier than specific 
projects. “The possible availability 
of grants from the EHDF [European 
Regional Development Fund] is not 

generally considered." Lord Caith¬ 
ness, a j unio r Foreign Office ndnts- 
ter, wrote to the Commission last 
April 


Shortly afterwards, Mr Millan 
met seven UK ministers and 
emerged unconvinced that the prob¬ 
lem was simply one of “transpar¬ 
ency”. If it were, officials argue, the 
UK would be able to demonstrate 
that the money Is reaching Its 
agreed destination, - whereas 
repeated complaints to Brussels 
from British local authorities indi¬ 
cate it is not ... 

The problem has been given a 
new twist because of the recently, 
announced job losses In the Selby 

wmWIalik In YnriniWr fl, amH at ™ 

Bavenscralg steal plant in Scotland. 
Ur Millan' has said these areas 
could get more money, but only if 
the “additionality* question Is. 
settled. 

No other EC member state has 
gat into this difficulty, bat there Is 
no evidence to suppor t the. UK gov¬ 
ernment's charge of discrimination. 
Ur HeseWne’s remark that Mr - mtu . 
km himself, when in g overnment, 
operated the system he now critt 
rises ignores the fact that the rules . 
were changed - with the consent of 
a Conservative government- - In 


Denmark, for instance, had asyrK 
tem of sharing local government 
spending which also presented 
problems, bat changed it to comply 
with the 1988 rules. 

Greece, which made substantial 


spending cute in order to qualify fo r 

an Ecu 2 ^bn balance of payments 
loan from the Community, had to 
rertore to its budget all reductions 
in additionality" spending nnd atmt 
the cuts elsewhere. 

“ M EcufiOm to which it was 
entitled reallocated to France last 
year because of inability, rather 
than refusal to provide 

finnnro ^ 

This last precedent is more ami- 

mms for the UK. Mr Millan has only 

said that the EcujL4bn in dispute 
"cou ld all b e in jeopardy”. 

However, one senior ofRrffti said 
last weak that “there could mm* a 
moment when the Commission has 
to decide whether to hold this 
money or reallocate'it to other 
mwnhw states”. 

Mr Hesattae himself appeared to 
ackunriedge the dispute as poUti- 
cafiy damaging In a letter to cabinet 
wdtagnwjtejumdlast month by Mr 
Gordon Brown, Labour’s trade ami 
industry spokesman. The letter 
described, the government’s 
arrangements for tfew lh w witih no 
regional aid as “no tongS tenable? 

The row, Mr Hearttlne said, had. 
Jecome hraistent sourwof 
tion and recrimination, both tram 

canno * afford such an 
oro goal in areas which are politi¬ 
cally important to.u&” 






More than 40 per cent of local 
councillors gtemd down after 
one four-year term of office, 
with two-thirds leaving after 
just two teems, according to a 
Joseph Bowntree survey. 

Evidence of such high turn¬ 
over underlines the problem of 
finding people who are able 

and Hunrmwllted to serving Oil 

councils In their current tnr- 
bqlent state, inadequate Boon- 
dal allowances and a sense of 
poweriessness and frustration 
were among the main reasons 
cited for retiring early. 
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t Tflts .fljfi most wrenching pri¬ 
vatisation of.aJL Last year’s 
safe c of the UK’s electri c ity 
___ industry drcne no-fewer than 
17 cceopanies from the protected 
TB gtarefl Estate ownership out into 
Sftiungiftctf the private sector. 

■ B^ tf ttowj eomBgnlflB had to 
mteseo a ’sweeptng cultural trs&s- 
to deal with its new eods- 
stripping oat ingrained prac- 
rt fwi and jeplacing them with new 
^jea flatserved the demands of the 

and ro mp s! ? I m p 

--HI htihoa have a tong way to 
rjays TeriT:Neill, a consultant 
i'Arfhar Andersen who speci- 


Sell-off generates heat and light 

David Lascelles looks at how regional electricity companies are changing their corporate cultures 


riotSCfcaed byJhct that it took 10-15 
to build a power station. K 
vety eagfoeeriny focused." 

Kdoemeless. all the electricity 

g^panfeahavB pot coltnral change 

■’ ' agenda. The golds are 
Management most 

_be business to satisfy 

and sharehiflifets rather 
tjym bureaucratic requirements, 
gaff need to be made more aware 

eaabqmea; ot the bottom line, 
ma tte need for quality. 

“Oar advice to management Is to 
recognise tfie scale of the Issue,” 
sate Neffl. “The winners will be 
ttese itee can execute to the tight- 
estrimetabl&o/ 

But than is no obvious route to 
these goafe imd companies have 
adopted a variety- of tactics. Two 
vhux fllnstrate this are Northern 
Electric and rYodultiro Electricity, 
both of them ra gfanar distribution 
companies v(BE(S)-. based in the 
northeast, of Kqgfend. 

Hectric, based in 
ItewcasaMpohJryne.tiie key point 
hi to drive an awareness of quality 
feito staff This means *»w»m ng »ar^ 
anpfeyee ihat he ot she has a cus¬ 
tomer, even If that customer is 
gooBxr member of 'staff. 

*We were not in a British Tele¬ 


com situation" says Neil Midgey, 
the quality i m p r o v ement manager 
referring to the telephone utility’s 
poor reputation at privatisation. 
.“We were generally perceived by 
cust o me rs as giving a reasonable 
service. Bat we felt we’d have to 
improve that service and that wnniri 
lead to greater efficiency." 

Northern hired Crosby Associ¬ 
ates, a consultancy which speci¬ 
alises in quality management, to 
design a plan. This entailed patting 
m key managers through a four- 
day course. They in turn trained 
others throughout the company. 
Over a 15-month period, the entire 
WOO staff docked up some 50000 
hours of training. 

Hie training has been backed up 
team briefings to involve staff in 
i company’s affairs , and keep 
them abreast of its prospects. "The 
bottom line emphasis is much 
stronger In management lines," 
says Midgley. “Previously it wasn't 
the done thing to talk to the sharp 
end. about the accounts." 

■ Alt h o u g h Northern expects that 
it will be several years before the 
full effects of tw« training come 
through, it already claims to see 
improvements in attitudes. Staff 
have became mare responsive to cli¬ 
ents, more willing to suggest ways 
their work could be improved, and 
they are fflaplaying a closer interest 
in the company's fortunes. The feet 
that most of them, became share¬ 
holders at privatisation helped. 

The company's senior manag e, 
meat has focused on improving 
asset utilisation and cost control. 



and oo refining systems to measure 
company performance. David Mor¬ 
ris, Northern’s rfnm-maw, says*. "We 
are aiming for the biggest involve¬ 
ment Of trOOpS making th» ma rl. 
mum number of decisions. It’s all 

■Twnt dplpgattw awri m o ti v ati on■** 

At Leeds-based Yorkshire Elec¬ 
tricity, they decided to lead the 
changes by opening up as many 
parts of the business as pre»rfhi» to 


commercial pressures. This, it was 
hoped, would produce the desired 
chang es in staff as they 

became aware of the demands of 
their markets. The consultants they 
hired were Hay MSL. specialists in 
management structures. 

The key to the Yorkshire plan 
was to break the company up into 
its component business parts anil 
cluster them beneath a holding 


company. Each part thus became 
more conscious of its identity and 
its performance. “We wanted to 
know what the contribution was 
from business anH each Hart to 
be driven by its own markets,” says 
Malcolm Chatwin, the commercial 
director who will shortly be taking 
over as chief executive. 

This involved setting up an inter¬ 
nal pricing system so that individ¬ 


ual departments could charge each 
other for their services. 

This, according to Chatwin. “had 
a very testing effect”. For example, 
the contracting departments which 
dig holes in the road or install wir¬ 
ing were made aware that these ser¬ 
vices could also be supplied by out¬ 
side contractors. But departments 
also became aware that they need 
not just work for Yorkshire Elec¬ 
tricity, but could supply their ser¬ 
vices to other companies as well. 

"Commercial and customer pres¬ 
sure has far more effect than man¬ 
agement pressure” says Chatwin. 

Yorkshire found these changes 
easiest to introduce into the non- 
traditional parts of the business, 
like contracting, where time-hon¬ 
oured practices are less entrenched. 
But it has also hem painful because 
staff have leant they will have to 
accept swingeing pay cuts to 
remain competitive or risk having 
their business closed down. 

The traditional electricity distri¬ 
bution side of the business is prov¬ 
ing more resistant to change, partly 
because trade unionism is more 
established, partly because it 
remains a monopoly sheltered from 
competition. But this year’s central¬ 
ised union pay negotiations for the 
power industry should be the last, 
Yorkshire believes, paving the way 
to more flexible practices next year. 

Also, as time goes by. the monop¬ 
oly will be eroded by the reduction 
in protection under the timetable 
established by Offer, the industry 
regulator. Although this will add to 
pressures, it makes it essential that 


Yorkshire adjust in time to deal 
with the new competition. 

Of the two approaches chosen by 
Northern and Yorkshire, the more 
rigorous is Yorkshire’s - at least in 
the view of the stock market There 
is a sense chat Yorkshire has got 
most firmly to grips with its busi¬ 
ness, and that its strategic decisions 
must therefore be sound. 

On the other hand, the rigour has 
also created internal strains which 
could prove troublesome. For exam¬ 
ple, the “market mice” imperative 
which imposed wage cuts on 
uncompetitive segments of the busi¬ 
ness also dictated huge increases in 
salaries for lop management James 
Porteous, the chairman , received a 
pay boost of more than 150 per cent 
last year. The feet that Yorkshire's 
profits also soared added to the 
sense of injustice among staff. 

By contrast. Northern Is per¬ 
ceived by the stock market to have 
less hard-nosed management and to 
be less certain about the direction 
in which it is heading. On the other 
hand, its emphasis on Quality at the 
point of contact with the customer 
has put it at the top of the industry 
league with the least number of 
complaints mode to Offer. 

John Dean, the electricity analyst 
at Wise/Speke, the Newcastle stock¬ 
broking firm, points up a further 

difference between the companies. 
Northern, he says, was one of the 
first to embark on change, hi the 
early 1980s. So it has been evolving 
for many years and needs less 
shock treatment than Yorkshire. 
The emphasis it has put on finan¬ 
cial controls has also reduced cus¬ 
tomer bad debts to the lowest Is the 
industry. 

"Yorkshire's approach is the 
more high profile,” says Dean. “But 
both companies are producing 
strong results. It’s too early to moke 
definitive judgments about their 
strategies.* 
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B ryn Owen is 31 years 
oidf has Downs Syn¬ 
drome and works five 
days a week at the Rhyl 
btandi iinieDoitafe's in North 
Wales. He loves his job - 
<tesf the tidying up. 

H mm— T m B tidy n urmn " 

BrynJ* respoosflueformak- 
teg samite tables, chairs and 
floor ^ fee central lobby are 
cfean aBd-fidy far customers, 
wife whan he always has time 

far n chat-He washes Am win- 
item! floor and empties 

.A^npany was faWatiy 
apjutedjed bY^ People Eecxuit- 
ment, part of Glwyd county 
council, whkh finds jobs for 
people with le arning difllcidr 
fles. Bryn started part-time hr 
1989 but was promoted to 
felt time work in 1990. His 
supervisor, David Padmore, 
was conscious of Owen being 
(here during Ids first week’s 


Working to force disability onto the agenda 

Fiona Thompson investigates today’s initiatives to find employment for handicapped people 


work. “But now he’s so much 
part of the furniture. 

"The mo st Imp o rtant tiring 
from everybody’s paint of view 
was fhat.Bzyn was going to be 
treated normally. While he 
may he of a«Hwg only 

certain tilings, he has fitted 
into the cafe that he’s been 
given very wen.” 

And Alan Kay, branch man¬ 
ager, has no hesitation in 
describing what started as an 
experiment as a great success. 
“I think Bryn is absolutely 
out there. He’s very 
organised aw< * keeps th* jiawi 
looking good." At Christmas 
there was proaf positive that, 
in ret ur n, be Is in affec¬ 


tion by staff and customers 
sHka. Many regulars brought 
Ww cards presents. “They 
really enjoy working with 
Mm. Everybody likes him,” 
said Kay. 

John Major, the pome min¬ 
ister, will tonight address a 
reception launching an 
Employers Agenda on Disabil¬ 
ity — aimed at making disa¬ 
bled employees less of the 
exception and more of the 
rule. The initiative is being 
launched by the Employers’ 
Forum on Disability - itself 
an unusual entity, ft is rfrieHy 
an organisation of e mployers 
which has as Ha atm improv¬ 
ing the Job prospects of people 


with by malrtwg ft 

wider for co mpanies to I await 
and develop them. Employers 
are normally encouraged by 
charities or government to 
hire the «wb»w»h- they are not 
exactly known for promoting 
such recruitment themselves. 

Anri no-one is pta tpuritag it 
is an easy task. According to 
the latest government statis¬ 
tics, there are 6m adults with 
iWgaWWiag fa) B ritain , repre¬ 
senting 143 per cent of the 
population. Of these, 2.4m are 
of working age. But only 36 
per cent of disabled men and 
31 per cent of disabled women 
w ork. 

The law requires that organ¬ 


isations with more than 20 
staff must employ registered 
disabled people at the level of 
3 per cent of their workforce. 
Only 22 per cent of employers, 
in feet, meet that quota. 

Twenty-one top-rank, blue 
chip companies will today 
announce that they have 
agreed to adopt the 19-point 
agenda calculated to promote 
the recognition, recruitment 
and career development of 
people with disabilities. A 
drop in the ocean? More, per¬ 
haps, a wave. Hie effect of pla¬ 
cing (me person in one job is 
not to be dismissed. 

Wwin* Zdaniewicz, a paraple¬ 
gic since a car accident 11 


years ago, backed the trend at 
London Weekend Television 
by te««"<ng a video editor - 
not only as a disabled person, 
but as the first woman In that 
department. 

“LWT had just started its 
equal opportunities policy 
when I joined, and, as I 
iwearng a success, it was very 
gOOd for HiPim nnri w i ^lUn t 
for me because I never 
thought I would be given the 
chance to edit because of being 
in a wheelchair. 

Tn feet, it’s been a great 
success. When you edit, you’re 
sitting down all day in a diair 
on wheels. As a wheelchair 
user, it’s pretty ideal for me.” 


LWT is involved with sev¬ 
eral associations that train 
disabled people for employ¬ 
ment and each year takes on 
people for work experience. 
But there is still more to be 
done, says Zdaniewicx. LWT 
has three or four people who 
are disabled out of about 600 
employees. However, there 
were none.” 

Chris Van-Hilton, aged 38, 
suffers from an acute form of 
arthritis which severely 
r e s t ri ct s his mobility- ft came 
out of the blue when he was 29 
and driving a lorry for a liv¬ 
ing. 

He retrained, taking com¬ 
puter studies courses and is 


now a computer analyst. 

Helped by Workable, which 
specialises in the employment 
of people with disabilities, 
Van-Hllton was taken on for a 
one-year placement by Arco, 
the chemical manufacturer, as 
an end-user computer analyst, 
Ike placement finishes at the 
aid of this week and Van-Hll¬ 
ton is keen to And a perma¬ 
nent position. 

“I think it has proved to 
Arco that to take someone 
with a disability does not 
mean it will be a problem. 1 
hope this would encourage 
other companies not to be 
afraid to employ people with 
disabilities.” 

Susan Weaver. Arco's per¬ 
sonnel officer, sold the place¬ 
ment was a success, because It 
both provided Von-Hilton with 
a year’s work experience and 
increased the company's disa¬ 
bility awareness. 
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This announcement appears as a matter of record only. June 1991 


In the name of Allah, The Beneficent, The Meraful 



Cotton Eoport Corporation off 
Pakistan (Put) ltd. 


ussmooMBo 

Morabaha Uslamic Trade) Financing 
Under Special Modaraba (Fund) 

Modareb 

(Lead Manager and Agent) 

Faysal Islamic Bahk of Bahrain H.C 

Name in Arabic: Massraf Faysal Al-Islami Al-Bahrain E.C. 

Co-Modareb 


ABC Investment & Services Company (E.C.) and ABC Islamic Fund (E.C) 
A1 Baraka International Bank Limited 
Isl ami c Development Bank (Islamic Banks' Portfolio) 
Islamic Investment Co. of the Gulf (Bahrain) 

National Bank of Pakistan 



Participants 


ABC Investment & Services Co. (EC) 

ABC Islamic Fund (ECJ 

Al farata International Bank Limited 

ANZ Crindlays Bank Pic 

B ahrein Islamic Bank BS.C 
-Bank of Bahrain and Kuwait (BlS.O 
Faisal Finance (Switzerland) S-A. 
Faisal Islamic Bank of Egypt 


Faysal Islamic Bank of Bahrain (EC) 
Islamic Development Bank 
(Islamic Banks' Portfolio) 
blag ue Investment Go. of the Gulf (Bahrain) 
Islamic Trading Co. (EC) 
National Bank of Pakistan 
Qatar International Islamic Bank (Q&C) 
Ihkafol Islamic Insurance Company (EC) 
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FINANCIAL TIMES CONFERENCES 

* THE 

EUROPEAN WATER 

INDUSTRY 

London -10 & 11 March, 1992 

The implications of the pressures that are being maintained to raise 
standards to the levels demanded by the European Community and its 
member states will be addressed at the FT s third conference on the 
European Water Industry. Developments in the economic regulation of 
the privatised UK water industry, comparisons with regimes in other 
Western countries and finance for the industry will be among the 
range of issues to be examined. 


Speakers include: 

Mr David Hppier mp 

Minister for the Environment and 
Countryside, UK 

The Rt Hon The Lord Crickhowelt pc 

National Rivers Authority 

Mr William Courtney cbe 

Water Services Association 

Mr Francis Carpenter 

European Investment Bank 

Mr Anthony Pellegrini 

The World Bank 


Mr Lawns Jan Brinkhorst* 

Commission of the European Communities 

Mr Ian Byatt 

Office of Water Services 

Mr Lakis Athanasiou 

UBS Phillips & Drew 

Mr Entire Almassy 

Ministry of Transport, Communication 

and Water Management, Hungary 

Mrs Claire Nihoui 

Oslo and Paris Commissions 

‘SU&jk 1 ® Inal conflmiauon 


THE 

EUROPEAN WATER 
INDUSTRY 


□ Please send me further details. 

□ lam WwesJed^sxNblhrigattrwconarenca 


lb: The Ftnandaf Timas Confisrunce Organisation 
126 Jennyn Street. LONDON SW1Y4UJ, 

TW.-07J-9252323 The 27347FTCOhIFG Fax:071-9252125 
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BUSINESS AND THE ENVIRONMENT 


Tourists urged to 
tread green path 

By Michael Skapinker 


T hose striving (or the 
Label of Environmental 
Correctness should 
spend their summer holidays 
In Benidorm rather than hik¬ 
ing through t he Himalayas. 

Taking small groups of tour¬ 
ists to “unspoilt*’ destinations 
can he environmentally far 
more damaging thaw taking 
hundreds of thwn«md« of visi¬ 
tors to a resort with a well-de¬ 
veloped in frastructur e, accord¬ 
ing to the environmental 
charity Ark. 

Ark says that the very 
appeal of “unspoilt” destina¬ 
tions “lies in their ecological 
fragility: the subliminal sales 
pitch is ‘experience the coral 
reefs before they are 
destroyed’. Destroyed by tour¬ 
ism, that is!” 

In any event, “eco-tourism” 
to remote destinations 
accounts for a minute percent¬ 
age of holidays taken abroad. 
Ark says. Anyone thinking of 
mounting an environmental 
campaign aimed at the tourist 
Industry needs to focus on the 
holidays taken by the majority 
of travellers. 

Ark is pitching Us message 

at everyone travelling through 
Manchester Airport this sum¬ 
mer and all 2 Jim package tour¬ 
ists flying on Britannia Air¬ 
ways during 1992. The 
Britannia passengers will be 
shown a 90-second video 
encouraging them to save 
water and show some respect 
for the local culture of the 
resort they are about to visit 
Tourists departing from 
Manchester Airport will be 
given a glossy magazine which 
looks like a holiday brochure, 
bat which asks readers ques¬ 
tions such as whether they 
have “ever rolled over luxuri¬ 
ously in the hot sand only to 
feel the warm sqnidgy-ness of 
old chewing gum welded to 
your chest?” 

The video and glossy maga¬ 
zine are part of a £75,000 Aik 
campaign which Is subsidised 
by Thomson (the UK's largest 
holiday company and owner of 
Bri tannia Airways), Manches¬ 
ter Airport and the European 
Commission. 

Bolain Orosz, Ark's cam¬ 
paigns director, argues that 
focusing on holiday-makers 
rather than hotel owners or 
package tour operators Is 
likely to be the most effective 
way of making the tourist 


industry Look after the envi¬ 
ronment. 

“I feel it's not an industry 
that will respond well to pres¬ 
sure group tactics. Tourism is 
a demand-led Industry. There 
is very little environmental 
legislation covering tourism, 
but it will react very fast to 
any consumer shift," she says. 
If the customers facili¬ 

ties more In keeping with the 
local environment and culture, 
the Industry will provide 
them. 

“We have to get tourists on 
our side. We have to use psy¬ 
chology, advertising, market¬ 
ing - all the techniques that 
are used to get people to 
change their attitudes and 
behaviour. A lot of Spanish 
resorts are becoming aware of 
their tacky image. Without 
changing it they can see their 
star waning.” 

An example of toe market¬ 
ing tactics used by Ark Is that 
the glossy magazine has a 
cover price of 40p. Nobody will 
be asked to pay for toe publi¬ 
cation; Ark simply believes if 
that people think they are get¬ 
ting magazines of some value 
for nothing the publications 
are less likely to be thrown 
away at the airport or holiday 
resorts. Later this year Ark 
plana to begin distributing a 
children's activity pack cm the 
environment 

A farther plan Is for a 
national opinion pall on tour¬ 
ists' attitudes towards the 
areas they are visiting. The 
poll will not deal directly with 
envi ronme ntal issues. 
it will try to assess travellers’ 
perceptions of toe cultures of 
the countries in which they 
tak e their holidays. 

is that^fo!?*more tourists 
understand and appreciate the 
places they visit the more 
likely they an to want to pre¬ 
serve the natural, cultural and 
architectural environment. 
"Then Is a fear about holidays 
which makes ns want to recre¬ 
ate our own culture when we 
go abroad,” Orosz says. 

She believes, however, that 
the more people travel, the 
more secure they feel and the 
readier they are to involve 
themselves In cultures other 
than their own. “Tourists have 
come of age. Simply going 
abroad is not enough any¬ 
more,” she says. 


E urope’s green invest¬ 
ment market looks set 
to grow by leaps and 
bounds in the coming 
decade, superseding the US 
market as the place for envi¬ 
ronmentally conscious inves¬ 
tors to put their cash. 

Impending EC legislation, 
Europe's dense population and 
the opening up of eastern 
Europe will bring substantial 
business opportunities in the 
environmental sector. That 
makes toe beneficiaries attrac¬ 
tive long-term investments, say 

R^earc^and^information 
systems, which remain limited 
in Europe’s green investment 
market, should also improve in 
coming years. Better invest¬ 
ment advice and. presumably, 
better returns should be avail¬ 
able to investors interested In 
the environment 
Europe's green Investment 
market is soil in its infancy. 
Britain - where most of the 
activity takes place - saw its 
first green fund launched just 
four years ago. And while sev¬ 
eral more have appeared since 
Hwn, the UK green unit trust 
market is still only worth 
about £240m - a fraction of 
the £55bn UK market 
Most European ftnanriai cap- 
itals offer at least a couple of 
green funds, and there are 
signs of in creasing activity - 
albeit at a slow pace. 

In the US, where environ¬ 
mental legislation boa been in 
place for longer, green invest¬ 
ment Is a more mature market 
The potential for farther 
investment profits is being bit 
by concern over the economy, 
ami environmental regulations 
are even being blamed for 
slowing economic growth. 

Investment analysts are 
therefore turning their atten¬ 
tion to E ur opean environmen¬ 
tal legislation. The European 
Commission currently has 
under Its aegis about 250 direc¬ 
tives. rulings or recommenda¬ 
tions concerning the environ¬ 
ment The directives will have 
to be implemented into law by 
EC member states. 

Rovid Technology Partners, 
the UK investment adviser, 
believes western Europe's envi¬ 
ronmental goods and services 
market - worth $65bn (ESfflm) 
in 1988 - will more than dou¬ 
ble in value to stabilise at 
$140bn “some years into the 
next century”. Hie US market, 
already worth flOObn in 1988, 
will stabilise at $120bn, it says. 

The business boom will 
mean investment opportunities 
in such sectors as waste man¬ 
agement, air and water treat¬ 
ment and recycling, and invest¬ 
ment companies are showing 
signs of renewed activity after 


Hilary de Boerr explains why 
Europe’s green investment 
market is set to take off 

Moment 
of truth 


The European environmental market for goods and services 
Prelected marital size 
By country 1995 (Sbn) 

France SI 4.5 


UK SI 7 J 



1990 % growth 

Soure* Rovid Technology per OTinun 

Pbwot; Hcuctu, »ugu» 1968; CEST Report*. Fob 1981 


1995 


a couple of years' hiatus. 

While some companies will 
benefit from the growth of the 
green movement, others will 
no doubt suffer. Environmen¬ 
tal liabilities are going to cost 
many companies a great deal 
of money, which will be 
reflected In share prices. 

The question now exercising 
financial analysts' minds is 
what exactly is a green share; 
a erwnpany pint has adopted 
envlronmentally-sound policies 

- such as the Body Shop - or 
a company that operates in the 
environmental services sector 

- such as Shanks & McEwan, 


the waste management group? 
David Owen, an analyst at Eco- 
fin, toe London-based financial 
consultants, says one analyst’s 
green share is another’s bite 
noire. 1 don't see how a com¬ 
pany selling free-range pigs Is 
going to help clean up Russia," 
he says. 

In the UK, Commercial 
Union and Legal & General are 
expected to launch green funds 
which invest in European 
shares, while venture capital 
companies are Increasingly 
active in the private sector. 

Charterhouse in the UK, and 
Alex Brown and First Analysis 


Corporation in the US, are cui> 
ready raising funds from insti¬ 
tutional Investors in Europe 
and the US for environmental 
venture capital funds worth op 
to $100m. Companies in toe 
UK, France. Germany, Italy 
and Spain are expected to 
attract most of the money. 

Stuart Janney. managing 
director of Alex Brown, the 
Baltimore venture repute I firm 
specialising in environmental 
companies, says: “We think 
that toe next seven to 10 years 
are going to afford an unprece¬ 
dented opportunity to invest in 
companies that are small now 
but which will be very big at 
the end. of this decade. And 
these companies are going to 
be European companies.” 

The main question in the 
debut years of green invest¬ 
ment was whether money 
could be made from befog 
green. That has been been 
proved - some such funds 
have outperformed their , stock 
markets - but the bandwagon 
effect is wearing off 

As Roger H ar d man. at James 
Capel, publisher of the much- 
re fer r e d-to Green Book on envi¬ 
ronmental shares, warns: “The 
day has passed when the aver¬ 
age green share could rely 
upon a better-than-average 
market rating purely by dint of 
its environmental awareness. 
The premium ratings can still 
be obtained - but they have to 
be earned whereas in the past 
they didn't" 

Sorting the potentially prof¬ 
itable share from the rest 
remains problematic. There is 
a dearth of information on 
European companies’ environ¬ 
mental records - especially 
when compared with the US, 
where information systems 
have developed over the past 
decade or so. 

Few European investment 
companies operate their own 
environmental research imw*, 
leaving a handful at research 
outlets supplying information 
to a specialist market. 

There is simply not enough 
investigative groundwork, 
argue industry specialists. 
"Too much information Is 
extracted from press cuttings, 
celebrity panels and somewhat 
poor questionnaires sent to 
company chairmen to com¬ 
plete. You wont get a company 
chairman who doesn’t feel that 
his company is not green and 
positive in every way," says 
one observer. 

There are signs of movement 
on both fronts, bid it will not 
happen tomorrow. As Peter 
Webster, executive director of 
ifliRTS, the athinai i nv e stm ent 
research service, says: "Invest¬ 
ment is a slow business - they 
take decisions at a slow pace." 


Worldwide water 


supply drying up 


By Tim Coooe 

I s there a worldwide water 
crisis? 500 sp ec ia l ist s from 
100 nations meeting in 
Dublin this week for toe UN 
International Conference on 
Water and the Environment 
(ICWE) believe so. 

The assembled body of sta¬ 
tistics and working papers 
gathered for the conference 
malms convincing and sombre 
reading. Among the more nota¬ 
ble and alarming paints are: 

• 80% of all diseases and 
more than 33% cf deaths in 
developing countries are linked 
to a lack cf water in adeq u ate 
quantity a nd quality. 

• The world population will 
pass 6bn by 2900, and reach 
&5bn by 2025 of which 7.2bn 
will be In the developing 
world. Urban populations, have 
increased from ibn to 8J>bn 
over the past 30 years. 

• In ot to * such as sia 
Paolo in Brazil, effluent dis¬ 
charges are as great as the nat¬ 
ural overflow through them. 

• Less than 2 per cent of the 
2m tonnes of human excre¬ 
ment produced daily in cities 
around the world is treated. 
The rest is discharged into 
watercourses. 

• World water demand by the 
end of the decade, Including 
requirements for waste dilu¬ 
tion, may reach 18,700 cubic 
kilometres annually. This is 
almost half of the total global 
runoff water annually avail¬ 
able. 

• The 1991 cholera outbreak 
in Peru cost an estimated 
9460m In lost exports and tour¬ 
ism “which would have more 
than paid for the water and 
sanitation systems needed to 
prevent such an outbreak 
occurring”. 

• The polluting load from 
industry miH domestic consum¬ 
ers “long ago passed the 
threshold of nature’s recovery 
processes - with alarming 
consequences for the natural 
environment and for the lwalHi 
of urban residents". 

The world trend of an accel¬ 
erating growth in iianunui , ris¬ 
ing to meet a limited global 
freshwater supply, carries a 
warning of Malthusian doom. 
Disease and war threatens if, 
as a family of nations, we do 
not act soon to change the way 
we tolnk about water. 

Economists rather than engi¬ 
neers are now being looked to 
for solutions. "One at the ftm- 


changes required is a 
shift from preoccupation with 
development of water 
resources by major construc¬ 
tion programmes to more em- 
dant use of available supplies 
noirtg water conservation ana 
demand management,” one 
keynote paper notes. 

It is out that badly 

maintained distribution 
systems frequently waste as 
much as 50 per cent of the 
available water supply. Heavy 
subsidies to agriculture and 
industry also result in mem- 
dent water use. Typically, one 
tonne of cereal can require 
2£QQ tonnes of irrigation water 
to produce; one tonne of steel 
requires 90 tonnes of w ater, 
while nne tonne of synthetic 
fibre can require up to 5JJ00 
of water. 

Globally, agriculture u ses 7 3 
per ly rr * of the world's water 
supplies. Irrigated farmland 
has increased from 94m hect¬ 
ares to 1950 to 260m In 1990. 
Even sacred cows such as food 
security policies should be 
r e con s i d ered. Arcot Ra mach a n - 
dran , the executive director of 
tiie ICWE, asks: “In conditions 
of scarcity, it is sorely not 
unreasonable to raise the ques¬ 
tion whether food security 1 b 
best provided by transporting 
wat er over huge distances at 
enormous cost In order to sup¬ 
ply tt at massively su b s id ised 
prices or whether purchasing 
and stockpiling food may not, 
at least in some cases, be a 
more sensible solution.” 

The underlying theme of the 
Dublin nnwfprt»nce is that man¬ 
kind’s historical view of water 
as a cheap and abundant 
resource requires an urgent 
updating. Abuse and overuse 
has made It into a “fragile, eco- 
nomlc good" which needs to be 
rationally priced. For many 
countries, a failure to do so 
will result In economic slow¬ 
down and even stagnation. 

More rational water pricing 
policies worldwide would help 
conserve existing water sup¬ 
plies and improve their effi¬ 
ciency, and would provide the 
additional financial resources 
for future developments. 

According to Ramachandran: 
“One of the most Important 
messages to reach world lead¬ 
ers from this conference must 
be that they should put a real¬ 
istic economic value on their 
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’S LIKE CASH FLOW 
WITHOUT 
INTRUM JUSTITA 


UK court cannot stop suspension 
of Channel tunnel work 


CHANNEL TUNNEL GROUP 
LTD AND ANOTHER V BAL¬ 
FOUR BEATTY CONSTRUC¬ 
TION LTD AND OTHERS 
Court of Appeal (Lord Justice 
Neill, Lord Justice Woolf and 
Lord Justice Staughton): 
_January 22 1992 


THE HIGH Court has no power 
under the Arbitration Acts to 
grant an interim injunction in 
relation to a non-domestic 
arbitration, and will stay pro¬ 
ceedings though pr eliminar y 
steps towards arbitration have 
not yet been taken. Accord¬ 
ingly, Channel tunnel employ¬ 
ers seeking to restrain con¬ 
tractors from suspending 
work, cannot obtain an injunc¬ 
tion in the UK, but must apply 
in Brussels which, as the 
agreed place of arbitration, is 
toe place with which the arbi¬ 
tration has its closest connec¬ 
tion. 

The Court of Appeal so held 
when allowing an appeal by 
toe defendant contractors, Bab 
four Beatty Construction and 
others (TML), from Mr Justice 
Evans’s decision that on thdr 
undertaking that they would 
not suspend work without giv¬ 
ing the plaintiff employers, 
Channel Tunnel Group Ltd and 
France Manche SA (Euro¬ 
tunnel), 14 days’ notice, he 
would not make an Interim 
order restraining them from 
doing so; and allowing an 
appeal from his decision not to 
stay the action in favour of 
arbitration. 

LORD JUSTICE STAUGHTON 
said that Eurotunnel was the 
employer under a contract to 
build the Channel t unn el, a 
consortium known as Trans 
Manche Link or TML, was the 
contractor. 

On October 3 1991, TML 
wrote to Eurotunnel stating 
that unless certain conditions 
were met by October 7, it 
would suspend work on the 
tunnel cooling system. 

Eurotunnel issued a writ 
against TML claiming an 
injunction restraining It from 
suspending work. 

Mr Justice Evans decided 
that, on TML’s undertaking 
that it would not suspend work 
without 14 days’ notice, he 
would make no order. 

TML appealed. It complained 
that the judge was prepared 
to grant a mandatory 
injunction requiring it to con¬ 
tinue work, and only refrained 
from doing so because an 


undertaking was offered. 

The judge also dismissed an 
application by TML that the 
action be stayed in favour of 
arbitration. TML appealed. 

Clause 67 of the contract pro¬ 
vided that any dispute should 
first be refereed to a panel of 
independent experts. The par¬ 
ties agreed to give effect to the 
panel's unanimous decisions 
until revised by arbitration 
under International Chamber 
of Commerce rules. 

It was agreed that “the seat 
of such arbitration shall be 
Brussels". 

Under clause 68 the contract 
was to be governed by princi¬ 
ples common to both English 
law and French law, and in the 
absence of common principles, 
by general principles of inter¬ 
national trade law. 

Since both Eurotunnel and 
TML were partly F rench and 
partly English, his Lordship 
wondered why they did not 
choose either English or 
French law - and why they 
chose Brussels as the seat of 
arbitration. He suspected the 
hybrid system would lead to a 
long and expensive dispute. 

There was a dispute as to the 
proper price to be paid by 
Eurotunnel for the coding sys¬ 
tem. TML proposed 2138414m. 
Eurotunnel proposed 28653m. 

Also, TML said Eurotunnel 
was in breach of contract by 
abandoning the agreed basis 
for interim funding of work. It 
mai n tained it was entitled to 
suspend work (although it had 
not yet done so) by reason of 
those breaches. 

There was no English law 
doctrine that tf one party to a 
contract was In serious breach 
toe other might suspend per¬ 
formance, keeping the contract 
alive. 

In the hybrid system of law 
governing the contract, how¬ 
ever. it was not disputed that 
some such doctrine existed. It 
was called (’exception d‘inexe¬ 
cution or ecceptfo non adbrtpteti 
contractus. 

The judge accepted there 
were matters in dispute which 
it would be the arbitrators' 
task to decide if and when they 
were called on to do so. 

He held that a stay should be 
refused because the time for 
arbitration had not arrived, to 
that there had not yet been a 
reference to the paneL 
Many types of contract pro¬ 
vided for some preliminary 
step to be taken before arbitra¬ 
tion. That did not entitle a 
party to disregard arbitration 
procedure and start an action 


at law merely because the pre¬ 
liminary step had not been 
taken. . 

TML was entitled to a stay if 
there was a dispute "with 
regard to the matter agreed to 
be heard”. It was not shown 
readily and beyond doubt that 
TML had no right to suspend 
work or that Eurotunnel was 
right in its contentions. 
Accordingly/ the action would 
be stayed. 

But that did not conclude 
the question whether there 
should be an injunction. 

By section 12(6) of the Arbi¬ 
tration Act 1950, the High 
Court had “for the purpose of 
and in relation to a reference, 
the same power of making 
orders in respect of... (h) 
interim injunctions... as it 
has lor toe purpose of a nd in 
relation to an action or matter 
In the High Court". 

That power could be exer¬ 
cised before there had been 
any request for arbitration or 
appointment of arbitrators, 
prpvided the applicant 
intended-to take the dispute to 
arbitration in due course. The 
court’s power in such a case 
would be exercised “for the 
purpose of and in relation to a 
reference". 

Some of the parties were not 
English but French, and they 
had all agreed to arbitrate in 
Brussels. The court was there¬ 
fore not concerned with a 
domestic arbitration agree¬ 
ment (see section 1(4) Arbitra¬ 
tion Act 1975). 

The crucial point on the 
jurisdiction issue was whether 
an English court had power to 
grant an injunction where arbi¬ 
tration was to take place 
abroad, and if so whether the 
power should be exercised. 

It was often said that UK 
statutes had no application to 
things which happened abroad. 
One had to ascertain the con¬ 
necting factor prescribed by 
Conflict cf Laws rules, in order 
to find which country's laws 
were to be applied. 

An English court did not 
have jurisdiction to exercise all 
powers in the 1950 Act in foe 
case of an arbitration held 
abroad, even if the parties had 
agreed to Enghah curial law. It 
might exercise some of foam, 
for example by staying court 
proceedings in the UK or enfor¬ 
cing the award. 

The connecting factor for. 
application of section 12(8Xh) 
to a case containing a foreign 
element was the place the par¬ 
ties had chosen as the seat of 
arbitration. If that was in 


courts had jurisdiction; n no 
they had none. 

It followed that the En gtis 
court had no jurisdiction node 
section i2(6Xh) in the proven 
case, since the seat of aibttn 
tion was Brussels. 

Express choice of Englfe 
law as the curial law did no 
confer jurisdiction under set 
tion I2(6Xb) if the arbitratlo: 
bad a foreign seat; nor would. 
choice of foreign law hav 
taken away jurisdiction, if th 
seat of the arbitration was b 
England. 

Non-availability of sectio: 
12(6Xh) was the first of thro 
reasons why an injunctioi 
s ho ul d not be granted m ute 
the more general power b 
grant an injunction canfenet 
by section 37 of the Suprem 
Court Act 198L 
The second reason lay In sec 
tion 25 at the Civil Jurisdictioi 
and Judgments Act 1982, unde 
which the High Court's powea 
to grant interim relief might bt 
ext ended b y Order to (found 
to arbitration proceedings belt 
abroad. No such Order ii 
Council had yet been made. £ 
would not be appropriate tc 
gran t relief. 

Third, there were diets 
which supported the view foal 
an English court had no juris¬ 
diction to grant an interim 
injunction when a stay wai 
mandatory under section 1 ol 
toe 1975 Act (see Nissan (UK) i 
Mssan Motor Co, CA July 31 
1991). 

Whether or not there was 
jurisdiction, an interim Injunc¬ 
tion should not be granted 
under section 37 when toe par¬ 
ties.had agreed to arbitration 
to some place outside England 
andWales and there was an 
arbitrable dispute. 

Mr Justice Evans would 
tave been wrong to grant an 
injunction if TLM had not 
offered toe undertaking. It was 
to Brussels courts that applies- 
torn must be made, iffTwS 
their practice to grant an 
injunction to such a rg ya 
The application for a stay 
wm gratowLand TML would 
be released from its undertak- 
tog if it asked to be released. 
An injunction would not be 
granted. 

Their Lordships agreed, 

Ftov Eurotunnel- jg*, jw, 
gC MarkBataard and Vivian 
Ramsey (FreshfleldsL 
•For TML: Bernard ??*■»• pc 
and Andrew White (Masonsl 

Rachel Davies 

Barrister 
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ARTS 


Manchester, 
Swansea and 
the North to 
celebrate the 
millennium 


Mgfi selection as UK City of 
nmrttt 1064. Add on the 
agtil&jihMytoz and the 
^^aoDaimeratnre which 

it recetrod* 
S&ftomflwAris 
noirnril±a speed it on its way. 

Bntflj&’Klwle Arts 2000 
aK^, under which a 
SSBtval'flf the OK hosts 


the cfeBtipah to go the Cor 


festival afExpre^onism and 

bribe sataner the annual 
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an fltwkfawan of the Wtrtniw to 
IndgnVSouth Ban? It made 
you realise that, despite the 
praxtahity of the West Bod and 
the Mg national companies, 
.London badly needs its own 
, artistic renaissance. 

.'■ .a Swansea saw off challenges 
fromKirklees and 
UntHn ^imwihm * to V» flhnegn 

■asCaty of Literature and 
Writing in 1995. The fact that 

- this spreads the scheme to 

- Wales mrioubtedly played a 
part, but Swansea prepared 

“MirtHiiighBtfw programing; —— 

covering two languages, plus 
an international dimention. 
The bequest by the eounrfl 
nf a ffae Edwardian h jitltting 
in its docklands area as a 
National Centre for Literature 
also impressed the judges. 
Swansea's approach seems 
eery down to earth. B pledged 
yesterday that It will 
incorporate In its plans the 
best ideas on offer from 
Khfciees and Nottinghamshire. 

; -Thenorth, England upwards 
of Yorkshire, is lobe the 
Begkmfar the Visual Arts in 
1996,\ai the expense of 
Glasgow, Bradford and 
Hampshire, who. were also 
shut listed from among a 
dozen applicants. In this case 
the selectors went for an area 
with Mg ambitions but little 
-patt achievement The region 
now plansto open modi 
b«H art gallezies across 
its wide open spaces, a 
landscape which played a big 
port in its proposals. 

Arts 2000 seems to have 
.. caught the popular 
imagination, at least that of 
"toealconncfflore. Years 
. designated to architecture, 
pfeitdcrap&y, opera, etc, will 
beppcn to ofliezs soon. 

Antdny Thorncroft 


International 


\ ' TODAY’S EVENTS 

AMSTERDAM 


TELEVISION 


A contrast 
of cultures 

T’V ear heavens, don't out Walls on Cl 

# l A ^ e ?‘f? s ’, or an *lrst of five “cc 
m m awful lot of them, about the “fin ch 
make you crinee? San? BelToin Are. 


// 



■R^\ear heavens, don’t 
a ■ Americans, or an 
M M awful lot of them, 
JLS make you cringe? 
Their obsessive self-regard is 
so embarrassing. Last week's 
40 Minutes (now run by a 
woman, incidentally) was 
about a "Wild Man Gathering" 
for chaps who wanted to “get 
in touch with their feelings". 
Th ey sp ent a weekend in the 
country living in tents, playing 
games in the woods, sitting 
around the camp fire, and 
wearing sOly hats. Other coun¬ 
tries call it Scouting For Boys 
but in the US this is raiipH 
“male bonding". To be fair , no 
self respecting Scout would be 
able to weep to camera with 
the readiness of this little lot 
It was yet another vivid exam¬ 
ple of the fixation on introspec¬ 
tion among Americans today, 
all of a piece with psychoanaly¬ 
sis (*1 want to know all about 
me, me, me”) and the women's 
movement {'Never mind about 
anyone else, the world is 
unfair to me, me, me”). Behind 
the programme there seemed 
to be some idea that the “real 
man” movement is a reaction 
against feminism, but the more 
you watched the clearer it 
became that the feminists now 
have these men exactly where 
they want them. “There’s 
something about having this 
man come up behind you” «»<? 
one of the Men “and you can 
feel bis whiskers, and his aims 
around you, and he’s telling 
you he loves you and he’s fond 
of you, that’s what we need”. 
To be just like women, in other 
words. 

★ 

And yet...it is very difficult 
not to admire Americans (or an 
awful lot of them) because 
theirs is such a vigorous cul¬ 
ture, however shallow and 
transient some aspects of it 
may be. The thought was 
prompted by last night's With¬ 


out Walls on Channel 4, the 
first of five “conversations" 
about the “fin tie siecle" with 
Saul Bellow floatin g in some 
high glass tower in Chicago, 
flanked by Conor Cruise 
O'Brien and Mario Vargas 
Llosa. Bellow, who has always 
been a bit of an Eeyore, seems 
to get more pessimistic with 
age. He began the programme 
by asserting that for the first 
time in the history of the 
republic parents now doubt 
that their children will live as 
good a life as they have (do 
they?) and later matte it d e ar 

“m^lticSturalS^^^the G *£® r ™S’» American men are intent on getting in touch with their feelings; while in Germany the hunt is on for a 

awfulness of “political correct- cultural identity: Prince Louis Ferd inand of Prussia would be heir to the German throne, if there was one 
ness” which induce gloom. But 


the producers had no trouble 
in bringing us people such as 
writer David Rieff who see 
m atte r s in an entirely different 
light The point is there is a 
debate going on, and in the US 
the “culture” is something 
which changes and develops, 
and is a part of today. 

* 

Compare that with the picture 
of a national culture presented 
in The Germans, a series begin¬ 
ning on Channel 4 tomorrow 
evening. In part of course, the 
contrast may come from the 
different approaches of the pro¬ 
ducers, but whereas America 
emerges as a society which is 
troubled because it is wrestling 
with the problems of today, 
Germany seems to be hunting 
for a cultural identity which is 
hidden somewhere in its past, 
whether in the church, politics, 
or social mores. Perhaps The 
Germans is too predictable in 
its approach, but that is 
unlikely to be making the 
broad picture desperately inac¬ 
curate. Give a bunch of Mar¬ 
tians these two programmes 
and ask them to choose one 
society to live in. and the 
bright and lively ones would 
surely opt for the US. Of 


course a very, very bright Mar¬ 
tian might say “If you really 
wanted us to begin to under¬ 
stand about these societies you 
should have screened 
open-ended studio discussions 
with the speakers against 
black backgrounds, instead of 
all those busy-busy street 
scenes which told us so little. 
You could have called them 
After Dark". 

■k 

Possessors of Astra satellite 
dishes will find that transpon¬ 
der 26 is currently carrying 
advertisments for something 
called The Adult Channel 
which, we are told, will open 
on Friday night, transmitting 
from midnight until 4.00 am, 
seven nights a week. Those 
interested in a regular supply 
of the sort of soft porn which is 
being illustrated in the advert¬ 
isments - nipple arousal 
seems to constitute an awfully 
huge proportion - must write 
to a Bristol address with a 
cheque for £26.50 for six 
months or £50 for a year. Two 
thoughts are prompted. First, 
£50 for a single channel trans¬ 
mitting four hours a day, com¬ 
pares badly with the cost of 


BBC television. BBC1 trans¬ 
mits about 20 hours a day and 
BBC2 about 16.5. A colour 
licence costs £77. Thus the 
cost-per-hour of the Adult 
Channel, if my arithmetic is 
right, will be about seven 
times the cost of BBC televi¬ 
sion: 3.4p instead of O^p - and 
the BBC chucks in five radio 
networks for nothing. 
Secondly, having watched the 
supposedly “adult” material 
put out on Astra by the Dutch 
and Germans on Saturday 
nights, and occasionally Fri¬ 
days, and assuming this is 
even a vaguely accurate guide 
to what is available to the new 
Adult Channel, 1 wonder how 
long any real adult will be able 
to stand it. The Germans have 
a regular strand, something 
like the Carry On Elms but set 
hi the Tyrol with lots of leder- 
hosen and regular bonking: 
this seems to set both the stan¬ 
dards and the pattern for 
everything else. The joky and 
mechanical nature of the sex is 
about as far removed from 
(say) the truly erotic bed scene 
in Don’t Look Now as it is pos¬ 
sible to be. Even in the more 
serious movies sex rarely has 


anything to do with love, sen¬ 
suality. or passion; it is 
unimaginative, repetitive, and 
gonad numb mg] y boring. 

* 

How does Channel 4 continue 
so successfully to spread 
abroad the notion that it is a 
“special" channel, showing 
radically different material 
from other channels, dealing 
largely in innovation and 
catering mainly for minorities? 
Of course it gets low viewing 
figures, but is that on its own a 
good enough argument? Con¬ 
sider this evening's schedule as 
displayed in Radio Times. It 
begins with The Oprah Winfrey 
Show, a chat show imported 
from the US, and goes on to a 
repeat tit Laurel And Hardy. 
Then comes another American 
series, Kate And Allie (Channel 
4 has always screened more 
cheap American imports than 
any other channel). Tonight 
With Jonathan Ross is the most 
flippant and superficial chat 
show anywhere on British tele¬ 
vision, which is saying some¬ 
thing. It is followed by Channel 
4 News which is good but 
would not look out of place on 
other channels. Brookside is a 


soap opera which attracts some 
55m viewers, about 25 per cent 
of the ratings achieved by Cor¬ 
onation Street and EasiEtiden. 
Travelog is a travel pro¬ 
grammed much like other 
travel programmers. Dis¬ 
patches a good current affairs 
series, murh like others. Re- 
Play is a senes of 15-minute 
dramas by new writers, an 
admirable idea, but one used 
by BBC2. Gulden Girls is 
another American comedy and 
The Secret Cabaret U’lfh Simon 
Drake a variety show. Drop 
The Dead Donkey (another 
repeat? is very funny, but the 
sort of comedy which might 
well appear on any channel. At 
1150 with 09! Club we finally 
come to an example of material 
unlikely to be .screened else¬ 
where: a (son of) black talent 
show. The Jonathan Boss show 
has another airing at 12-30 and 
is followed by a 10 -minute pup¬ 
pet show. BBC2 is a far more 
idiosyncratic network with 
much greater success in get¬ 
ting specialist programmers 
into its Top 10. last week Food 
And Drink. Perpetual Motion 
and Crufts 92 while Channel 4 
filled its Top 10 with three 


soaps, five game shows, and 
two American comedies. 

k 

Those who reckon that the 
spin dfactors and media manip¬ 
ulators have pretty well per¬ 
fected the art nf leading the 
populace by the nose might 
take note of the fortunes of 
Kylic Minoguo and Samantha 
Fox. Huge effurts have been 
made to turn both into Madon¬ 
na-style sex symbols but in 
both cases the British have 
guffawed and chanced chan 
nek. In her latest attempt to 
trade up from the teeny hopper 
market Minogue lias made a 
video in which she pouts a lot 
and flaunts her stocking tops, 
yet no one takes a scrap of 
notice. Whim Fox appeared on 
the .hmathan Ross show Ust 
week and Ross explained whut 
a jolly big star she is in India, 
the London audtencc just 
laughed. After Ross had shown 
a clip of her jerking her big 
hips m sequinned hot pants 
they laughed some more. Per 
haps the public is a bit less 
biddable than the doom mer 
chants believe. 

Christopher Dunkley 


London Sinfonietta, Glass and Larrocha 


Talking Heads 


QUEEN ELIZABETH HALL/ROYAL FESTIVAL HALL 


The London Sinfonietta has been 
criticised more that once over recent 
seasons for the narrowness of its 
prograniffring^.--for keeping faith 
too exclusively with the composers 
of the post-war generation with 
whom its reputation was 
established, and in doing so failing 
to nurture as wide a range of 
younger composers as they might 
have done. 

There has been undoubtedly been 
some substance to those accusations 
but the orchestra's programme on 
Monday, conducted by Oliver 
Knussen, was exemplary in its 
youthful content the eldest of the 
five composers represented was S3, 
the youngest 21, and only one of 
them, Magnus Lindberg, could be 
regarded as an established, famili a r 
fignre. 

The proper happy ending to such 
an enterprising, sparkily delivered 
programme would of course have 
been a revelatory experience, a 
sequence of performances bringing 
into the spotlight young composers 
of fully rounded individuality and 
assurance. It wasn’t quite like 
that; only Lindberg’s substantial 
piece Joy seemed to be stamped with 
authority and stylistic confidence, 
while David Home's Out of the Air, 
first heard in Birmingham last year, 
impressed again for its sustained 
fluency rather than its striking 


ConeeetBbtmiw 20.15 Riccardo 
Chaiily conducts the Royal 
ConraHgebouw Orchestra fn music 

■ by Sc ho e nbe rg and Bruckner, 

:; repealed tomorrow. Tonight in the 
Kfotae ZaafrStuttgart Piano Trio 
.ft^.ah-Schphert programme (6716 

- Htirteidh«ifer 20.00 Final 
performance this season of 
Offenbach's Les brigands.- 

. Tomarrdwtpie Frau ohne Schatton. 
Fri: Nederiands Dans Theater (62S5 
-455/ci^dit card bookings 6211 211) 

■b must } • 

Scfu mpi ei h aiw 19.30 Anthony 

- Rooiaydifecfe .the Consort of 

■ Mhaicke frea programme of 
^RonajBsanbe vocal music. 

Tomorrow 1 and Fri: Milan Horvat 
conducfefcihe Berlin Symphony 
Orchestra ( East Berlin 2Z72 261) 

mBBUSSELS 

Palate dM Beaux Aite 20.30 
MoscowGhaipber Opera 
' production of Shostakovich’s The 
Nose.Fri; Pierre Bartholoinde 
conducts foe Lfege Philharmonic 
: Orchestra in music by Dvorak, 


The remaining composers - 
linked, it seems, by an attachment 
to Tan^ewood, where Knussen is a 
course (Erector - generally worked 
within a middling post-modern 

■1 Stravinsky and Richard Strauss. 

(I Sat: Sian Edwards conducts the 

f| Belgian National Orchestra (507 

|| 8200) 


■ FRANKFURT 

AH* Oper 20.00 Bruno Giuranna 
directs the Orchestra da Camera 
di Padova e del veneto In a 
programme of Mozart piano 
concertos, with soloists Anthony 
and Joseph Paratore, and Yasuko 
Matsuda. Tomorrow and Fri: Dmitri 
Kltaenko conducts music by 
Barber, Brahms and Prokofiev. 
Sun: Christopher Hogwood directs 
the Academy of Ancient Music 
<1340 400) 

Opemhaus 20.00 Three Amanda 
Miller choreographies. Tomorrow: 
Ariadne auf Naxos. Fri and Sun: 
Die ZauberflGte. Sat Moses und 
Aron (236061) 


Idiom that was as hard to phi down 
as it was unmemorable. In Rob 
Zuidam’s Dinamismo di cane al 
guingazagho the music was streaked 
with hints of brassy Dutch 
minimalism; for Detlev Galnert's 
MahlerISkizze the mood was dark, 
comparted and expressionist, while 
John Gibson's Flight of Fancy was a 
suite of uncomplicated character 
pieces that had Cpplandesgue hints 
of wide open spaces. 

The lindberg piece was at once far 
more ambitious and dem a n d ing . It 
was commissioned by the Ensemble 
Intercontemporain and first played 
by the group a year ago; the 23 
instruments are augmented by a 
battery of electronic keyboards and 
sampled sounds. There are 
recognisable Parisian fingerprints - 
the synthesised shutterings patented 
at IRCAM and the discomfiting 
unison doublings of live and 
electronic tones - but they are 
contained within a lucid if 
fractionally overlong scheme 
that is packed with the big gestures, 
the real ideas, that make Lindberg’s 
music fos em iri n g and rewarding. 

* 

The very last two adjectives which 
could have been applied to Philip 
Glass’s solo piano recital in the 
Royal Festival Hall last week would 
have been fascinating and 
rewarding; that Glass should feel the 
fj jnanrial or artistic need to embark 
on such a gruesome enterprise was 
the only point of interest He is a 
competent pianist, no more, and his 
playing was spotted with memory 
lapses as he riffled through a series 


of arrangements drawn from his 
music of the last 15 years. 

Taken out of context Glass’s work 
seems more schematic than ever, 
though one is' left with some 
admiration for his scoring, which 
evidently provides an edge and 
muscularity to the textures that his 
pianism could never imitate. 
Perhaps a more brilliant performer 
might have enlivened the textures, 
added light and shade, teased out 
inner parts; but then more brilliant 
pianists would be unlikely to 
concern themselves with such 
warmed-up musical gruel 

Andrew Clements 


Alicia de Larrocha is now a 
member of a select group of pianists, 
tbose whose solo recitals attract 
substantial numbers of people to 
the Festival HalL The limpid beauty 
of her playing brings with it an 
uncompromised benediction; the 
qualities of serenity, warmth and 
radiance have been distilled by 
the years. No wonder there seemed 
to be a notable number of 
student-age audience-members on 
Sunday afternoon: in her manner 
and style the least didactic of 
pianists, she is nevertheless a 
mature model of pianistic virtues 
an d graces. 

She plays Haydn without the 
least recourse to point-making, and 
Beethoven without letting the 
faintest touch of pressured, 
whipped-up urgency mar her 
unfolding of argument Eloquently 


simple line-shaping, concentration 
on colour-shading: these were the 
features, and the delights, of her 
Haydn F minor Andante and 
Variations and’her Beethoven D 
major (“Pastoral") Sonata. Op. 28. 
It is hard to describe both 
performances without making them 
sound placid, lacking in dramatic 
vitality; and hard to do justice 
to the shining musicality with 
which they were imbued, which 
gave the impression - rare, 
wonderful illusion! - that the notes 
were singing themselves, free of all 
editorial interference. 

Upon these composers Miss de 
Larrocha sheds a light that is all her 
own. In Granados - on this occasion 
four of the best-known numbers 
from the Goyescas Suites plus "El 
pelele” - she is of course 
incomparable, - the pianistic 
equivalent of Victoria de los Angeles 
in her ability to enrich these lovely 
but slight piano reveries with a 
feeling of what one can only call 
civilisation, so that their importance 
seems out of proportion to their 
length and weight 

Over the years Miss de Larrocha 
seems to have become an ever more 
patient expounder of the “Fandango 
by candlelight" and the pulsating 
rhythms of “El pelele". The climax is 
built with infinite control over a 
broader, steadier span, but there 
seems no loss of coruscating vitality 
in the fingsrwork. Precious pianist, 
precious experience. 


Max Loppert 


COMEDY THEATRE 

Whatever else may be said about 
Alan Bennett's Talking Heads, it cer¬ 
tainly isn’t funny. Adjectives that 
come to mind are racist, cruel, con¬ 
descending and bilious. It is also 
quintessentially English. Talking 
Heads has the authentic English 
whinge; if there is anything to com¬ 
plain about, complain - not because 
you that something might be done 
about it, but because of the satisfac¬ 
tion of making the complaint. 

That may be unfair. Bennett’s 
three monologues, part of a series 
first shown on television, are plainly 
meant to be about loneliness: in par¬ 
ticular, the loneliness of the lower 
middle class, women who are not 
married and who see their expecta¬ 
tions fading away. As you might 
expect from Bennett, the flavour is 
northern, dour, it is as If the second 
world war is still going on. The 
English are eigoying adversity; hav¬ 
ing a good laugh about it, or a good 
cry, as the case may be. 

People who saw the series on tele¬ 
vision have told me that it worked 
very welL I can report only on the 
stage version. The trouble is that it 
lacks both satire and sympathy. The 
formula is mechanical. It may well 
be true, for example, that many 
English people have resented the 
post-war influx of blacks and Asians 
to this country. It is inadequate, 
however, to make sniggering jokes 
either about the immigrants or reac¬ 
tions to them by the indigenous 
community. 

That is what Bennett does all the 
time in this triplet. “They sell 
mangoes in the Post Office” or “I 
smelled curry on my iVoman's 


Own", it is the same patronising atti¬ 
tude towards blacks as practised by 
Harold Pinter. It may be true that 
most English people are snobs, all 
the way down the class line. Yet 
what is funny about a man who 
exposes himself outside of Sains- 
bury's and the riposte of one of Ben¬ 
nett's characters, “As mother says, 
Tesco’s you could understand"? 

In short, this is abysmal stuff. 
There is a touch of English nostalgia 
in the woman who notes the number 
of policemen nowadays who wear 
glasses and another who remembers 
as she is dying that she has always 
been lucky with buses - “I don't 
think I've ever had to wait for more 
than two minutes". But that's about 
it. 

The first monologue by Patricia 
Routledge is tbe longest; one 
assumed that it was therefore the 
weakest It turned out be the best 
From then on, it is down hill all the 
way. Bennett does a turn himself as 
an unmarried son, still living with 
his mother and suspected of reading 
too much. Then Ms Routledge comes 
back as an arch/complainer letter- 
writer who discovers that she has 
never felt so free as when she is sent 
to prison. Possibly the message is 
that England's a prison. Certainly 
Bennett’s England is. One is agog to 
see what his characters will do with 
a citizen's charter. 

•In my review on Monday I 
referred to Brian Friel's Faith Healer 
ar the Royal Court as a new play, it 
was first performed in 1980, but was 
new to me. I apologise. 

Malcolm Rutherford 


■ GOTHENBURG 
KonMCttius 19.30 Sixten Stirling 
conducts the Gothenburg 
Symphony Orchestra in the Fourth 
Symphony (The Revelation of St 
John) of Hildlng Rosenberg 
(1892-1985). The baritone soloist 
Is Hakan Hagegard (167000) 

■ THE HAGUE 

DansfhMter 20.15 Nederiands Dans 
Theater in choreographies by Jiri 
Kylian, Hans van Manen and David 
Parsons, repeated tomorrow in 
Den Bosch, Fri.In Amsterdam and 
on Sat and next Tues in The Hague 
(360 4930) 

Dr Anton PMlipszaal 20.15 Reinbert 
de Leeuw conducts the Schoenberg 
Ensemble in music by Ives and 
Morton Feldman. Sat and Sun; 
Vasili Sinalski conducts the 


Residence Orchestra in orchestral 
and operatic music by Tchaikovsky, 
Glinka, Balakirev, Rimsky-Korsakov 
and others (360 9810) 

■LONDON 

Covent Garden 19.00 Carlo Rizzi 
conducts Johannes Schaafs 
production of Cos( fan tutte. Fri 
and Sab La fills mal gardbe 
(071-240 1066) 

Coliseum 19.00 Ivor Bolton 
conducts Nicholas Hytner's 
production of Xerxes, with Ann 
Murray in the title role, also Fri. 
Tomorrow, first night of new 
KOnigsklnder production. (071-836 
3161) 

Royal Festival Hall 19.30 James 
Blair conducts the Young Musicians 

Symphony Orchestra in The Rite 
of Spring and Beethoven's Emperor 
Concerto, with Malcolm Binns. 
Tomorrow: Franz Welser-Most 

conducts the LPO (071-928 8800) 
Queen Elizabeth Hall 19.45 Iona 
Brown directs the Academy of St 
Martin in the Reids in music by 
Bach, Handel and Brahms (071-928 
8800) 

■ NEW YORK 

THEATRE 

4l Two Shakespearean Actors: 
Richard Nelson's play about 
England's leading actor William 
Macready (Brian Bedford) and 
America's matinee idol Edwin 
Forrest (Victor Garber), whose 
different Interpretations of Macbeth 
caused theatregoers to riot on 
Astor Place in New York in 1849. 
Directed by Jack O'Brien (Cort 
Theater. 138 Weal 48th St. 239 
6200). 

• A Comedy of Errors: 
Shakespeare's comedy directed 


by William Gasklll, with a cast 
including Michael Rogers. Ramon 
Ramos, Peter Schmitz and Jeffrey 
Guyton (St Clements Church, 423 
West 46th St, 279 4200). 

• From the Mississippi Delta: 
Endesha Ida Mae Holland’s 
possibly autobiographical play 
about a young woman who blazes 
her way from rebellious prostitute 
to Ph.D. Jonathan Wilson directs 
Jacqueline Williams, Sybil Walker 
and Cheryl Lynn Bruce (Circle In 
the Square Downtown Theater, 

159 Bleecker St, 254 6330). 

• Bom in the R.S.A.: Barney 
Simon's play, directed by Michael 
LaPolfa, about the conflicting 
demands ol loyalty fadng blacks 
and whites in contemporary South 
Africa (Judith Anderson Theater, 
422 West 42nd St, 741 5542). 

% Galileo: Harris Berlinsky plays 
the title role in a revival of the 
Brecht play, presented in an early 
English version by Charles 
Laughton and directed by Eve 

Adamson (Bouwerie Lane Theater, 
330 Bowery, 677 0060). 

• Ticketron answers inquiries 
and sells tickets for a wide range 
of theatre performances (246 0102) 

MUSIC 

Motropafltan Opera 20.00 James 
Conlon conducts Der fliegende 
Hollander, with a cast including 
James Morris, Matti Salminen, 
Gary Lakes and Janis Martin. 
Tomorrow; L’elisir d'amore (362 
6000) 

New York State Theater 20.00 City 
Ballet In Balanchine's Divertimento 
No 15 and the world premiere of 
a new Peter Martins work to a 
specially commissioned score by 
Charles Wuorinen, based on 
themes by Mozart. Season runs 


daily except Mon titl Feb 23 (870 
5570) 

■ PARIS 

Salle Pleyel 20.30 Carlo Marla 
Glulinl conducts the Orchestra de 
Paris and Chorus in Verdi's 
Requiem, with Cheryl Studer. 
Florence Ouivar, GOsta Win berg h 
and Roberto Scandiuzzi. Also 
tomorrow and Sat (4563 0796). 
Tomorrow in Salle Gaveau: a 
tribute to Lily Laskine, the French 
harpist (4953 0507) 

Palais Gamier 19.30 Ballet de 
Marseille in Roland Petit's 
production of Sleeping Beauty. 

Daily till Sun (4017 3535) 

TMatre des Champs-EtyK&ee 20.30 
Yo-Yo Ma, Paul Meyer and 
Emanuel Ax play music for cello, 
clarinet and piano by Brahms. 
Tomorrow: Rudolf Barshal conducts 
the Orchestra National de France 
in music by Schoenberg, Liszt and 
Lokchin. Fri: Alban Berg Quartet 

Sac Imogen Cooper plays Dvorak's 

Plano Quintet Op 81 with the 
Chilingirian Quartet (4720 3637) 
Auditorium, Forum des Halles 19 JO 
Peter EotvSs conducts Philippe 
F6neion's new opera La Chevalier 
Imaginaire, based on Cervantes 
and Kafka, also Fri. Fri in Chatelet 
Lieder recital by Lucia Popp (4028 
2840) 

Op^ra Comlque 19.30 William 
Christie conducts Lully’s Atys. Also 
Fri, Sat and Sun (4286 8883) 

■ PRAGUE 

Tonight's Prague Symphony 
Orchestra concert at the Smetana 
Hall, conducted by Vladimir Valek, 
features the premiere of a new 
bassoon concerto by Ladislav 
Simon, plus symphonies by 


Saint-Sa&ns and Beethoven (u 
Prasne brany 2, 232 5853). The 
National Theatre's repertory 
includes a new production of La 
boIteme conducted by Oliver 
Dohnanyi. The Smetana Theatre 
has Madama Butterfly (tonight) 
and Rienzi (Fri). 

For pre-booking and information 
about other events, contact city 
centre ticket agencies (Bohemia, 

Na Prikope 16. 228738, or 
Melantrich, Wenceslas Square 38. 
228714) and theatre box offices. 

■ ROME 

Tea fro dell'Opera 20.30 Georg Solti 
conducts the Bavarian Radio 
Symphony Orchestra in 
symphonies by Shostakovich and 
Mendelssohn. Tomorrow and Sun: 

II barbiere di Sivlglia (488 3641). 
Tomorrow at Teatro Olimpico: 
Vermeer Quartet (3234 890) 

■ STOCKHOLM 

Royal Opera 19.30 Siegfried Kohler 
conducts Leif Soderstrdm’s 
production of Simon Boccanegra. 
Tomorrow: Die Zauberfiete. Fri: 

The Aspern Papers (248240) 
Konaerthuset 19.30 Michel 
Tabachnik conducts the Stockholm 
Philharmonic Orchestra in music 
by Lindberg. Bartok and 
Mussorgsky/Ravel, repeated 
tomorrow. Sun: George Cleve 
conducts the Stockholm Chamber 
Orchestra in music by Beethoven, 
Mendelssohn and Haydn {244130}. 
Fri In Berwaldhallen; Leit 
Segerstam conducts the Swedish 
Radio Symphony Orchestra in 
music by Carlstedt and Segerstam, 
with Gil Shaham soloist in 
Tchaikovsky's Violin Concerto (784 


European Cable and 
Satellite Business TV 

(all tlifMM CETl 

MONDAY TO FRIDAY 
CNN 

0730-0900 Moneylino 
1230-1300 Buslnasa Morning 
1330-1-100 Bualnosa Day 
2000-2030 World Sustains Today 

- a jdm FT/CNN production wttti 
Gram Perry and Colin Chapman 
3300-2330 world Business Today 
01000130 Monoyllna 

Supor Channel 
0600-0630 Business View 
0630-0700 Business Inskfors 
2130-2200 (Tuon) East Europo 
Report - weekly indaptti analysis 
from FTTV 

2130-2200 (Wed) FT Business 
Wockly - global ousirmss report 
wtth Jamm Boiiim 
2130-2200 (Thins) Talking Hoads 

- i mo motional cauoa 

Sky Nows 

1200 international Business 
Report 

1130. 1730, 2130. 0-130. 0630 
(Thurs) FT Business Wookly 

SATURDAY 

CNN 

0730-0800 Moneylino 

0900-0930 World Business This 

Week - a joint FT/CNN production 

1540-1610 Monoywook 

1&00-1930 World Businoss This 

Week 

SUNDAY 
Super Channel 

1800-1030 FT Business Weekly 
Sky Nows 

1330, 1630. 2030, 0030. 0230 FT 
Businoss Woekly 

CNN 

1000-1030 World Business This 

WOOS 
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CBI adds to 
the gloom 


THE UK economy "Is probably 
1)011191118 along the bottom'”, 
the Bank of England declared 
back in August Yet even the 
Bank has been proved over-op¬ 
timistic. Mr Lamont must now 
concede that there was no 
recovery in the second half of 
last year. Moreover, employ¬ 
ment, investment and output 
are still falling, bumpily and 
painfully. The room for cutting 
interest rates may be small; 
but what little there is should 
be taken as soon as possible. 

The Treasury's optimism has 
been sustained by a convenient 
myth: that media gloom is 
deepest just when the recovery 
is under way. But yesterday's 
gloomy Confederation of Brit¬ 
ish Industry survey has put the 
ball firmly back into the opti¬ 
mists’ court. 

It would be wise, the cau¬ 
tious may argue, to view this 
CBI survey with a pinch of 
salt No one knows what might 
be influencing those who com¬ 
pleted it: election nerves, a 
desire to influence the govern¬ 
ment or the previous night’s 
television news. But this is not 
an excuse that the Treasury 
can employ. The CBI has long 
pushed the advantages of for¬ 
ward-looking confidence sur¬ 
veys over backward-looking 
official figures. But no one has 
more enthusiastically backed 
this view than Britain's belea¬ 
guered chancellor. 

Economic sense 
The Treasury's faith in CBI 
surveys does, in fact, make 
good economic sense. In recent 
decades, there has been a very 
close relationship between 
changes in its business confi¬ 
dence index and changes in 
output While the CBTs busi¬ 
ness confidence index was ris¬ 
ing, from -26 in July to +2 in 
October, this economic rela¬ 
tionship also had considerable 
political appeal. All of which 
explains why the latest Call In 
its confidence index, back to 
-24, is so worrying, both for 
the government and the econ¬ 
omy. Taken at face value, it 
suggests that manufacturing 
output will fell throughout the 
first half of this year. The gov¬ 
ernment looks set to fight an 
election after the longest post¬ 
war recession, and before the 
recovery has begun. 

This forward-looking CBI 
survey is already behind the 
times. Over the past few 


months, a pall of gloom has 
engulfed the UK economy, 
matched by the rush of econo¬ 
mists to revise down their fore¬ 
casts for 1992. It is easy to see 
why: non-oil output fell in the 
three months to November, 
compared with the previous 
three; retail sales fell in 
December and are expected to 
fell again in January; high 
debts and painfully high real 
interest rates have cut con¬ 
sumer confidence; even the fell 
in last year's trade deficit, to 
its lowest level since 1966, was 
largely caused by depressed 
demand for Imports. 

Wreaking damage 

This combination of sluggish 
demand and depressed animal 
spirits is wreaking damage 
that will persist long after the 
election. More companies now 
than in the last CBI survey are 
expecting to cut investment 
and employment this year, cit¬ 
ing uncertainty about demand 
as the main reason. The only 
good news is that increases in 
producer costs and prices are 
at their lowest recorded level 
in the past 30 years. 

On economic grounds the 
case for lower interest rates Is 
compelling. Easier monetary | 
policy would reduce the dam¬ 
age to the real economy that 
will be Inherited by whoever 
wins the election. Moreover, 
there is room to cut sterling 
remains more than a pfennig 
above its effective floor against 
the D-Mark, and almost 10 
pfennigs above its official floor. 
The government should cut 
rates and sell pesetas until it is 
just above its official floor. 
That, after all, is what wide 
bands are for. 

Whether the government 
will choose to cut rates now or 
later is a political judgment it 
is also one entailing obvious 
risks. With the short-term 
interest rate differential 
against Germany at less than l 
percentage point, cuts might 
have to be reversed if sterling 
comes under heavy pressure. 
This consideration will no 
doubt tempt Mr Lamont to 
delay any move on interest 
rates until the Budget clears 
the way for Mr Major to 
declare the official election 
campaign open. He would do 
better to cut now and, who 
knows, he may even sneak a 
second cut in March. 


The wrong 
escape route 


CONGLOMERATION, that 
unfeshionable left-over from 
the managerial thinking of the 
1960s, has acquired a second 
wind in continental Europe. Or 
so it would seem, in the light 
of recent corporate manoeu¬ 
vres in Sweden and France. 

First there was Mr Pehr Gyl- 
lenhammar’s proposed merger, 
unveiled at the weekend, of the 
Volvo vehicle group with 
Swedish food and pharmaceuti¬ 
cals concern Procordia - a 
deal that was yesterday sav¬ 
aged by the Swedish govern¬ 
ment's advisory privatisation 
committee as devoid of indus¬ 
trial logic. Then came the 
French plan to merge Hachette 
with Matra, which would 
result in an outlandish-sound¬ 
ing combination of missiles, 
electronics, vehicles and pub¬ 
lishing. The synergy here, for 
want of a better word, 
appeared to lie chiefly in the 
presence on both boards of Mr 
Jean-Luc Lagardere. 

The two deals came close on 
the heels of earlier plans 
hatched by French prime min¬ 
ister Mrs Edith Cresson for a 
three-legged state conglomer¬ 
ate built around France Tele¬ 
com, the industrial division of 
the French nuclear industry 
and the consumer electronics 
arm of Thomson. Precious lit¬ 
tle industrial logic there. So 
why the outbreak of horizontal 
merger activity? 

One common feature, apart 
from the presence of powerful 
political or business figures in 
the driving seat is that these 
deals offer new homes or part¬ 
ners for troubled companies. A 
large question mark hangs 
over future strategy and 
operations at Volvo, for exam¬ 
ple, where the car business has 
been deep in the red. Hachette 
feces heavy losses at La Cinq, 
the bankrupt television sta¬ 
tion. The limping partner in 
Mrs Cresson's visionary high- 
tech grouping, meantime, is 
Thomson’s loss-making elec¬ 
tronics business. 


Nationalistic sentiment 

There is also a powerful 
defensive and nationalistic 
strand running through these 
deals. Part of Mr Gyllen- 
hammar's case for putting Pro¬ 
cordia together with Volvo lies 
in the protection it would 
afford against foreign preda¬ 
tors following the lifting of 
restrictions on foreign owner¬ 


ship of Swedish companies. 

As for Mrs Cresson, her fas¬ 
cination with 19609-style con¬ 
glomeration no doubt reflects a 
fondness for that other out¬ 
moded beast from the 1960s 
menagerie, the heavily subsi¬ 
dised national champion. Prof¬ 
its from the French nuclear 
and telecoms industries will 
presumably now provide a 
life-support system for French 
electronics in such a way as to 
avoid running foul of European 
competition policy. 

Difficult trick 

The first snag in all this is 
that the conglomerate trick is 
an exceptionally difficult one 
to pull off. Companies that 
seek to diversify away from 
troubled core businesses all too 
often botch the takeovers and 
end up with more weak busi¬ 
nesses. British Aerospace is a 
classic case in point The Ini¬ 
tial fells In the share prices of 
Procordia and Matra at the 
prospect of having to absorb 
the respective problems of 
Volvo and Hachette eloquently 
spelt out this risk. 

As far as the case for 
national champions is con¬ 
cerned. the focus of the argu¬ 
ment has now switched from 
the United States to the Far 
East. Yet this ignores the fact 
that some of Asia’s highest- 
growth economies have 
achieved their success pre¬ 
cisely by inviting foreign mul¬ 
tinationals to generate the 
lion's share of the growth. And 
the payment of subsidies, 
whether explicit or hidden, 
usually proves to be a debilitat¬ 
ing distortion for the domestic 
economy in question. 

Not all of the recent wave of 
takeovers and mergers In con¬ 
tinental Europe have been 
devoid of industrial logic. Nes¬ 
ting bid for Source Perrier can 
readily be rationalised as the 
expansion of a portfolio of 
international brands. Krupp’s 
approach to German steel¬ 
maker Hoesch was clearly 
driven by industrial logic. 

The trouble with an active 
market in corporate control is 
that it offers an ali-too-tempt- 
tng escape route for industrial¬ 
ists driven to distraction by the 
problems of their core business 
and an equally tempting play¬ 
ground for the power-h ung ry. 
Shrewd de-conglomeration is a 
harder game to play and so, 
not surprisingly, rarer. 


t is 9.30 on a Saturday 
morning in London. Alex 
and Sue, like many young 
Londoners, are going to 
spend the weekend with rela¬ 
tives - in their case. 115 miles 
away in Birmin gham, Britain's 
second biggest city. 

They consider two ways of 
getting there. If they go by 
train, the cheapest available 
second-class fare is £23 return, 
making £46 for the two of 
them. If they jump into Sue’s 
Peugeot 205 and drive, the pet¬ 
rol for the round trip will cost 
them £11 - less than a quarter 
of the cost of the rail tickets. 

Not surprisingly, they 
choose to drive. 

Inadvertently, Alex and Sue 
have just stumbled upon the 
reason why the government is 
having so. much difficulty pri¬ 
vatising British RaiL The trou¬ 
ble is, few but the rich can 
justify the cost of catching a 
train where road transport 
offers a realistic alternative. 
Consequently, rail's share of 
the (JK passenger travel mar¬ 
ket Is a miserable 6 per cent, 
and the railways do not make 
money. 

Superficially, it seems odd 
that rail travel should be more 
expensive than driving. The 
cost of moving large numbers 
of people in a single train 
should be much less than the 
cost of moving the same num¬ 
ber of people in hundreds of 
separate road vehicles. 

The explanation lies in the 
feet that when a rail passenger 
buys a ticket, he or she con¬ 
tributes not only to the cost of 
operating the train, but to the 
cost of the railway tracks, sig¬ 
nals and stations, too. The 
marginal extra cost of a motor¬ 
ist's journey, conversely, is 
limited to the cost of the fuel 
consumed: the road is provided 
by the government 
It is this disequilibrium that 
has undermined the viability 
of railways the world over. 
Wherever governments provide 
roads that are free at the point 
of use and there is enough 
space left to drive on them, 
passenger railways are subsi¬ 
dised or struggling, or both. 

The implication is that, if 
railways are to become profit¬ 
able - and in doing so. play a 
part in easing the world's 
worsening transport crisis - 
governments will need either 
to start charging for the use of 
the roads, or relieve train oper¬ 
ators of responsibility for the 
railway tracks. 

The first option cuts no ice 
with the roads lobby. Organisa¬ 
tions such as the British Road 
Federation say motorists in the 
UK already cover more than 
the frill cost of the road net¬ 
work through the taxes they 
pay. 

They have a point On cur¬ 
rent forecasts, the special feel 
tax levied on fuel used by road 
vehicles is expected to raise 
£10-8bn this year, and vehicle 
excise duty another IS.Ibn. 
The total of £l35bn is more 
than double the £6.1bn Forecast 
to be spent this year on the 
building, maintenance and pol¬ 
icing of roads. 

Excluded from this assess¬ 
ment. however, are the 
so-called social costs of motor¬ 
ing. The Department of Trans¬ 
port says the costs to society of 
road deaths and injuries was 
£6Jbn in 1990; a frequently 
cited study by the Confedera¬ 
tion of British Industry has put 
the annual costs of road con¬ 
gestion at £L5bn; and, in accor¬ 
dance with the widely accepted 
“polluter pays" principle, the 
green-tinged Environmental 


Richard Tomkins argues 
that road travel in the 
UK has built-in cost 
advantages over rail 

When fare 
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Transport Association, a lobby 
group, estimates that road 
users should be charged £2Jbn 
a year to reDect the environ¬ 
mental damage they cause. 

By comparison, the social 
costs Imposed by rail travel are 
small; yet the absence of a road 
pricing structure encourages 
people to make as much use as 
possible of their cars to justify 
the high initial outlay made in 
acquiring them. 

Worse, the absence of 
charges for road use has cre¬ 
ated an adverse climate for rail 
investment by distorting deci¬ 
sions on the relative merits of 
road and rail schemes. 

Under Department of Trans¬ 
port rules, the case for rail 
investment is judged solely 
according to commercial crite¬ 
ria. An investment will only 
normally proceed if the fare 
revenue it generates delivers a 
financ i al rate of return of 8 per 
cent or more. 

In the case of new road 
schemes, however, the absence 
of a pricing structure means 
that commercial criteria can¬ 
not be applied. Instead, the 
Department of Transport car¬ 
ries out a cost-benefit analysis 
to see whether the road should 


be built. 

Put simply, this means 
adding up the potential bene¬ 
fits to road users (mainly, 
savings in drivers' time, 
savings in vehicle operating 
costs, and reductions in acci¬ 
dents); giving them a notional 
monetary value: and then cal¬ 
culating whether this value 
delivers an 8 per cent return 
on the cost of tbe scheme. 

Railways are doubly disad¬ 
vantaged by this system: first, 
because the appraisal of rail 
schemes excludes any consid¬ 
eration of benefits to users or 
non-users, and second, because 
the appraisal of road schemes 
puts a value on only the posi¬ 
tive aspects of roadbuilding - 
not the negative ones, such as 
environmental damage. 

Thus, road schemes prolifer¬ 
ate while investment in big rail 
projects is scarce. Absurdly, in 
rare instances where the gov¬ 
ernment decides that it wants 
to proceed with a rail project 
even though it fails tbe normal 
commercial test - as with the 
recent decision to approve the 
east-west London CrossRail 
scheme - it uses a road-style 
cost-benefit analysis to justify 
the project instead. 


One obvious way of levelling 
the playing field between road 
and rail would be to introduce 
a road pricing system which 
charged people not just for the 
direct costs of tbe roads they 
used, but for the social costs! 
too. Then, rational decisions 
about priorities for road and 
rail schemes could be based on 
people's preparedness to pay. 

Political realities, however, 
mean that road pricing is still 
some way off. Voters do not 
like paying for what they are 
accustomed to receiving free. 

But the privatisation of Brit¬ 
ish Rail offers a different 
opportunity. If the government 
decided to retain ownership of 
the tracks and privatise only 
the trains, railways would for 
the first time be given the 
same status as roads. Taxes on 
rail and road users could be 
brought into line, with each 
paying the same proportion of 
their full economic and social 
costs. The government would 
decide the provision of roads 
and railways in line with 
national needs, using the same 
investment criteria for each, 
and the private sector would 
be left to decide how best to 
make profitable use of them. 

The result could be a new 
golden age for raiL Signifi¬ 
cantly, tbe would-be train oper¬ 
ators that have come forward 
already - Virgin, Stagecoach, 
Orient-Express Hotels - have 
shown little interest In owniry 
tracks, but a great deal o: 
interest in running trains. A 
level playing field between 
road and rail transport would 
open the way to many more. 

Far-fetched the idea may 
appear, but it is already a real¬ 
ity in Sweden. In 1988 the 
Swedish parliament, motivated 
by growing concern about the 
country's transport problems, 
derided to split Swedish State 
Railways into two: a national 
rail administration, Banverket, 
which owns the tracks, and 
Swedish Railways, which runs 
the trains. 

Today, the rail system oper¬ 
ates much like the roads. 
Swedish Railways, although 
still state-owned, has been put 
on a commercial basis with a 
view to ultimate privatisation, 
while Banverket's investments 
are planned to achieve maxi¬ 
mum benefit to the social econ¬ 
omy. 

Rail vehicles, just like road 
vehicles, pay an annual licence 
fee to the government, plus a 
feel tax and a distance-related 
charge. Road users, mean¬ 
while, have faced matching 
increases in their tax regime - 
notably in the form of a carbon 
tax applied to feel 
Results of the scheme so far 
have included a transformation 
into profit of the previously 
heavily loss-making Swedish 
Railways; the introduction of 
new train services; the entry 
into the market of three pri¬ 
vate freight train operators 
and one private passenger 
train operator; and plans for 
SKr45bn (£4.5bn) of rail Invest¬ 
ment to the end of the decade. 

Could it happen in Britain? 
Privatisation offers the oppor¬ 
tunity, if ministers could brace 
themselves to grasp it. The 
alternative, of course, would be 
to privatise the roads and 
impose a tax on owners for the 
social costs of operating them. 
But not even 13 years of Con¬ 
servatism has yet put that pro¬ 
posal on the agenda; and, given 
the private sector's lack of 
interest in building toll roads, 
the question of finding a buyer 
could prove more than a little 
troublesome. 


Teething 

trouble 


■ The European Bank for 
Reconstruction and Develop¬ 
ment's first equity investment 
in a privately owned eastern 
European company - Hunga¬ 
ry’s Microsystem - looks to 
be less than a textbook case 
of how to harness international 
equity flows for cash-strapped 
entrepreneurs. 

Microsytem approached Salo¬ 
mon Brothers International 
for help with a small equity 
private placement last May. 
EBRD, which had hired Salo¬ 
mon's European investment 
banking chief Ronald Freeman 
to head its own merchant 
banking operation, also got 
involved. All went well until 
Salomon’s London office began 
feeling the fall-out of the US 
treasury bond scandal. 

Upset by the lack of commit¬ 
ment and high turnover erf 
Salomon staff working on the 
deal. Microsystem chairman 
Peter Vadasz complained to 
Lord Young, the former UK 
cabinet minister and Salomon 
director, who had introduced 
him to the firm in the first 
place. Vadasz said Salomon’s 
handling of his placement 
resembled something written 
by Kafka, and its “Irresponsi¬ 
ble, cynical and unaccount¬ 
able” behaviour was damaging 
his company. 

The appeal to Mrs Thatcher’s 
former troubleshooter seemed 
to do the trick. Salomon 
plumbed its own pocket to 
make up the difference, 
enabling its partner EBRD to 
close Its first equity Invest¬ 
ment in eastern Europe, and 
everyone is smiling again. 

But it may take a little lon¬ 
ger to repair Salomon's reputa¬ 
tion in an area where it was 
supposed to reign supreme. 


Bat’s life 

■ It was one of those cruel 
coincidences. On the very day 
that Labour launched a poster 
campaign to ridicule Norman 
Lament by adorning him with 


Observer 


black mask and cape and 
labelling him Vatman, a 
ministerial colleague was 
answering an important 
parliamentary question. The 
subject: the protection of 
certain species of bats on 
development sites. The 
chancellor can take heart, 
though, from the assurance 
of Nicholas Bennett, the Welsh 
minister, that the government 
intends to enforce vigorously 
the 1981 Wildlife and Country¬ 
side Act to ensure bats survive 
any upturn in the economy. 


Professional view 

■ A reader telephoned the 
Chartered Institute of Bankers 
to ask for his aram results, 
and was told he would have 
to pay for a detailed break¬ 
down. He offered to pay by 
credit card, but was refused. 
The institute says the rates 
charged by credit card compa¬ 
nies (all owned by banks) are 
too high. 


On board 

■ After four years of trying, 
the Norwegian corporate pred¬ 
ator Torstein Hagen has finally 
been offered a seat on the 
eight-strong supervisory board 
of Nedlloyd, the poorly per¬ 
forming Dutch transportation 
group. As Hagen claims to 
speak for over a quarter of 
Nedlloyd's equity, the event 
Is scarcely a victory for share¬ 
holder democracy. 

Hagen has had to make sev¬ 
eral concessions. He has got 
fewer board seats than he 
wanted. Moreover Nedlloyd 
says that despite his appoint' 
ment, which still has to be 
agreed by its employees’ cann¬ 
ed, there will be no change 
in Its strategy, structure, or 
articles of incorporation. So 
it Is hard to see how he could 
push through any radical 
reshaping of the group. 

Whether investors in 



Hagen’s own Marine Invest¬ 
ments company will take as 
patient an attitude, is another 
question. They are unlikely 
to be prepared to wait much 
longer for a decent return on 
their highly illiquid stake In 
Nedlloyd. 


Innovators 

■ Sir Kit McMahon hag found 
a retirement interest which 
suits his intellectual abilities 
as well as his experience of 
the financial sector. 

The former Bank of England 
deputy governor and Midland 
Bank chairman is a member 
of a proposed London-based 
think-tank on finan cial innova¬ 
tion. Some S1.4m is being 
raised for the Centre for the 
Study of Financial Innovation 
(CSFT) which should be opera¬ 
tional by next s ummer 

“Financial innovation has 
been one of the main ways peo¬ 
ple make, and lose, money," 
says Andrew Hilton, a former 
World Bank economist and 
director-designate. He has 
already won the support of 
the Bank of England, EC 
Commissioner Sir Leon Brtaan 
and SIB chairman Sir David 


Walker, for tbe project The 
governing council includes 
Euromarkets pioneer Minos 
Zombanakis and John 
Heimann, chairman of Merrill 
Lynch Global Financial Institu¬ 
tions, as well as McMahon. 


Italian job 

■ Enzo Berlanda, the new head 
of Italy's stock market and 
companies watchdog, Consob, 
may be the breath of fresh air 
the country's financial markets 
have been waiting for. While 
chairman of the senate's 
finance committee, Berlanda, 
65, played a central role in 
pushing forward long-awaited 
legislation to modernise Italy’s 
fi n a n c i al markets and Improve 
their "cowboy" image. 

His appointment was 
warmly greeted by the trade 
- not always the case when 
an ex-politician parachutes 
into a top job in Italy. Milanese 
brokers praised his 
professionalism and honesty 
in particular. 

But with trouble brewing 
with Brussels over aspects of 
the stock market reform and 
long overdue legislation to 
protect minority shareholders 
still stuck in par liamen t. 
Berlanda may need all his 
political skills in his new job. 

The European Commission 
has already started to take 
action over the law on Sims, 
Italy's new breed of 
b ro king-c um-fund management 
institution - on the grounds 
that it violates the Treaty of 
Rome by obliging foreign 
houses to set up shop in Italy. 
And with the Rome parliament 
about to be dissolved, Berlanda 
will have his work cut out 
trying to get the new rules on 
minority shareholders’ rights 
in takeover bids passed before 
the polls. 


Matched pair 

■ A new City office-block on 
the comer of Blomfield Street 
and London Wall sports two 
retail outlets. One is a shirt 
shop and the other, appropri¬ 
ately, a Thai restaurant. 




at Bundesbank 

David Marsh on the ructions : 
that have followed Maastricht 

M r Helmut Scbles- 
inger, the president 
of the Bundesbank, is 
not used to being called a 
softie. Over the yean, the 
long-time vice-president of the ' 

German central bank, who 
took over the top job after tbe 
resignation of Mr Earl Otto 
Pohl last August, has built up 
a reputation for being a hard- 
nosed and sometimes dogmatic. 
monetary technocrat. 

During tbe last few weeks, 
however, Mr Schl esinger has 
come under growing criticism 
within the ranks of the Bund¬ 
esbank's 16-man policymaking 
council. Same members accuse 
him of bring too compliant In 
supporting the European Mon¬ 
etary Union deal agreed by 
Chancellor Helmut Kohl at the 
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Maastricht summit last month. 

Mr Kohl bowed to French 
and Italian p r ess ure by giving 
his blessing to a timetable for 
Emu which would bring about 
the demise of the D-Mark by 
the end or the century. But he 
failed to achieve his stated tar¬ 
get of linking the move with 
European political union. 

In the months before the 
summit, Mr Kohl had insisted 

- with Bundesbank support 

- that Europe could adopt a 
single currency only If there 
was a parallel move to a fed¬ 
eral state. Thereis strong eco¬ 
nomic and political logic to Mr 
Kohl’s position, as monetary 
union is likely to be practica¬ 
ble only If there Is centralised 
fiscal control In Europe. 

Only a week before Maas¬ 
tricht Mr Kohl said publicly 
that he would not accept giv¬ 
ing up Germany's monetary 
sovereignty if the goal of polit¬ 
ical union remained simply a 
“castle in the air". In feet 
“castle in tbe air" is a good 
description of the relatively 
vague commitment to political 
union that emerged. 

In the past Mr Schlesinger 
has made it dear that he, too, 
believes monetary nninn 
without political union will 
not work. Since Maastricht, 
his comments on the Bmn deal 
have been restrained; his crit¬ 
ics on the council say he 
should have been more vigor¬ 
ous in pointing out loopholes. 

In recent weeks, several 
Influential council members, 
ranging from Mr W ilhelm 
Ndlfing, the Social Democrat 
chief of the Hamburg central 
bank, to Mr Lothar MdHer, the 
conservative Bavarian' repre¬ 
sentative, have declared their 
scepticism over Maastricht - 
effectively challenging Mr 
Schlesinger to do the same. 

After a long discussion at 
last Thursday's council meet¬ 
ing, the Bundesbank intends 
to publish a special dedara- 
tion next month on the Maas¬ 
tricht outcome. Although the 
language will be cautious, the 
misgivings over the lack of 
progress on political union are 
expected to be clear. 

The family quarrel among 
the council members also has 
implications for current inter¬ 
est rate policy. Bundesbank 
insiders say that disquiet over 
Emu played a part in deter- 


Scfalesinger: aecusedef^^r- 
betng too compliant g 

mining the else of the Baades- 
bank's pre-Christmas rate ' 
rises, which upset the rest at.-'. 
Europe- The discount and. 
Lombard rates both rose byt%- 
point: Mr Schtesihger ha£: 
favoured a U point Increase d 
the Lombard, partly because of 
the International sensitivity* 
but was overruled by .a major¬ 
ity of seven to six. (Rwrewenir- 
two abstentions, and one mem¬ 
ber of tbe council was absent) 

There was a strong holy of 
opinion on the council that Mr 
Kohl’s agreement to a Arm 
date for the start of Emu made 
it vital for the Bundesbank to 
to emphasise its anti-inflation 
credentials. Pointing to cfe* 
cern about Germany's 4 per 
cost inflation rate and high 
wage vitthwt, one council mem-' - 
her said yesterday; TT Ger¬ 
many does not have price ste 
bility, tire rest of Burope 
cannot be stable. A high infla¬ 
tion rate ta Germany toads 4* 
higher Inflation in the rest of 
Europe." 

Understandably, the Bundes¬ 
bank is trying to keep the dis¬ 
pute as far as potsfole under 
wraps. The issue of the Baud' 
esbank’s degree of Indepen¬ 
dent from government caused 
ructions during the 1990 Intro¬ 
duction of the D-Mark into 
east Germany. It was one of 
the factors behind -the acri¬ 
mony between Mr F6hi and Mr 
Kohl that helped spur Mr 
Ptihl’s departure last-year. 
Charges that the Bundesbank 
is trying to interfere in a pofft- 
leal process are one reasonfer 
Mr Schlesinger’* diplomatic 
silence In the last few weeks; 

The row over German mone¬ 
tary onion centred on the con¬ 
ditions under which the Band- , 
esbank would extend the 
sovereignty of its monetary 
policy eastwards. This time 
the debate Is potentially fttf 
more virulent: how and when 
the D-Mark would be aban¬ 
doned- In return for a sew 
European currency. - . 

The Bundesbank’s misgiv¬ 
ings about giving up tile 
DMaik appear to be shared, 
according to opinion polls, by 
a large percentage of tin Ger¬ 
man population. The Bundes¬ 
bank cannot - and indeed 
does not want to - sabotage - 
Emu directly, but it can cost 
tribute to a dimate of opinion 
in which parliamentary ratifi¬ 
cation of the Maastricht treaty 
becomes difficult 
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■| Letters 

SiBr findings on life assurance policy 
terminations challenged — and 
‘pplarisation’ defended 


Edward Mortimer 


r^^jfhmhSatrfield. 

three consecutive 
j£§r&1*e FT (“life poHoes 
md *T3ed agents 'are 

Jflnn - 

S ftMa Bufrfe., •*, Janaary 25; 
•PWa^indtMcqs and the pub- 
-flc&SBfiaafy 27) reference is 
^^^•A-'Swnirities and 

wfc*a at» bt flfe assurance 
i^Sar If seemed to me there 


^^^fr~g ome fu ndamental 
wfMi n the iuves ti g hUtH t and I 
Norwich Union 
nuiirnn ttfeM in the survey. 
Orrrflrstyear terminatAon 
inl99&was 2A pancent for 


g. very resamahlB figure. The 
QgOre ipdudfld in the analysis 
to ifewich Union showed a 
jgs^ three times higher than 
^tn This has confirmed my 
tfe* that the investigation is 

A taxing type 
of conundrum 

; Frm MrAktnGreene. 

gr,\Beading Lex (“UK tax", 
jgxaatj X) leaves me asking 
tbjg tjtKSttoa- Why is a part of 
British ' Industry moaning 
abcadLtfce Jacfc of capital allow¬ 
ances which would reduce its 
while another 
rerttesulng that its fervahin 
proffis.are too low, resulting in 
-aonheved advance corpora¬ 
te tax (ACT)? 

Star maid the voters’ lack 
of febgesf in: the niceties of 
cagmto tax, the chancellor, 
too, umrt-be rather bored by 
the tajda Maybe if one of the 
leading protagonists in the 
antiACTMiby.had not got rid 
cfjtsJOKmpa: and retail earn¬ 
ings and If others had not over- 

(Bsttftdted to save their skins, 
syajpatiiy might be extended, 
^an Greene, 

32 &at Road, .. 

Fteet, Bampshire GU13 9QR 


flawed and I suggest no further 
conclusions should be drawn 
from it 

Hugh S curfldd, 

general manager and actuary, 

Norwich Oman, 

2&27 Sarny Street, 

Norwich NRl ST A 

From MD Ross. 

Sir, hi recent articles, sweep¬ 
ing generalisations have h™»" 
made about the life assm-apr* 
Industry which require chal¬ 
lenge. First, among the leading 
life offices such as Scottish 
Widows lapse rates are at noth¬ 
ing hke the levels referred to. 
Some 60 to 70 per cent of our 
policyholders stay over a 20 - 
year period. They get remark¬ 
able value for money as do 
many who for varying reasons 
cancel their policies early. 

Moth is of the high 
frontrend selling costs of life 
products. The toarfftig jjf e com¬ 
panies over the years have 
helped create considerable 
investment in UK industry 
through saving via life and 
pe nsion s products. It is quite 
absurd to criticise life offing 
for successfully achieving that 
whDe complaining about ia«»fc 
of sales of other products 
whose manufacturers Wve not 
devoted sufficient resource and 
money to their promotion. 

Over recent years the tax 
system has changed, away 
from favouring regular 
long-term savings through 
pooled investment vehicles; it 
is time to redress the balance. 
It is not disputed that the life 
industry charges for its ser¬ 
vices. What we do argue is that 
cost comparisons must be 
fairly based . We see TimtWug 
about disclosure of charges 
under other savings vehicles 
such as banks b uilding 
society accounts. What charges 
are hidden away? How do real 
rates of return compare with 
those provided by life products 
and unit trusts? 

Little has been said about 


that because of a seemingly 
blinke red concentration on life 
office charges and nothing rfsn 
This cannot be right and what 
we seek is not only fair com¬ 
parison but also balanced 


M DRoss. 
managing director, 

Samish Widows’ Fund 
tend Life Assurance Society, 

IS Dalkeith Road, 

Edinburgh EHJ6 SBU 

From Ms Joanne 

Sr, Your leader, “life poll- 
des oversold", argues for unit 
trusts to be released from “the 
shackles of polarisation”. But 
surely the purpose of polarisa¬ 
tion is to help consumers iden¬ 
tify the status of a distributor 
and determine whether or not 
it is acting on behalf of its cli¬ 
ent or the product provider - 
ie independent or tied. 

Polarisation should have 
nothing to do with product 
type and attempts to make it 
do so would serve only to con¬ 
fuse the consumer and could 
eventually weaken argument 
for polarisation at afl. It would 
not take too much effort for 
distinctions between products 
to be blurred. For example, 
where would one place prod¬ 
ucts such as pensions unit 
trust contracts, wthhmii with- 
profits contracts, etc? 

Polarisation rules should be 
strengthened to ensure stan¬ 
dards of disclosure of status 
are improved. It is for the dis¬ 
tributors Of any flnanHal prod¬ 
uct to make every effort them- 
selves to educate consumers as 
to the efficiency and appropri¬ 
ateness of that form of invest¬ 
ment However, nothing must 
affect a consumer's under¬ 
standing of the meaning of 
polarisation and the gt»tpa of 
the distributor. 

Joanne Hindi* 
chief executive officer, 

IF A Promotion, 

2 Greoille Street, 

London EC1N 8SU 


Charges on 
overdue money 

From MrBJ McOmity. 

Sir. Further to your article 
on companies' financial poli¬ 
cies (January 27). In a number 
of European countries, for 
example Germany and Sweden, 
companies are automatically 
charged interest cm monies not 
paid to their suppliers by the 
appropriate due date. 

This is a significant benefit 
to small companies which, if 
they do not receive payment 
from their customers, can 
charge as much as 8 per cent 
over the prevailing bank rate, 
it is therefore advantageous for 
the larger companies to pay 
hills promptly as their interest 
charges on bank overdrafts are 
below this level The absorp¬ 
tion of thw principle into Brit¬ 
ish company law would, 1 
believe, dramatically improve 
both confidence and liquidity 
in business. 

B JMcdnity. 

Court Farm House, 

Bisha m pt on, 

Pershore. 

Worcestershire WRJ02LX 

A right way to 
beat exhaustion 

From Mr Dermis Richardson. 

Sir, Why do most motor 
vehicles in the UK have the 
exhaust pipe positioned on the 
near side? This causes inconve¬ 
nience and near-asphyxiation 
to people on the pavement 
when there is a slow-moving 
line of traffic. 

If all right-hand drive 
vehicles h*d the pipe 

on the off side the gases would 
be expelled into the middle of 
the road, which would be more 
acceptable to pedestrians. 

Manufacturers, please note. 
Dennis Richardson, 

Sussex Lodge, 

Blenheim Close, 

London, SW20 9BD 

Fax service 

LETTERS may be laud on 07 W73 8B38. 

Tbay Am dd M cMr typed *nd not 


Fiscal policy: better on auto pilot or using a steering wheel? 


Front Mr J CRDow. 

Sir, Mr Samuel Brittan 
remarks (Economic Viewpoint, 
January 28) that fiscal policy is 
in fashion u p™ He goes onto 
hope that we will not go back, 
also,, to the (as he sees it) 
benighted practice of varying 
fiscal , poficy according to the 
needs, of situation (provid¬ 
ing, stimulus in a stump, and 
restraint in a boom). As a sur¬ 
vivor from an age when that 
was normal, may I comment 
on each of these points? 

First I am not sure that - 
even , when presented as such 
fiscal pohqy was dedicated 
to long-term aims. Whatever 
too theory, an ev aluat i on of ffe- 
cal intervention suggests that 
fit* impact of policy varied a 
lot: year , to year. I doubt 
whether - in Samuel Brfttan's 
phrase - the economy was, to 
feet, than-flying on fiscal axtto- 


pQot Perhaps it would be more 
true to say that the authorities 
did not think that the 
shortterm impact of fiscal pol¬ 
icy was important **n<i «tid not 
pay attention to it, and made 
econ omic decisions on this 
basis without being aware they 
were doing sa 

The experience of these 
years was not a complete suc¬ 
cess. In the three years before 
1988, a powerful boom built 19 . 
Output grew too fast (3.5 per 
cent, then 4 per cent, then in 
1987 nearly 6 per cent); stock 
exchange prices rose 70 per 
rent and tile current balance 
slid into worsening deficit Fis¬ 
cal policy only became contrac¬ 
tionary to 1988, but that was 
late to the day and late dues 
can be painful as the depth of 
this recession shows. 

One reason why “fine tun¬ 
ing” went out of fashion was 


the view that it could make 
fluctuations worse, because 
action was taken too late. That 
view was probably correct (A 
book 1 wrote to 1964 came to 
that renebirinn — a CQPdUSiC P 

which has been generally 
accepted.) But in the last 
decade when, to use Samuel 
Brittan’s phrase, we were to 
theory on “auto-pilot", we did 
not seem to do much better. 
The lesson perhaps is not that 
we should lash the steering 
wheel in one posi tion and not 
use it, but that we should learn 
to drive properly. 

Applying that lesson to the 
present position would mean 
that the provisions of the com¬ 
ing budget sTvntid depend on 
how bad the prospects are. If 
the government continues to 
expect that the economy will 
quickly recover on its own, it 
can surely make no case for a 


soft budget Only if no strong 
recovery is expected to 1993 - 
as, I am afraid, sremg possible 
- could a good case be made. 

What seems to me highly 
Hpwirahlp in any can* is that 
the government should not 
ignore the short-term impact of 
what it does, hut should rather 
describe and defend it (the 
Treasury's forecasting machine 
could easily produce esti¬ 
mates). Abandonment of thin 
discipline during the last 
hag surely been retro¬ 
grade. In fiscal policy, govern¬ 
ments have in their hands a 
somewhat powerful weapon, 
and it is right that they should 
say each year what they are 
going to do with it Mistaken 
forecasts and mistaken judg¬ 
ments would still be made; but 
openness Is some protection. 

J C R Dow, 

Reform Chib, London SW1 


Personal View 


The four commandments 
of industrial progress 




lit 


S The perfor¬ 
mance of Br it- 
ish industry 
when com¬ 
pared with its 
overseas com- 
p e tit or s 
improved sig¬ 
nificantly dur¬ 
ing the 1980% but is still well 
.below that of:the best, and is 
felHhg’ behind a gain. Against 
this background it is relevant 
to askhow.pabBoeector bodies 
suefaas the l itfMUl ' Economic 
Devefopmsnt Office (Nedo) can 
foake the most effective contri¬ 
bution to i m pro ving fhe perfor¬ 
mance of Britain's industry. 
The 'process of - rdwng a and 

improvement, in' individual 

cw npa utes can be ontUned to 
the folfowtog.tamg. First, 00 m- 
pSaancy.hag.to be destroyed, 
perhaps- by; imminent bank- 
ntptcy. er the Iom of a big con- 
fract Second. tliere needs to be 
a -feeder with -a dear vision of 
what can- ;and - should be 
fchfavefrriird, there needs to 
be . an unders tanding of that 
-riabm and co mmitm e n t to it 
throughout fta organisation. 
Fourt h,- the organisation 
raf&irea the. wherewithal to 
. bong about the chang wg envis¬ 
aged, including a climate of 


By Douglas Fraser 


<1 x! ’- 1 


same process ap plies at the 
b»el of anJndnsfiy, or.indeed 
ofx hatnm. lt may hot be gen- 
golhr. appreciated how far the 
uK has gone down this road, 
^how fer tthas yet to go. 

'. hi' recent years, the principal 


196081 


:.V 


$pd an environment in which 
“duxtry could not look to gov- 
emment aa a saviour. -That 
wcesaiaii .hart the. worthy as 
wall' as thetmworfhy. But the 
braises o£ 1980-81 have now 
faded and the current reces¬ 


sion is preventing industry 
from focusing an the long-term 
changes that are needed to 
improve competitiveness still 
further. 

As a result, there is a con¬ 
tinuing need for uncompromis¬ 
ing analysis of the perfor¬ 
mance of different industries to 
on nhie companies to measure 
themselves against the best 
international standards. 

Over the past four years, 
Nedo published reports 
which pull no punches. Other 
organisations such as the 
National Institute of Economic 
and Social Affairs have also 
p phHmhwi detailed perfo rman ce 
comparisons which challeng e 
companies in the UK. These 
analyses with the second 
stage of i-wnnagiTig change - 
that of identifying areas for 

improvement. 

One of the great changes in 
the UK since the 1960 b and 
1970 b is the extent to which the 
Trades Union Congress and the 
Confedsatfoct of British Indus¬ 
try no longer seek to negotiate 

on behalf of all employees and 

all employers. While they are 
effective at consolidating and 
representing the views of their 
members, there is no longer a 
feeling that they can deliver 
part icular actions such as 

imposing caQings on pay rises. 

This belief in the executive 
powers of institutions was cor 
poratism; it was wrong-headed 
at the time and it is now dead. 

■Rjose who speak of corporat¬ 
ism today, whether to (tension 
or nostalgia, are simply not 
aware 

of understanding and attitude 
that have taken place. Change 
to companies can only be made 

by those who work in them, or 
by those who are agents of 


their owners. However, to 
deciding what to do, managers 
need access to ideas and a 
great deal of information so 
they can select what is appro¬ 
priate to their situation. There 
is no monopoly to the provi¬ 
sion of ideas. Consultants, 
industry bodies, research 
establishments, universities, 
the government and Nedo can 

anil whmilri -make a contribu¬ 
tion. 

This is the kind of joint 
effort that Bill Jordan, chair¬ 
man of the NEDC Ifrnglnrering 
Sector Group and presi dent of 
the Amalgamated Engineering 
Union, Ian G5bson, chair¬ 
man of the NEDC Engineering 
Skills Working Party and chie f 
executive of Nissan (UK), 
described to a recent presenta¬ 
tion to the National Economic 
Development Council when 
they spoke of their committees’ 
codifying and marketing best 
practice in the engineering 
industry. 

The involvement of a top 
manager and a top trade 
unionist in such a programme 
is an Illustration of the third 
stage of improving competitive 
advantage - gaining under¬ 
standing of, and com mitm ent 
to, change throughout an 
organisation. Wwm for change, 
no matter how good, are inef¬ 
fectual if they are not under¬ 
stood, supported and adhered 
to by those who have to Imple¬ 
ment them at all levels. 

The National Economic 
Development Council's Sector 
Groups and Working Parties 
involve about 500 senior indus¬ 
trialists and trade unionists, 80 
Of whom are chairmen or chief 
executives in their organisa¬ 
tions. Their involvement both 
increases the credibility of any 


TpmmmpnHatiftng and helps to 
ensure their implementation. 
Government is also a part at 
the tripartite process with 
trade unions and employers. 
Proposals which demand 
changes in grrap mniant behav¬ 
iour which are not consistent 
with the values of that govern¬ 
ment are as as similar 

proposals addres sed t o trade 
unions or to managers. 

The fourth stage erf manag¬ 
ing change is providing the 
resources to Implement that 
change. At the level of an 
industry this generally means 
skille d people and finance for 
Investment. In the UK, signifi¬ 
cant progress has been 
achieved in industrial training, 
but the backlog of years of 
under-training is a challenge 
still to be met Industrial prof¬ 
itability, although improved, is 

still not at the levels required 
for the UK to match its inter¬ 
national competitors. 

Among the resources that 

industry needs is the eco nom ic 
stability which allows manag¬ 
ers to plan for the fnture with 
confidence. Discussions at the 
National Economic Develop¬ 
ment Council have helped to 
Hiriid an understanding of the 
importance of these factors. 

Over the last 10 years UK 
industry has made progress on 
all four requirements for 
change. However, a successful 
transition is not oneoff but a 
continuous process. The chal¬ 
lenge for the UK and its Insti¬ 
tutions is to makfl continuous 
progress under all headings. 
The National Economic Devel¬ 
opment Council’s Sector 
Groups and Working Parties 
have sought to become (me of 
the principal agencies that 
drive this process. 

The author is industrial direc¬ 
tor for die National Economic 
Development Office. 


Failing the bread test 


© For the first 
three weeks of 
this year I was 
an FT reader, 
not writer. 
Naturally I 
watched this 
FOREIGN space with 

affairs asara 

week when, 
on consecutive days, it carried 
two trenchant pieces on close¬ 
ly-related themes. Robert 
Mauthner took western govern¬ 
ments to task for condoning 
the coup in Algiers, and 
thereby failing to live up to 
their democratic principles. 
Martin Wolf argued that 
democracy Is only a particular 
Instance of a more general 
good - freedom of choice, and 
that democracy was incompati¬ 
ble with the views of “funda¬ 
mentalists” - a reference to 
the Islamic Salvation Front 
(FIS), the putative winner to 
Algeria’s cnnrotip^ electfcma 
I found this particularly 
fntprpgting to read in the miant 
of a “workshop" on religious 
revivalism and contemporary 
politics. That probably sounds 
like some solemn gathering 
sponsored by the Greater Lon¬ 
don Council in the heyday of 
Mr Ken Livingstone. But it 
wasn’t like that at alL It was a 
highly enjoyable week-long 
seminar, organised by a 
remarkable body called the 
2lst Century Trust, which 
holds such events three or four 
times a year, always 3 paling 
with some Great Problem of 
Our Time. What makes the for¬ 
mula unusual is that the 20 or 
so participants (“fellows"), 
drawn from as wide a spread erf 
countries as possible, are all 
under 40, and that they have to 
live together under the same 
roof for eight days and nights. 
The Trust also recruits two 
“senior fellows" to guide them 
through the conceptual mine¬ 
fields of their topic (that is 
where I came in), and invites 
“visiting speakers" to brief 
them on particular aspects. 

One of thaaa visitors to our 
workshop was Hisham El 
Essawi, toe Hariey Street den¬ 
tist Who gained nnUnmnl lamp 
by a valiant, If in the end 
unsuccessful, attempt to recon¬ 
cile Salman Rushdie with his 
Moslem critics. Perhaps pre¬ 
dictably, he anticipated Robert 
Mauthner’s argument, suggest¬ 
ing that “while the west rails 
□poo Moslem countries to be 
democratic" it also “sees its 
interests threatened by demo¬ 


Islamic or not, no regime can 
solve Algeria’s problems without 
a measure of popular support 


cratic reform in the Moslem 
world as it will undoubtedly 
bring about more and more 
Moslem rule". Remarking on 
the ahspnnp of “voices of indig¬ 
nation at toe cancelling of the 
democratic process" in Algeria, 
he accused "some writers” erf 
latching on to “a statement 

marlp by 3 young ma»^ of go 

authority in the Algerian 
Islamic Salvation Front, to 
which he said words to the 
effect that democracy Is not 
compatible with Islam", and 
blowing it up “out of all pro¬ 
portions". 

Yet earlier in his talk he had 
also provided some ammuni¬ 
tion for the other side of the 
case. “With regard to Algeria." 
be said, “one wonders how 
much of a popular movement 
toe Islamic Salvation Front is. 
They are no doubt well organ¬ 
ised and well financed by the 
Iranians who dearly love to 
export their revolution, bat 
with the support of only three 
out of 14m potential voters one 


employment In Europe. 

Nor is it easy for any 
observer to say with confi¬ 
dence who has authority in the 
FIS and who does not, espe¬ 
cially since the government 
tends to arrest its leaders 
almost as fast as they are 
appointed. But certainly more 
than of those leaders, 
notably Ali ben Hatfi. one of 
the original two arrested last 
June, are on record as saying 

that an Islamic state cannot 

tolerate a multi-party system. 
The Idea that no more free 
elections would be held after 
the one that brought the FIS to 
power is no mere paranoid fan¬ 
tasy of western journalists or 
Algerian officers. 

The dilemma, for sincere 
democrats, is not a new one. 
As Martin Wolf pointed out, 
Hitter came to power through a 
democratic process. So, more 
or less, did the communists in 
Czechoslovakia. Partly for 
those reasons, the Communist 
party was outlawed in West 


Mr Hisham £1 Essawi claims that it is 
not the fanatic who takes Islam literally: 
‘It is the moderate who is the 
fundamentalist, not the fanatic’ 


cannot be certain that it com¬ 
mands the support of the 
majority". And he begged us to 
“give up your definition of the 
fanatir as the fundamentalist 
or the one who takes Islam lit. 
erally, for he is noL It is the 
moderate who is the funda¬ 
mentalist not the fanatic". 
Going even further, he claimed 
that “the concept of democracy 
is pnshriwpri in Tslamip teach¬ 
ings". 

Well, 1 suppose it is not for 
me, or for any of my non-Mos¬ 
lem colleagues, to say whether 
Mr Essawi Is a better “funda¬ 
mentalist" than the fanaWwi, or 
whether Islam is more cor¬ 
rectly interpreted as enshrin¬ 
ing democracy town as incom¬ 
patible with it. Nor could I 
deny that we st ern reluctance 
to condemn the Algerian coup 
is in part a matter of self-inter¬ 
est, prompted by fear that a 
FIS government would provoke 
a mass exodus of westernised 
Algerians seeking asylum and 


Germany for the first two 
decades of the Federal Repub¬ 
lic - and is now illegal in Rus¬ 
sia. Democracy works best 
when there is a consensus on 
its harir principles among par¬ 
ties representing between them 
a broad majority of the elector¬ 
ate. When that exists, toe state 
can afford to give equal treat¬ 
ment to anti-democratic par¬ 
ties. 

In toe absence of such a con¬ 
sensus, can rales restricting 
participation to parties which 
accept the principle of democ¬ 
racy serve as a substitute? Or 
will those rules themselves 
mwi»nn<ne the democratic pro¬ 
cess, by nhit ghi g anti-democra¬ 
tic part<K tO Htgqpwihlp their 
true aims, and so making it 
possible for any party to ques¬ 
tion the sincerity of its oppo¬ 
nents' commitment to demoo 
racy? Can fundamental rights 
anri freedoms be entrenched by 
constitutional safeguards put¬ 
ting them beyond thp reach of 


the elected government? On 
paper they can. but what if the 
elected government tears up 
the paper, asserting that its 
own popular mandate is better, 
or clearer, or simply more 
up-to-date, than tbat of the 
body which invented the safe¬ 
guards? 

That last question is espe¬ 
cially relevant to Algeria, 
where any rules set by the 
incumbent regime were dearly 
tainted, in the eyes of many of 
the people, by the fact that 
that regime itself lacked any 
democratic legitimacy. It Is a 
vicious circle. Some countries 
have found a way out, after 
revolutions or coups d'etat, by 
forming a provisional all-party 
government whose members 
agreed on a constitution, and 
sometimes got it ratified by ref¬ 
erendum, before proceeding to 
hold elections trader it. But 
would the FIS accept such a 
procedure? And if it did. would 

it be bound by the results in 
practice? 

What sincere democrats 
would hope, oT course, is that 
over time either the FIS itself 
or its supporters could be con¬ 
vinced of toe virtues of democ¬ 
racy. and the rightness of Mr 
Essawi’s version of Islam, so 
that either the FIS would 
accept democratic rules or its 
supporters would desert It. Pre¬ 
sumably President Chadli 
Bendjedid hoped to achieve 
this by a period of cohabitation 
between himself as head of 
state and a FIS or FIS-led gov¬ 
ernment, while the army was 
not prepared to take that risk 
and therefore forced him to 
resign. 

Perhaps the army was 
wrong, but as a non-Algerian f 
do not feel confident enough to 
say so. What does seem clear, 
on toe other hand, is that the 
arguments which convinced 
Mr Chadli he could not solve 
the country’s problems without 
the help of a freely-elected gov¬ 
ernment remain valid. What 
led to the downfall of the for¬ 
mer ruling party, the Front dc 
Liberation National, was the 
same combination of economic, 
social and moral crisis that led 
to the downfall of communism 
in Russia and eastern Europe. 
In Mr Essawi’s words, it “failed 
the bread test”. 

By cancelling the elections 
the new rulers have at best 
bought time, and probably not 
much time. Let's hope they 
have a dear idea of how to use 
it 
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Russian oil and gas contract 
awarded to US- Japanese group 


By Leyfa Boulton in Moscow 

A US-Japanese consortium has 
won a much-contested tender 
to evaluate oil and gas reserves 
off Russia's far-eastern island 

of Sakhalin 

Moscow says the study will 
lead to an exploration and 
development project worth 
$5bn_ 

Marathon Oil and 
McDermott International of the 
US and Japan's Mitsui and Co 
defeated four other teams, one 
of which included Exxon. 

Details have yet to be 
announced, but the deal 
appears to be the most ambi¬ 
tious Of its bind to date 

The Russian government 
hopes to conclude several more 
agreements with western oil 
companies in a bid to revive 
flagging domestic production. 


The deal, due to be con¬ 
cluded on March 31, is fbr a 
feasibility study into the devel¬ 
opment of reserves estimated 
at 730m barrels of oil and more 

than 400bn cubic metres of gas. 

Such resources are of immedi¬ 
ate interest to Japan. 

A Mitsui official said the 
consortium had made “small" 
changes to its original propos¬ 
als after Russia set new condi¬ 
tions, including demands 
related to the needs of local 
people. The composition of the 
committee responsible for tak¬ 
ing the dpriainn ams changed 

in TnidgtTpain | ~hp agpd 

A Russian industry expert 
said that local authorities In 
Sakhalin had pressed for the 
tender to be restarted from 
scratch, but that the choice of 


the US-Japanese consortium 
si gnified a victory for central 
Russian authorities in Moscow. 

Although the agreement is 
formally for a feasibility study, 
the oil companies are likely 
already to have reached an 
understanding with Russian 
authorities on profit-sharing. 

Moscow is also due soon to 
produce legislation on mineral 
tights to clarity the position of 
foreign investors. 

The feasibility study is 
expected to take about IS 
months. Providing the facilities 
and infrastructure would 
require a further three to five 
years, with production likely to 
begin in the late 1990s. 

Russia's Ministry for Ecol¬ 
ogy and Natural Resources 
said: “Given the extremely 


harsh conditions of weather 
and pack ice...this will be 
one of the largest and most 
comply hydrocarbon develop¬ 
ments ever attempted. 

Previous western investment 

in Russian nflfipidc freg n 
limited to joint ventures, most 
of them in western Siberia, and 
sales of oil-d rilling equipment 
• Russia has cut off all oil 
supplies to i.rthnania accord¬ 
ing to Mr Leonas Asmantas 


Lithuania’s energy minister, 
Reuter reports from London. 

Mr Asm antes told a London 
conference an the Russian oil 
industry that the supply to the 
Mazhelkai refinery, about 
130,000 barrels a day, had 
stopped. 

Oil output set to fen. Page 22 


Steel group 
chief calls 
for wages 
compromise 

By Christopher Parkss 
in Dusseldorf 

THE HEAD of Germany's 
Thyssen group yesterday 
appealed for compromise In 
deadlocked steel industry pay 
negotiations. A strike was 
“unimaginable" in the current 
business situation, Mr Heinz 
Kriwet told journalists. 

Forecasting a farther fan in 
group profits this year, and 
revealing a fresh aimnp in the 
core steel business during the 
first quarter’s trading, he said 
he could “imagine no Hr u t te to 
the powdhnttieB > ' for a deal to 
be struck. These could inrinde 
more talks, or even mediation 
by “an Independent person”. 

Mr Kriwet, who said recently 
he would rather tolerate a 
strike than pay more than 6 
per cent, was responding to 
internal com p an y reports and 
unofficial mrion estimates that 
a ballot was swinging in fevour 
of strike action. Thyssen, Ger¬ 
many’s steelmaker, employs 
about a third of the industry's 


135,OW-stixmg workforce. 

The 1G M«biii union immedi¬ 
ately rejected suggestions of 
mediation, and said it would be 
prepared to talk only if the 
employers made a new offer. 

Mr Kriwet had stressed that 
any further talks or mediation 
should be on the basis of the 
employers' offer and the union 
claim on the table when taJlm 
collapsed last week. “They are 
not so far apart that agreement 
is no longer possible,” he said. 

The two sides' calculations 
differ, but both agree that 
there is at present only one 
percentage point or less 
between offer and demand. 
Employers and government 
fear that settling above 6 per 
cent in the steel industry will 
lead to a flood of more expen¬ 
sive deals in other sectors. 

Mr Kriwet said a further fell 
in profits in the current year 
was “highly likely”. Orders at 
Thyssen Edetotahl, the special 
steels company, fell 22 per cent 
in value in the three months to 
the end of December. Turnover 
fell 11 per cent The entrant 
round of 1,200 job cuts had not 
yet had any effect on results. 
At Thyssen Stahl, the main¬ 
stream metals maker, the vol¬ 
ume of domestic orders fell 10 
per cent 



Safety measures: the French special security forces (RAID) are already In position to 
protect many of the world's sporting elite omen they take wort In the opening ceremnny 
of the 1992 Winter Olympics which will begin in Albertvule on February 8th 


Free trade pacts criticised 


By Stephen FkJIer, Latin America Editor, in London 


A REPORT published by the 
World Bank sees iuks in the 
rush of Latin American gov¬ 
ernments to sign free trade 
agreements with the US. 

The study by two World 
Bank economists suggests the 
main danger for the region lies 
in the separate negotiation by 
Latin American governments 
of free trade agreements with 
the US. This could lead to US 
goods supplanting Latin Amer¬ 
ican goods in trade within the 
region. 

It also says that free trade 
agreements (FTAs) will yield 
little in increased exports fbr 
most Latin American coun¬ 
tries. Latin American exports 
will rise by 7-3 per cent overall, 
according to the study, but 90 
per cent of the increase will be 


accounted for by Mexico and 
Brazil The benefits would be 
lessened further by success of 
the current multilateral trade 
negotiations. 

The study, by Mr Reflk 
Erzan and Mr Alexander Yeats, 
has not yet received wide dis¬ 
tribution. It focuses only on 
the impact on the exports erf ll 
Latin American countries sign¬ 
ing free trade agreements wnh 
the US. 

The US has already signed 16 
so-called “framework agree¬ 
ments” with Latin American 
countries, the first step in the 
process towards an FTA. Nego¬ 
tiations with Mexico, which 
signed a framework agreement 
in 1987, are farthest advanced. 
Eighteen months ago, US presi¬ 
dent George Bush raised the 


prospect of a hemispheric free 
trade zone from “Alaska to 
Herra del Fuego". 

The study, Free Trade Agree¬ 
ments with the United States: 
WhatiB In K for Latin Amer¬ 
ica?, suggests that most Latin 
American governments should 
assign a priority to trade 
accords among themselves, 
rather than with the US. A cus¬ 
toms union - where there is a 
c omm on external terHT such as 
in the EC - may be preferable 
to FT As, where no such com¬ 
mon tariff is negotiated. 

It concludes that, except for 
agreements with Mexico and 
Brazil, the US stands to gain 
more from an FTA than its 
partner. 

Tittle benefit*. Page 8 


Gloomy 
backdrop 
to UK 
election 
predicted 

By Peter Marsh, 

Economics Staff, in London 


BRITAIN'S general election 
campaign will be fought 
against the background of deep 
economic gloom, according to a 
report released yesterday by 
the Confederation of British 
Industry. 

The CBTs latest industrial 
trends survey recorded a big 
fell in business confidence over 
the past three months, and 

Said Winn iifinftTTrrwp output W3S 

declining at a higher rate than 
that shown up in official gov¬ 
ernment figures. 

While the study said tafia 
titulary pressures in manufac¬ 
turing were at their lowest lev¬ 
els for more than 30 years, it 
said job losses in the sector 
were increasing. It predicted 
that by mlfWIia of this year 
factory investment will decline 
by 32 per cent, compared with 
the period in late 1989 before 
the start of the recession. 

This bleak assessment for 
manufacturing, which 
accounts for just over a fifth of 
the economy, supports indica¬ 
tions that even a mild recovery 
is unlikely to be visible over 
the next few months. 

It will increase pressure on 
Mr Norman Lamont, the UK 
chancellor, to produce a pack¬ 
age to stimulate the economy 
in his second Budget on March 
10. He may also want to con¬ 
sider a cut in base rates from 
their current 10.5 per cent 

The findings sparked angry 
exchanges in the House of 
Commons at prime minister’s 
question time. Mr John Major, 
the PM, insisted that the recov¬ 
ery might already have started, 
but Mr Paddy Ashdown, leader 
of the Liberal Democrats, an 
opposition party, said Mr 
Major was “talking up false 
economic dawns”. 

The survey has tracked the 
economy for 33 years, and is 
closely followed by the UK 
Treasury and private-sector 
economists. It found tha t busi¬ 
ness optimism has dipped 
sharply since the autumn, 
partly because the recovery 
promised by the government 
for the second half of 1991 
failed to materialise. Another 
factor was the slowdown in 
other economies such as Ger¬ 
many and the US. 

The CBI said that factory 
output was continuing to fell, 
though at a slower rate than in 
the early part of last year. It 
said output in the third quarter 
of 1991 was down 106 per cent 
This is considerably more 
gloomy than the equivalent fig¬ 
ures from the government’s 
Central Statistical Office, 
which show a 6.7 per cent 
decline ova this period. The 
CBI projects a further fell in 
manufacturing output in the 
first quarter of 1992, which 
would take the decline sinry 
1990 to 13.2 per cent. This 
would be comparable with the 
15J5 per cent reduction during 
the 1979-80 recession. 

Countering the CBTs statis¬ 
tics, the CSO said Its figures 
gave a better picture of trends 
in manufacturing. They were 
based on a broader sample of 
companies, and used quantita¬ 
tive measures to assess output 

Confidence fan^ Page g 
Editorial Comment Page 12 
Personal View, Page 13 


Bush address marred 


Continued from Page 1 

do not provide adequate cover¬ 
age. 

Congressional Republicans 
led by Mr Willis Gradison of 
Ohio objected strongly to the 
plans, arguing that the offer of 
specific, politically unpopular, 
proposals would play info the 
hands of the Democratic major¬ 
ity in the House and Senate. 

Mr Bush, who has promised 
“long-term” solutions to the 
economy and disavowed “quick 
fixes”, was expected In his 
speech to propose a variety of 
sweeteners for middle-income 
voters. 

These are expected to 
tnrinde a personal tax exemp¬ 
tion of up to 5L000 per child, a 
$5,000 tax credit for first-time 
home-buyers spread over two 
years, expanded individual 
retirement and savings 
accounts, and a health tax 
credit for the poor and middle 


Mr Bush is also expected to 
propose cute of up to SSObn In 


defence spending over the next 
five years, beyond those 
already contemplated. This 
would be matched by a call for 
a modification of the 1990 bud¬ 
get agreement with Congress 
which would allow defence 
savings to be spent on domes¬ 
tic programmes. 

Other proposals include a 
call for the US and the nuclear- 
armed forms: Soviet republics 
to dismantle multi-warhead 
wiissHpg 

Although the president was 
certain to press for a cut in the 
capital gains tax cut. Demo¬ 
crats signalled yesterday that 
the price of passage In Con¬ 
gress would probably be a tax 
on the wealthy - which the 
president opposes. 

The State of the Union 
speech will offer Mr Bush a 
platform to speak to the Con¬ 
gress and the nation, but in the 

coming months the Democr ati c 
majorities in the House and 
Senate will determine how 
much of his proposals actually 
puss into law. 


Volvo deal 

Continued from Page 1 

afternoon by the government’s 
own re centl y appointed privati¬ 
sation commission. 

Mr Curt Nfoalin, head of the 
commission, said that not only 
were there no “convincing syn¬ 
ergy effects” in the proposed 
merger of the two entnpanip^ 
but the advantages that lay in 
the deal for Volvo had to be 
ba lanc e d by the clear disadvan¬ 
tages in the merger for Pro¬ 
cardia. 

The hostile attitude of Ur 
NIcolin and his commission 
colleagues has not come as a 
surprise. Although the recently 
appointed body lacks any veto 
powers, its strong advice is 
bound to cany influence with 
business opinion. 

The Swedish stock market 
reacted negatively yesterday to 
the proposed deal. Volvo’s 
unrestricted shares dropped by 
SKrt an the Stockholm bourse 
to S?? 0 ’ 4118 lev ^ they were 
at before the announcement of 
the proposed merger- 


WORLDWIDE WEATHER 


Japan goes through 
economic ‘correction’ 


By Steven Butler in Tokyo 

THE Japanese economy is 
going through a period of “cor¬ 
rection", the government's eco¬ 
nomic planning agency says in 
an unusually cautious monthly 
report 

The agency says the econ¬ 
omy is undergoing adjustment 
for the first time in 15 years, 
although the report paints a 
picture of underlying strength. 

Consumer spending in 
December remained firm and 
capital spending, while not 
expanding, continued at high 
levels. Thera were signs that 
the decline in home construc¬ 
tion had bottomed out 

The correction referred to in 
the report was a shift erf the 
economy to non-inflationary 
stable growth. Use of the term 
amounts to recognition that 
some sectors of the economy 
are strained. 


The report also cites a num¬ 
ber of government measures to 
support the economy, includ¬ 
ing the recent cut in the offi¬ 
cial discount rate by half a 
point to 45 per cent, and bud¬ 
get proposals to boost public 
infrastructure investment 

Meanwhile, the Ministry of 
International Trade and Indus¬ 
try yesterday said industrial 
production in December was 
L4 per cent lower t han in 
December 1990. 

This was the third consecu¬ 
tive month to register a year- 
on-year decline. December’s 
output was also 09 per cent 
lower than November’s. 

Perhaps most worrying is 
the steady rise in inventories, 
whi ch co uld foreshadow fur¬ 
ther cuts in production as man¬ 
ufacturers try to balance out¬ 
put with demand. 
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The CBI pi 
the agony 


It begins to look as If only 
optimists believe in a double- 
dip recession in the UK. The 
term, after all, implies some 
attempt at recovery which sub¬ 
sequently falters. There Is not 
much sign even of that in yes¬ 
terday’s Confederation of Brit¬ 
ish Industry survey. The over¬ 
all picture is one of continuing 
decline, if at a slower level 
t han a year ago. Particularly 
worrying is the way in which 
many of the forward-looking 
indicators - expectations for 
stocks, capital spending, export 
orders arid output - have dete¬ 
riorated since the last survey 
in October. The only crumb of 
comfort is the small majority 
of respondents still expecting 
an increase in domestic orders. 

But the climate of electoral 
and exchange rate uncertainty 
in early January, when the poll 
was fafcwn , means file results 
are more than usually likely to 
reflect shortterm mood rawer 
than medium-term trend. This 
is particularly true of the basic 
measure of business confi¬ 
dence, normally a reliable indi¬ 
cator of economic activity bxx 
to nine months out 
Taken literally, yesterday's 
result suggests output could 
still be felting at the end of the 
third quarter. But if that were 
in prospect the stock market 
ought now to be in full retreat 
Instead. Its slide in the last 
four months of 1991 awns to 
have discounted merely an 
extension of the downturn into 
this year's first half. Its modest 
rally since seems to be signal¬ 
ling a weak second half recov¬ 
ery. It may be painting a more 
accurate picture than the CBL 

Volvo/Procordia 

Aside from Volvo chairman 
Pehr GyUenhammer and Pro 
cordla chief executive SOren 
Gy 11, it is hard to find anyone 
with a good word to say about 
their ambitious weekend 
merger proposal. Yesterday’s 
rejection of the deal by Swe¬ 
den’s privatisation commission 
- on grounds both of price and 
industrial logic - will have 
thus come as little surprise to 
investors. 

Though the odds are against 
it, the chances of a successful 
renegotiation cannot be ruled 
out The government has left 
the door open, and Mr Gy lien- 
hammer is a man not easily 


FT-SE Index: 2^52.0 (+1X1> 
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denied. Selling Volvo's stake in 
Procordla - an alternative 
solution to the company's cash 
flow problems - would repre¬ 
sent an embarrassing climb- 
down for him in the light of 
the much grander vision he 
has just outlined. Admittedly, 
the state would hardly relish 
swapping its shares in Pro- 


cordia for a less marketable 
and less highly-rated stake in a 
conglomerate Volvo. But the 
agreement over Procordla 
which the politicians cite 
works both ways. To pursue 
the privatisation route, they 
will surely need the consent of 
the company’s other large 
shareholder . 

The shares of both compa¬ 
nies will no doubt continue to 
reflect the uncertainty. A pro¬ 
longed vacuum might encour¬ 
age further profit-taking In 
Volvo, whose price has been 

strong <rf late on hopes that the 

cost-cutting programme will 
soon show through to the bot¬ 
tom line. 

UK accounting 

There is something impres¬ 
sive about the hluntness with 
which the new accounting 
standards regime is going 
about its business. Companies 
which, are found to have 
breached accounting standards 
will all be named whether or 
not they repent, as Williams 
and Ultramar have drmp judg¬ 
ing by the 4 per fell In 
Williams's snare price, the 
threat has teeth. Than is no 
question of Williams having 
tried to disguise its treatment 
of exceptionals, which is made 
explic it on the fece erf the profit 
and loss account tfawif. But it 
seems to have come as news to 
the market that the t rpatmAnt 
was in breach of the 1985 Com¬ 
panies Act 

It evidently came as news to 
Williams’s auditors as wefl. 
Perhaps the review panel 
should go further and name 
the auditors in each case, say¬ 
ing whether the accounts were 
qualified for the breach in 
question (as they were in 
Ultramar’s case). That might 
prove embarrassing in one fur¬ 
ther respect Only three audit 
firms are represented on the 
review panel itself: two of 
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New Issue 





£60,000,000 

13% Undated Mandatority Convertible 
Subordinated Notes ("Notes") 

convertible into 

13% Permanent Interest Bearing Shares TiTOS") 


Hoare Govett Corporate Finance limited 


Salomon Brothers International Limited 
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them - Pan nett KfcrJfooter 
and Ernst ft Young - 
Williams’s and 111 


The toughness of the hew 
regime .was confirm®! •• fa 
another case yestentey. Sec¬ 
tion Housai a distributor 
electrical components, has sold 
a business which it hud pom- 
ously acquired, writing <rff 
goodwill to the prortos. The 
new rules say it hat to ms* 
sure the sals price against foe 
original purcbasepcice.'tlm* 
producing a film teas for a 
company which makea: only 
film pre-tax. This year-tt can 
treat the loss,as extraoedfewy, 
Shortly, such a loss will have 
to be taken off earnings, wbfch 
to Electron's case would mean 
no earnings at all.' 


Ye 

in BET. 

fl iir fiwtwg than-the cottages a 
year ago, must have given fin 
group’s managers an uncom¬ 
fortable sense <rf ou. Then 
it was worries that BET was 
about to Join the ranks-erf 
failed 1980s conglomerate*. 
Now the concern is about 
downgrades and the out* 
for toe final dividend. The 
heavy trading -volume 
suggested large investors bad 
decided not to take the risk. 

Given that BET was already 
yielding more than 10 per bent, 
the reduced prafitfigurae wan 
indeed leas relevant than-the 
safety of the dividend. Reams 
curious that the market should 
be discounting A decision 
which will not be taken until 
June. By than, management 
will be to a position to survey 
a post-election economy. If 
recovery U anywhere to right, 
a maintained payout; though 
uncovered, might perhaps-be 
justified by the group’s cash 
flow and financial position. But 
after yesterday’s fell BET wIB 
have httie to lose bum a art, 
so the market’s 
could prove ed£4 

Hanson 

Lord Han son's- re mar ks to 
shareholders yesterday showed 
a mixture of coyness and noto- 
etS scarcely to be expected 
from a septuagenarian, ft 
appears that whoeve r he has 
chosen as robust enough to 
succeed him is too dellcate to 
be exposed to tbe pubhe aye-ft 
also appears that he Js stiff pen 
plexed by IGTs refusal to let 
him help with Its buatoee* 
Lonrho has shown what can 
happen to a company if toe 
founder stays too long, One 
hope* that Hanson is not goto* 
the same way. ... 
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NFT PROFIT THROUGH NETWORKING 
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BET share price falls 
after downgrade 

BET. the UK business services conglomerate, 
saw its shares tumble 13 per cent to 153p in 
heavy trading before closing to 159p in the face 
of downgradings by London analysts. A further 
concern on the market was the possibility that 
BET would cut its dividend. Page 20 
Lex, Page 14 

An infection of good breeding 



A five-year, $i5m plan to preserve the ances¬ 
tral gene pool of domestic animals in the 
developing world Is being launched by the 
Food and Agriculture Organisation of the 
United Nations, ft will use DNA technology to 
determine genetic characteristics and improve 
breeds. Page 22 


Called to account 

The directors of Ultramar and Williams Hold¬ 
ings were recipients of the first publicly admin¬ 
istered slaps from the Financial Reporting 
Review Panel, the policing arm of the Financial 
Reporting Council. Page 21 
Lex, Page 14 
Public reprimand, Page 8 


IBM in French deal 

THE French govern¬ 
ment has chosen 
IBM for a wide-rang¬ 
ing technology, 
research and com¬ 
mercial alliance with 
But), the loss-making 
state-owned com¬ 
puter group. 

Page 16 

New partner, Page 1 


Precedent but no profits 

When Daiwa Investment Trust and Manage¬ 
ment launched its New Stage stock Investment 
trust fund four years ago, the company and the 
fund's investors had few doubts that the irre¬ 
pressible Tokyo stock market would provide 
profits for all. But instead of generating profits, 
the New Stage has created an unwelcome pre¬ 
cedent. Page IS 


Milk goes co-operative 

After two years of debate the UK Milk Market¬ 
ing Board has this week taken the first step 
along the road to becoming a voluntary co-op¬ 
erative, ending nearly 60 years of a statutory 
monopoly on milk supplies. Page 22 


Portuguese upturn elusive 

The Portuguese stock market fed to its lowest 
level since March 1987 this week, suggesting 
that an upturn remains some way off despite 
reforms to make the market mare attractive. 
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Fiat to suffer fresh profits setback 


By Haig Simonlan in Milan 

FIAT, Italy's largest private 
sector company, is set to suffer 
another big setback in net prof¬ 
its, possibly by as much as one- 
third to around Ll,100bn (8907m) 
for 199L 

The figures, derived from a let¬ 
ter sent to group shareholders 
yesterday, suggest that Fiat will 
be forced to cut its dividend 
when the payout is announced in 
May. 

For 1990 the company stirred a 
big controversy when it main¬ 
tained its dividend at L370 a 
share for ordinary and preference 


shares and MOO for savings 
stock, despite a marked earnings 
fan 

The latest drop in profits, 
which is broadly in line with 
expectations, reflects sharply 
contracting demand for motor 
vehicles. Flat's core business. 
Earnings have also been 
squeezed by tighter profit mar¬ 
gins and heavy investments, 
which have not been compen¬ 
sated by better performance from 
son-industrial activities such as 
financial services. 

Group sales rose 1.1 per cent to 


L57,828bn last year, while turn¬ 
over for Fiat’s core industrial 
activities dropped to L49,689bn 
from L49£94bn. 

Last year’s figures include 
L2,176bn in sales for Ford New 
H olland and CEAc, the newly-ac¬ 
quired form equipment and auto 
components businesses. 

However, LL710bn in Bales of 
Telettra, sold to Alcatel-Althsom, 
are excluded. 

The company stressed that its 
Hat Auto car business remained 
in profit despite a continuing foil 
in demand. In 199L the group’s 


share of the Italian car market, 
which it once dominated, shrank 
further to 46.7 per cent from 528 
per cent In 1990- 

Difficulties on the cars aide and 
t he consolidation, of loss-making 
acquisitions such as Ford New 
Holland and the trucks 

group in Spain meant group oper¬ 
ating profits plunged to about 
L636bn last year. 

Around LLOOttm off Fiat's 1991 
pre-tax profits - estimated at 
Li^OObn - were derived from 
extraordinary items. Selling Tel¬ 
ettra made about L700bn, while a 


further Laootrn came from other 
disposals. 

As expected. Fiat's heavy 
investment programme, which 
envisages spending of L47,000bn 
over the next five years, took its 
toll on the company’s balance 
sheet Hat’s net financial posi¬ 
tion shifted to a deficit of L385bn 
at end-1991 against a positive fig¬ 
ure of L570hn in December 1990. 

Mr Giovanni Agnrfii , Fiat’s 
chairman, stressed the group’s 
miiii-iwpnff frigfo liquidity Its 
long-term commitment to renew 
its model range and reduce costs. 


Robert Peston assesses the impact on Credit Suisse of its credit downgrading by Moody’s 

Stripped of the good banking badge 


S wiss bankers’ worst fears 
were realised yesterday 
when Moody’s, the US 
credit rating agency, downgraded 
Credit Stdsse from its precious 
Aaa credit rating and said the 
Aaa rating of Swiss Bank Corpo¬ 
ration was also being reviewed 
for a possible downgrade. 

Their chagrin will appear petu¬ 
lant to bankers elsewhere, many 
of whom have been battling to 
preserve their capital in the face 
of colossal losses. 

In static contrast, the three big¬ 
gest Swiss banks, Union Bank of 
Switzerland. Swiss Bank Corpora¬ 
tion and Credit Suisse, a subsid¬ 
iary of CS Holding, are exception¬ 
ally strong and making record 
profits. 

But Swiss bankers are trained 
to believe that there is a higher 
goal rhan making profits. Their 
priority has been to retain “triple 
A” credit ratings, the badge of 
good banking. So it is difficult to 
exaggerate the shock caused by 
Moody's announcement 
Mr Robert Jeker, Credit Suisse 
president, put on a brave face: 
“We would have preferred to 
keep the rating,” he said. But he 
took comfort from Moody’s rea¬ 
sons for the downgrade, which 
referred to the “potential" for a 
deterioration in the quality of its 
loans and other assets rather 
than an actual deterioration. 

Mr John Kriz, a Moody's 
vice-president who-was involved 
in evaluating Credit Suisse’s rat¬ 
ing, also cited “the likelihood of a 
more adverse competitive envi¬ 
ronment in Switzerland and 
abroad’’. 

Mr Jeker argued that the 
downgrade was because of fac¬ 
tors beyond the control of the 
bank’s managemenL But in pri¬ 
vate interviews, senior execu¬ 
tives do not bide their annoyance 
with Moody's: “It is a question of 
prestige," said one. 

When an agency gives a triple 
A rating to a bank it Is saying 
that funds deposited with that 
bank carzy almost no risk for the 
lenders. Until yesterday, the trio 
of big Swiss banks were among 


MOODY’S, the r at i ng agency, 
downgraded to A*1 from Aaa the 
longterm deposit rating of CrdcBt Suisse 
and said It was r e v ie wi ng the Aaa 
long-term deposit rating of Swiss Bank 
Corporation. Moody's cited the “soft” 


Swiss economy and a "potential” 
deter i or a tio n in asset quality. CrMt 

sii ifaM Financial rrocaictB, ina aUDMivy 

gpodaiihig In dertv alf vo s or 
sophisticated financial Instruments, 
lost its Aaa long-term deposit rating. 
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only five private sector banks 
which had been given the acco¬ 
lade of triple A for all forms of 
debt by all three of the world’s 
leading agencies, Moody’s and 
Standard & Poor’s, based in the 
US. and IBCA In London. 

The other members of this 
bankets’ club are Rabobank of 
the Netherlands and Deutsche 
Bank of Germany Morgan Guar¬ 
anty of the US also has this dis¬ 
tinction, though it is denied to its 
holding company, JF Morgan. 

Over the past couple of 
months. Credit Suisse’s chair¬ 
man, Mr Rainer Gut, and Mr 
Jeker have tiled to reassure staff 
that a downgrading will make lit¬ 
tle difference to the business. Mr 


Jeker insists- that the downgrade 
will not affect Credit Suisse's 
profitability. 

However, he is contradicting a 
statement made In last year's 
annual report; “Thanks to our 
Aaa credit rating we were able to 
benefit from the shift in global 
business to European banks.” 

Credit Suisse and Its highly 
rated peers have been able to 
increase their share of better 
quality banking business and 
widen the margin between bor¬ 
rowing and Lending rates because 
they are regarded as safe havens 
for deposits, compared with Japa¬ 
nese and US banks which have 
had their capital eroded. 

In theory, a cut in Credit Sui¬ 


sse’s rating-will lead to a redutx 
rinn hi profits from this tradi¬ 
tional banking business but Mr 
Robin Munro-Davis, managing 
director of IBCA, says: “There 
are so few triple A banks in the 
world that I don't think it will 
make much diffe re nce when rais¬ 
ing funds.” However, financial 
analysts are convinced that 
Credit Suisse made record profits 
in 1991 in part because of this 
“flight to quality". 

Mr Munro-Davis said a down¬ 
grade would have been more 
understanda ble a year ago. The 
bank’s profits after tax in 1990 
were SFr549m ($384m) 30 pa 1 cent 
lower than the previous year. 
'There is no question that Credit 


Suisse today is stronger than 12 
months ago. That is blindingly 
obvious,” Mr Munro-Davis said. 
JBCA and S&P stress they have 
no to downgrade the bank. 

Moody’s, however, is concerned 
that the quality at Credit Suisse's 
assets may deteriorate “over the 
intermediate term”, because of 
the “soft economies in Switzer¬ 
land and elsewhere”. It also high¬ 
lights the weakness of the Swiss 
property market, which "could 
weaken Credit Suisse’s domestic 
p r o perty loan portfolio”. 

I n response, Mr Jeker said 
that he did not expect the 
hanfc- to suffer from signifi¬ 
cant property losses. Indeed, ana¬ 
lysts point out that credit Sui¬ 
sse’s residential and commercial 
loans are backed by collateral 
worth much more than the loans. 
There would have to be an aston¬ 
ishing crash in the property mar¬ 
ket for credit Stdsse to be badly 
hurt, they say. 

Its record of minimising losses 
on overseas lending is also 
impressive, especially in the US, 
where it maite about 15 per 
cent of all its loans. Its experi¬ 
ence in the UK, where it has a 
similar exposure, is not so good: 
it made big loans to Brent 
Walker, the troubled leisure 
group, and to Polly Peck, the 
fruit and electronics company, 
which is in receivership. . 

lfr~ Jeker does' not- dispute 
Moody's contention that the 
Swiss banking market is likely to 
become more open to competition 
from foreign banks. Nor does he 
deny competition between Swiss 
banks is intensify big. But he is 
convinced that the net effect of 
these trends will be to reinforce 
the position of the big three 
Swiss banks at the expense of the 
many cTnfl tt pr banks. 

However, Mr Munro-Davis said 
that it would be difficult to 
“prove” that Moody’s had made a 
mistake, even though his firm 
takes a different view of Credit 
Suisse: “It is almost impossible to 
prove that someone In the rating 
business is wrong.” 


Sweetener 
maker to 
assault US 
market 


By Ronald van do Krol 

in Amsterdam 

HOLLAND Sweetener Company 
(HSC), Europe's only producer of 
aspartame, a low-calorie 
sweetener used mainly in soft 
drinks, plans to quadruple 
production capacity in 
preparation for an assault an the 
all-important US market, until 
now the sole preserve of 
NutraSweet of the US. 

BSC, a joint venture between 
Dutch chemicals group DSM 
and Tosoh Corp of Japan, is to 
invest more than FI 100m (955m) 
in expanding the production 
capacity of its plant in Geteen, 
The Netherlands, from 500 
tonnes to 2,000 tonnes a year by 
late 1993. 

At the end of this year, 
NutraSweet, a subsidiary of 
Monsanto and the world's 
leading supplier of aspartame, 
faces the expiry of restrictive 
patents which have kept 
comp e t i tors out of its domestic 
market. 

The US accounts for 80 per 
cent of the Hint global market 
for aspartame, an “intense 
sweetener” which is 200 times 
sweeter than sugar. 

Ur Winfried Vermljs, 
president of HSC, said toe 
Duteh-Japanese joint venture 
expects to win between 10 
per cent and 20 per cent 
of the US aspartame market 
within five years of the patents* 
expixy. 

However, NutraSweet, 
together with Ajinomoto, its 
Japanese partner, Is reported to 
be planning to build an 

aspartame plant in France, 

bringing greater competition to 
Burope, where HSC has managed 
to wrest a 30 per cent market 
share away from NutraSweet in 
the four years since the joint 
venture first began commercial 
pro du ction. 

Mr Vermijs said the sharp rise 
in capacity would not lead to a 
surplus. 

“The world market is growing 
at 10 per cent a year,™ he said, 
noting that growth in Enrope 
has recently outstripped that of 
the CS. 

HSC was the driving force 
behind successful efforts to 
persuade the ■ European 
Commission to introduce 
anti-dumping levies against 
NutraSweet and Ajinomoto in 
Europe in the early 1990s. 

NutraSweet, Ajinomoto and 
HSC are toe world’s only 
significant aspartame producers. 

Fierce competition has already 
driven three Italian companies, 
as well as three other 
manufacturers in Ireland, France 
and tiie US, out of the aspartame 
sector, Mr Vermijs said. 


Lord Hanson surrenders 
option of bidding for ICI 


By Roland Rudd in London 

LORD HANSON yesterday relin¬ 
quished his right to bid for ICI 
for the foreseeable future when 
he told his a nnnaj general meet¬ 
ing that Hanson had no plans to 
acquire the chemicals giant 

It was the first time sinoe Han¬ 
son took Its 2 £ per cent stake in 
ICI last May that its chairman, 
Lord Hanson, firmly shut the 
door ou launching a bid for the 
chemicals group. He told Hanson 
shareholders: “We have never 
said we would bid for ICI - that 
was all media speculation and 
market rumour - and we have 
uo plans to do so now.” 

The Takeover Panel on merg¬ 
ers and acquisitions said Lord 
Hanson's statement was “unam¬ 
biguous" and prevented the con¬ 
glomerate from making a bid for 
a “considerable period of time”. 

Only a ‘material change” in 


lCTs circumstances would give 
Hanson the right to try to buy 
the chemicals company. A panel 
spokesman added even if there 
were a big foil in ICTs annual 
profits - to be announced on 
February 27 - this would not 
constitute such a change. 

According to Hanson’s advis¬ 
ers, Lord Hanson ruled out a bid 
for ICI after receiving many writ¬ 
ten questions from shareholders 
concerning the group’s invest¬ 
ment In the chemicals group. 

Lord Hanson told shareholders 
that he believed ICI bad “lost a 
great opportunity” in refusing to 
talk with him. He added: “As 
ICTs second biggest shareholder 
we will continue to watch its 
progress with great interest and 
affection.” ICTs shares fell just 2p 
to 212.67 on the news that Han¬ 
son would not bid. 


In response to a question about 
who would succeed him as chair¬ 
man. Lord Hanson could not 
resist blaming the madia for spec¬ 
ulation on the possible hair. “The 
media believe that &ome talented 
executive should be brought in 
for a huge fee ... We have the 
succession. We just don’t plan to 
name it at thin time.” 

He said that Lord White, head 
of Hanson Industries in the US, 
would not join the board because 
he was chairman of Hanson’s 
American arm. “It would not be 
best served by being directed 
from Britain," be added. 

Charges against Lord White, 
accused of assaulting his girl¬ 
friend Miss Victoria Tucker, the 
29-year-old former model, on a 
skiing trip last year in Colorado, 
were dropped yesterday after she 
withdrew her allegation. 


Lonrho to lose VAG (UK) control 


By Kevin Done in London 

LONRHO, the international 
trading group, is to lose control 
of its Volkswagen/Audi Import 
and distribution operations in the 
UK from the end of 1993. The 
business accounts for more than 
a fifth of Lonrho’s worldwide 
turnover. 

It Is understood that Volkswa¬ 
gen, the German carmaker, will 
take control of the business oper¬ 
ated by VAG (United Kingdom), 
one of Lonrho’s most important 
subsidiaries, when the present 
six-year vehicle supply contract 
between VW and Lonrho expires. 

Lonrho, which has suffered a 
steep foil in its share price after 
disclosing a 24 per cent foil in 
pretax profits and a dividend cut 
last week, refused to comment 
yesterday. 

Mr Paul Spicer, Lonrho Joint 
deputy chairman, said: “I am say¬ 


ing absolutely nothing. It is a 
contractual relationship. It is 
confidential and private." 

VW. the leading European car- 
maker, is keen to have control of 
distribution in all five European 
large volume markets. In recent 
years it has already added owner¬ 
ship of the Spanish and Italian 
operations to its control in Ger¬ 
many and France. 

“The contents of the contracts 
with Lonrho are confidential." it 
said yesterday. “We are not 
authorised to disclose any infor¬ 
mation on this matter.” VAG 
(UK) referred all questions to 
Lonrho. 

Lonrho shareholders have not 
been informed explicitly about 
the future of the company's con¬ 
tract with Volkswagen. 

The only reference was in the 
1987 Lonrho annual report, which 


stated, “Since the year-end, an 
agreement has been concluded 
between VAG (UK) and Volkswa¬ 
gen AG to allow Volkswagen AG 
a greater interest in the distribu¬ 
tion of Volkswagen AG group 

S roducts in the United King- 
om.” It is understood that the 
previous two-year rolling con¬ 
tract was replaced at that tone by 
a six-year agreement r unning to 
the end of 1993. Since 1988 Volks¬ 
wagen has appointed three non¬ 
executive members to the VAG 
(UK) board. Mr Spicer refused 
yesterday to reveal any financial 
details for the subsidiary. 

Information Died by Lonrho at 
Companies House, however, 
reveals that VAG (UK) achieved 
turnover of £I. 02 bn ($i.$4bn) fo 
the 12 months to September 30. 
1991. This is 21.1 per cent of Lon- 
rbo’s total turnover. 


This notice is issued m compliance with the requirements of The International Stock Exchange of 
the United Kingdom and die Republic of Ireland Limited (the "London Stock Exchange") and 
appears as a matter of record only It does not constitute an offer or an invitation to subscribe for or 
purchase any securities of Genesis Chile Fund Limited. 



AGENESIS 

chile nnm uvttbd 


Genesis Chile Fund Limited 

(Incorporated and registered with limited liability under die laws of Guernsey, registered No. 21273) 

Proposed 

One for Four Capitalisation Issue of 1,637,500 new Participating 
Preference Shares of US$0.01 each (“new Participating Shares”) 

— and — 

Free Issue of 1,637,500 Warrants to subscribe 
for additional new Participating Shares 


Application has been made for the new Participating Shares and the Warrants now 
proposed to be issued to be admitted to toe Official List. It is expected that admission will 
become effective, and that dealings to the new Participating Shares and Warrants on the 
London Stock Exchange will begin, on 24to February, 1992. No application has been made 
for the new Participating Shares and Warrants to be listed on any other Exchange. 

Listing Particulars relating to Genesis Chile Fund Limited are included in the Companies 
Fiche Service available from Extel Financial Limited, 37-45 Paul Street, London EC2A 4PB 
from 15.00 hours on 30to January, 1992, and may be obtained during normal- business 
hours (Saturdays and public holidays excepted) until 31st January, 1992 by collection only 
from the Company Announcements Office, The London Stock Exchange, London Stock 
Exchange Tower, Capel Court Entrance, Off Bartholomew Lane, London EC2N .1HP arid 
until 13th February, 1992 from: 


Genesis Chile Fund Limited 

Bermuda House 

St. Julian's Avenue 

St. Peter Port 

Guernsey 

Channel Islands. 

29th January, 1992 


Smith New Court 
Corporate.Fmance 

Smith New Court House 
20 Farringdon Road 
London EClM 3NH. 


365-13 
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Fougerolle offers 
FFr4.6bn for 


sector rival SAE 


By Alice Rawsthom in Paris 


FOUGEROLLE, the French 
construction company, has 
mounted an offer for one of Its 
chief competitors, Sotiete Aux* 
Qiare d’Entraprises in a deal 
which values SAE at FFr4.6bn 
(5836m). 

If the bid succeeds, it will 
create a major force in the 
French building industry - 
with an overall annual turn¬ 
over of FFr40bn - to compete 
against France's construction 
groups such as Bouygues. 

Fougerolle is offering an 
I mm ediate payment of FFr1,100 
for each SAE share, or FFrl^OO 
a share payable In one year's 
time. SAE's shares, which were 
suspended yesterday, closed on 
Monday at FFr920. 

Fougerolle already owns 22LA 
per cent of SAE and will have 
to pay up to FFr3J5bn to take 
control of all the remaining 
shares. The acquisition will be 
financed by an increase In the 
capital of Financiers 
Fougerolle, its holding 


company, and by bank debt 

Paribas, the prominent 
French bank, has already 
agreed to sell its 5.2 per cent 
stake in SAE to Fougerolle. 
Paribas also owns 47 per cent 
of Finandfere Fougerolle. 

Another of SAE’s minority 
shareholders, Lyonnaise des 
Eaux-Dumez, the water and 
construction group, has under¬ 
taken to sell its 45 per cent 
holding to Fougerolle. 

Fougerolle also yesterday 
predicted a 20 per cent increase 
in its consolidated net profits 
for 1991 to FFr400m, against 
FFr335m in 1990. It also antici¬ 
pates a 6 per cent rise in con¬ 
solidated sales to FFri2.5bn for 
the year. 

• Bouygues, France's biggest 
construction group, forecast a 
5 per cent increase in net prof¬ 
its from FFr626m in 1990 to 
FFr660m in 1991. This estimate 
does not include a provision 
related to Bouygues' work on 
the Channel tunneL 


Hagen nomination ends 
Nedlloyd war of nerves 


By Ronald van do Krol in Amsterdam 


MR TORSTEIN HAGEN, the 
London-based Norwegian 
investor who controls a 27 per 
cent stake In Nedlloyd, was 
yesterday nominated to the 
Dutch transport group's 
supervisory board, ending a 
year-long war of nerves 
between the company's 
management and its single 
biggest shareholder. 

Nedlloyd said Mr Hagen had 
pledged that his two 
investment vehicles. Marine 
Investments and DNO, would 
be long-term investors 
in the Rotterdam-based 
company. 

Mr Hagen also promised to 
act in the interests of all 
‘‘stakeholders'', to accept the 
company’s current strategy 
and to support the work of the 
management board. 

Marine Investments said in a 
statement from Luxembourg 
that “the two companies and 
Mr Hagen have, however. 


signalled areas in which tbey 
may want to see a change, but 
have accepted that this will be 
part of the normal process of 
the workings of a supervisory 
board". 

Relations between Mr Hagen 
and Nedlloyd reached a low 
point at the annual 
shareholders' meeting in May, 
when he led a shareholder 
revolt that culminated in the 
voting-down of the company’s 
1990 accounts. 

The move was aimed at 
winning three seats for Mr 
Hagen and his supporters on 
an expanded supervisor; 
board. Mr Hagen later scaled 
down his demands to one 
seat 

Mr Hagen and Nedlloyd have 
clashed in the past over the 
pace of divesting businesses 
that do not belong to the 
group's two core sectors, 
ocean-going shipping and 
overland transport 


Carlton 
in £69m 
bid for 
Pickwick 


By Jane Fuller in London 


CARLTON Communications, 
the UK television services and 
production company which 
last autumn won the London 
weekday ITV franchise. Is 
making a £69m (gi22m) bid for 
Pickwick Group, the distribu¬ 
tor of videos and recorded 

music. 

Tbe recommended offer of 
100 Carlton shares for 232 
Pickwick values the target's 
shares at 245p each, 42 per 
cent ahead of yesterday's 
opening price of I73p. The 
cash alternative is 22Op. 

Carlton already does some 
video distribution in the US 
and UK and duplicates videos 
through its Technicolor 
subsidiary. Pickwick will pro¬ 
vide a European distribution 
network, particularly in the 
sell-through market in which 
videos are sold rather than 
hired. 

BBC Enterprises and The 
Walt Disney Company are 
among the organisations with 
which it has distribution 
arrangements. 

Mr Michael Green, Carlton's 
chairman, said he admired 
Pickwick's cautions approach 
to the video sector. **I like the 
children's and the sports mar¬ 
ket" he said. 

The price that Carlton is pay¬ 
ing looks quite high in terms 
of Pickwick’s estimated 1991 
earnings. Hoare Govett, its 
broker, has been forecasting a 
fall in annual pre-tax profit 
from £6.9m to £4.3m, after a 
mere £82,000 made in the first 
half and problems at a French 
subsidiary. This would make 
Carlton’s cash bid 23 times 
earnings. With a recovery fore¬ 
cast to £7m this year, the mul¬ 
tiple returns to between 13 
and 14 times. 

Carlton is also interested in 
the distribution network for 
the library of programmes 
that it intends to build up once 
it takes over the farmer 
Thames Television service. 

The acquisition also takes it 
into a new area: audio tapes, 
which account for about 60 per 
cent of Pickwick's turnover. 

Carlton's offer has been 
accepted by Pearson, publisher 
of the Financial Times, which 
owns a 20 per cent stake, and 
by directors and employees 
holding a further 5 per cent 


French computer industry thrown a lifeline 

Alan Cane examines the result of six months hard bargaining between IBM and l^uU 



M RS Edith Cresson. the 
French prime minis¬ 
ter. must be savour¬ 
ing her triumph. The agree¬ 
ments she was able to 
announce yesterday morning 
between leading French and 
US electronics companies sug¬ 
gest that six months of hard 
bargaining have paid off hand¬ 
somely. The French electronics 
industry has a deal worth 
much more than the sum of its 
parts. 

Groupe Bull, the computer 
manufacturer, which lost over 
Slbn (£562m) last year and 
which cannot hope to return to 
profitability until 1993, expects 
an injection of about SiOOm 
from International Business 
Machines, the world’s largest 
computer manufacturer. 

It also has access to IBM's 
most strategic tech oology, 
reduced instruction set com¬ 
puting (Rise), on which small 
and mid-range computers are 
expected to be based for the 
foreseeable future. 

IBM will buy large numbers 
of portable and notebook com¬ 
puters from Zenith Data 
Systems, Bull's personal com¬ 
puter arm, which is struggling 
bade to profitability. 

One of the most important 
features of the agreement 
involves collaboration between 
Bull and IBM's Computer 
Design Centre, a collaboration 
with Apple Computer and the 
semiconductor company Moto¬ 
rola set up to design advanced 
personal computer chips and 
operating systems. 

This part of the deal alone 
gives Bull a powerful stake in 
the future. 

SGS Thompson, the semicon¬ 
ductor company in which the 


French and Italian govern¬ 
ments each have a stake and 
which lost SS6m last year with 
little hope of improvement this 
year, has a promise from IBM 
that the value of its annual 
purchases of silicon chips 
incl uding the Inmos transputer 
from the semiconductor manu¬ 
facturer will double to SlOflm. 
It will collaborate with IBM in 
semiconductor research. 

Mrs Cresson and her govern¬ 
ment negotiators have, more¬ 
over, managed to persuade 
Hewlett Packard, the large US 
computers and instrumenta¬ 
tion group which had been 
vying with IBM to conclude 
the technology deal with 
Bull, to continue talks with 
SGS Thomson although Hew¬ 
lett Packard is not thought 
likely to consider taking an 
equity stake in the Frau co-Ital¬ 
ian concern. 
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H ewlett Packard made 
its disappointment 
over the Bull decision 
known yesterday. It said: “Bull 
has made the wrong decision. 
It is clear the French Finance 
Ministry took a decision on 
financial rather than technol¬ 
ogy grounds. It has passed over 
the opportunity for a long-term 
solution in favour of a quick 
fix." 

IBM was desperate to get the 
Bull deal settled in its favour 
and was determined to deny 
victory to Hewlett-Packard. 
The drown out negotiations 
were conducted personally by 
Mr Michael Armstrong, a for¬ 
mer head of IBM Europe and 
now in charge of IBM's world 
trade. 

Mr Armstrong said after the 
announcement yesterday that 
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bargaining with the French 
had been tough. “I'm very glad 
to be here,” he added. 

EBM's prize Is two-fold: it will 
have access to to the lucrative 
French government market, 
something difficult to achieve 
in France without equity in a 
French company, and It will 
have enhanced its European 
credibility before the single 
market takes effect at the end 
of the year. 

It will have new markets for 
its Rise technology products 
which command lower profit 
margins than conventional 
technology and are therefore 
very dependant on volume 
sales. IBM is expected to bene¬ 


fit from Bull's expe rtise in 
"symmetrical multiprocessing" 
an advanced computing tech¬ 
nique which is likely to be 
Incr easi ng l y important in the 
future. 

For Bull, the deal has a pow¬ 
erful industrial logic. 

It has been looking for a US 
partner to balance the 4.9 per 
cent stake held by -NEC of 
Japan. The Japanese company, 
which supplies Bull with mam- 
frame technology, broadly wel¬ 
comes the tie-up between Bull 
and IBM. 

Mr Takehiko Inoue, NEC 
associate vice-president said 
the company welcomed.any 
strategic alliance that would 


B ull f&Ued to catch tbe 
first wave of Rise prod: 
ucta and Is mm.traiuiDg. 
To develop Rise technology 
from scratch would cost many 
hundreds ofrailliona ofdollsrs., 
The deal with Bit gve&BuB 
immediate access, .in proven 
Rise technology and offers it * 
rapid way of catching up with 
the comnetition. - j- .v .v 
ft remains to be seenThcuff 
the alliance between Bull and 
IBM affects the fixture of the 
European computer industry. = 
Of the Europeanswned ewn- 
panics, only Olivetti of Italy 
has yet to find a strategic part 
ner. 

An agreement to merge with 
K3L of the UK foundered two 
years a go on management dif¬ 
ferences. It finally collapsed 
when the UK company was 
bought by Fuiitsu of Japan, . 

However, It is a member of 
the so-called Ace consortium, a 
collection of companies spon¬ 
soring a particular Savour of 
Rise technology. ' • 


Shareholders in Elkem tighten grip 


ELKEM, the troubled 
Norwegian metals producer, 
plans board changes which will 
give the company's two biggest 
shareholders more say in man¬ 
agement decisions, writes 
Karen Fossil In Oslo. 

Mr Kaare Moe, Elkem's 
chairman, is to be replaced by 
Mr Finn Jebsen, president of 
Orkla, a Norwegian industrial 
company with interests rang¬ 
ing from paper to branded food 
products. 

Mr Jebsen currently holds a 
position on ELkem’s board. He 
will be replaced as a director 
by Mr Anders EckbofE, a law¬ 


yer. representing Saga Petro¬ 
leum, Norway's biggest inde¬ 
pendent oil company. Orkla 
owns 30.2 per cent of Elkem 
and Saga 12.4 per cent 

The board changes, already 
agreed in principle, are to be 
made formally at a special 
meeting called for February 3. 

At last year’s nine-month 
interim, Elkem reported a 
NKr367m ($58m) loss, before 
extraordinary items, against a 
NKr40m deficit previously. It 
blamed difficult market condi¬ 
tions for its main products. 

Elkem is currently reviewing 
measures to rein in costs, but 


last October stopped producing 
manganese in Beuharnois, 
Canada, and implemented 
plant closures in Norway. 

Mr Jebsen said yesterday 
that the management changes 
would lead to closer co-opera¬ 
tion and co-ordination among 
the owners, the board and the 
corporate management. He 
expected them to trigger an 
improvement in Elkem's 
operations and future results. 

Norsk Hydro, Norway’s big¬ 
gest stock market listed com¬ 
pany, yesterday rejected specu¬ 
lation that it is to merge with 
Elkem. 


Deutsche Bank plans to 
increase dividend payout 


DEUTSCHE Bank, Germany's 
largest bank, said yesterday it 
planned to increase its divi¬ 
dend for 1991 by DMl to DM15 
($9.28) per share, writes David 
Waller in Frankfort 
The bank said that the 
decision to raise the pay-out 
reflected satisfactory 1991 prof¬ 
its. Last month, it reported 
operating profits up 22 per cent 
to DM5.2bn for the first 
lOmonths of 1991 and said it 
expected a 23 per cent increase 
to DM6 ^bn for the whole year. 


Germany’s large banka aQ 
reported good figures at the 19- 
month stage, a result of strong 
demand for credit, high inter¬ 
est rates, and strong results 
from own-account trading. But 
Deutsche Bank . Is the only 
bank to commit itself to a divi¬ 
dend increase. 

One reason why Deutsche 
Bank is able to raise the pay¬ 
out is that it took early steps to 
make large provisions against 
its uninsured exposure to the 
former Soviet Union. 
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This announcement appears as a matter of record only. 


MoDo 

Mo och Domsjo AB 


$120,000,000 

Senior Notes 


$40,000,000 

Series A Notes Due 2001 


$80,000,000 

Series B Notes Due 2003 


The undersigned acted as financial advisor to Mo och Domsjfi AB 
and arranged the private placement of the Notes. 


Chase Securities, Inc. 


December 1991 



Wells Fargo & Company 


£60.000.000 

Floating rate subordinated 
notes due January 19W 


In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest Period 27 January 1992 
to 27 April 1992 the notes will 
carry an Interest Rate of 

per annum. Interest 
payable on the relevant interest 
payment date 27 April 1992 will 
amount to S134.42 per 25,000 
note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


ECU 300,000.000 

Kingdom of Belgium 
Floating Rate Notes due 2000 


For tiw period from January 29. 1992 to 
April 29, 1992 the Notea will carry an 
interest rale or lOW par annum with an 
Interest anwent of ECO 2,60*3.77 per 
ECU 100,000 Note. 


The relevant interest payment date mil 
be April 2S, 1992. 


Agent Bonk: 

Banque Paribas Luxembourg 

Society Anonym* 


BUSINESSES 
FOR SALE 

Appear in the Financial 
Times every 
Tuesday Friday 
& Saturday 
For further information, 
please call: 

Melanie Mites 
on 071 S73 3000 
or write to ber at 
Number One Southwark 
Bridge 

London SE1 9HL 


This announcement appeals as a matter of record anty 


A consortium, led by GTE Corporation, 

and consisting of: 


C.A. La Electricidad de Caracas 
T.I. Telefonica International de Espaha, SLA. 
Consorcio Inversionista Mercantil CIMA, CJL, SJKjCJLSJUjCJL 

AT&T International Inc. 


has acquired 
40% Of 


Compahia Anonima Nacional Telefonos de Venezuela 

(CANTV) 


through Ven World Telecom, C.A. 


Citibank, ALA acted 
as financial advisor 
to the consortium. 


December, 1991 


CmBANtG 




NOTICE TO BONDHOLDERS 
Batique Paribas 
USS 100,000,000 
I0K? Bonds due 1999 

In accordance with Condition 6 fcl nf the Terms and Conditio of the above 
issue and m compliance mth the prorisioiu of the Fiscal Agency Agreement. 

SS?. 1992^ outstandln S will be^mS^ed m 

•“* ofth * Bonds will be made upon presentation 
of the Bonds with Coupon No. 3 and following attached, at the offices of the 
Fiscal Agent or any of the following Paying Agents. 

Fiscal Agent: Basque Paribas Luxembourg. 

Luxembourg 

Paying Agents: Morgan Guaranty TVua Company of New- York, 

London 

Morgan Guaranty Trust Company of New York. 

Brussels 

Swiss Bank Corporation, 

Basle 

Luxembourg, January ffl, 1992 


SAMMI STEEL CO., LTD. 

UncnrporwJu, duRrpubtic.d Korea with Imbed fobilUn 

Notice to the WarranthoWcrs of the outstaudin* 
US$50,0Q9,fiG0 ^ 
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NOTICE IS HVttuuv rV* W MUH ® 1 «*« U* 

10 OI rtu OcRfcBY GIVEN tolhc ftun wIllnH r,, t|l|l |»i ^l, Nma-mtirr 
Kwi ■ ha* authoriied the nuance 

_«*» Noa-vudng Share* of the Comtvmv TV- .V.. r, 


Nwvmbw, l»ii, which w w wt44i« eW w Mtwtoi:ai TA . 

November. IWI.\owffrn w«h rfk* torn Jtt-- 


29 January, !9t2 
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Compaq hit by price competition 
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By Lonfee Kehoe In San Francisco 


COMPAQ Computer, facing 


rt^sonal computer market, 
rep^ted sharply Iowa- income 
aid revenue for 1992 as the 
company embarked upon an 
qve^i^oflteptodnctanAdifr 
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j gaurtb^q 1131 ^ tecoma of 
egm/or scents, a share, was 

- at the hfeb end of analysts’ 
Mflnate s but down 2t per cent 
Mm"9139m,'or 9150, in the 
«ne period a year ago. Com- 
oafl’s fourth-quarter sales 
Sedtoed by 13 per cent to 
eflT^n bwMi'tlba last time. 

por’the fail year, Compaq 
^p^ted net income cf 9131m, 

■ *— 7“-.—c ", 

PhelpsDodge 
reportssharply 
lower earnings 

py Barter* Durr 

pOTff-P s bODGE. the world’s 
sBcmd largest producer of cop- 
per and a leading fabricator of 
metal products, reported 
sharply tower-earnings in 1991 
because oflower prices for cop¬ 
per and higher production 


or SL48, down 71 per cent from 
9455m, or $502, in 199a In the 
third quarte r, it took a 9i3Sm 
restructuring charge. 

Revenues for the year were 
9&3bn, a decrease of 9 per cent 
from $3.6tm in the previous 
year. 

Intense price competition, 
fuelled by poor economic con¬ 
ditions was the largest cause of 
Compaq’s tower revenues, the 
company said. 

In October, Compaq 
realigned its top management 
and announced plan* to la^nrh 
new tow-cost products that win 
be more competitive. 

These products will witute 


“low-end and mid-range per¬ 
sonal computers in each seg¬ 
ment of the market, Inch]ding 
desktops and portables," said 
Mr Benjamin Rosen, chairman 
The new products will begin to 
emerge around mid-year, he 


Compaq is also planning npw 
products aimed at the Japa¬ 
nese market 

“In the fourth quarter we 
made a good start on bringing 
the company's costs into line 
with market conditions.’ said 
Mr Rosen. “Costs will be our 
number one priority in 1992." 

Compaq is anticipating slow 
economic growth tn the US and 


Europe in the year ahead as 
well as relatively stow growth 
of about 5 to 8 per cent in the 
personal computer market, Mr 
Rosen said. “The market will 
continue to be very competi¬ 
tive in terms of pricing.^ he 
added. 

Fourth-quarter gross mar¬ 
gins improved from the previ¬ 
ous quarter, but this was 
largely a result of favourable 
exchange rate trends, the com¬ 
pany acknowledged. 

Earlier this month. Compaq 
announced it had withdrawn 
from a technology partnership 
with Silicon Graphics, a work¬ 
station manufacturer. 


US drug companies move ahead 


gesidts were also held down 
by redoced iaices for carbon 
blacks, used for toughening 
robber "for tyres, and fewer 
- gales of frock wheels and rims 
mflte recession-hit US automo¬ 
tive industry. 

' Jtor.MBL.- net income was 
yr feQm, or $7.86 a share, down 
gran 54545m, or $3202, in 1990. 
Sales weie S2.43bn for 1991, 
against gLK&a in 1990. 

Mr Douglas Yeariey, chair¬ 
man. gaid last year’s results 
were''gratifying in light of the 
state of the world economy”. 

He vpndseh the mining 
division -for Its solid 
performance in spite of a 14 
cento-drop in the average price 
perpotmd of copper to $1.05 in 
1991. The division suffered 
from higher production costs 
related to lower ore grades 
treated at its Tyrone wrina in 
New Mexico and higher 
stripping ratios at its Morenti 
mine in Arizona. 

In -the fourth quarter, 
consolidated net income was 
$75.2m, or $2.16 a share, 
against 2102.9m, or $198. This 
included 28,8m. after taxes from 
a dividend on its 102 per emit 
interest in Southern Peru 
Copper. Fourth-quarter sales 
fell to $6&3m from 2636.1m in 
1990. 


By Karen Zagor in New York 

MERCK, the world’s largest 
pharmaceuticals company, 
yesterday posted 

fourth-quarter net profits 20 
per cent higher at 95208m, or 
9L37 a share. Sales rose 10 per 
cent to $2-3bn. 

Sales growth would have 
been 2 percentage points 
higher but for the rise in the 
dollar exchange rate since 
last year, which caused 
lower dollar translation on 
Merck’s 46 per cent overseas 


The strong performance was 
led by Merck’s newer drugs. 
The company's Vasotec, 
Vaseretic and Prinivil 
blood-pressure drugs and 
its Mevacor and Zocor 
cholesterol-reducing drugs, 
brought full-year earning* to 


S2.l2bn, or $5.49 a share, up 
about 19 per cent 

Sales for the year advanced 
12 per cent to $8.6bn from 
$7.67bn. 

Merck also benefited from 
favourable tax rates in 1991. 
Pre-tax earning* for the fourth 
quarter rose 19 per cent to 
9790.7m and for the year grew 
17 per cent to 93.17bn. 

The company said yesterday 
its new drug application for 
Proscar, to treat and control 
benign prostate disease, would 
be reviewed by the Food & 
Drug Administration's 
advisory panel on February 4. 
• Warner-Lambert, based in 
Morris Plains, New Jersey, 
turned in underlying 
fourth-quarter earnings of 
9121m, or 90 cents a shore, up 


15 per cent from 9105m, or 78 
cents, a year earlier. 

The company took an 
after-tax restructuring charge 
in the quarter of 23.11 a share 
which resulted in a 
fourth-quarter loss of 9297m, or 
2221 a share. 

Sales rose 7 per cent to 
9L34bn from SL25bn. 

For the year, Warner- 
Lambert posted net income of 
234am, or 26 cents, on sales of 
$5.06bn. compared with 
earnings of 24846m, or 2361. 
on sales of 24.69b n. 

Stripping out one-time items, 
the company's earnings rose 15 
per cent to 2559m, or 24.16 a 
share. 

Warner-Lambert has also 
increased its anmial dividend 
to $2.04 a share from SL76. 


Nova set back by C$675m charge 


By Bernard Simon in Toronto 

WEAK whamirailg marVotg and 

a large fourth-quarter write¬ 
down pushed Nova Corpora¬ 
tion of Alberta into a CS629m 
(US95412m) loss from continu¬ 
ing operations last year. 

The setback was due largely 
to an after-tax restructuring 
charge of C$6T5m, the bulk of 
which was applied to chemi¬ 
cals assets. The company said 
the charge would boost future 
after-tax earning s by about 
C250m a year, thanks to lower 
depredation nxpcmfwn 

The net toss for 1991 was 
C$92Sm, or C$269 a share, com¬ 
pared wife earnings of C$185ai, 


or 55 cents a share, the previ¬ 
ous year. The figures indude 
losses of C$294m last year and 
C918m in 1990 from Nova’s 43 
per cent interest in Husky Oil, 
winch has subsequently been 
sold. 

Revenues fell to C$3.1bu 
from C54bn. 

Fourth-quarter income from 
continuing operations, before 
the restructuring charge was 
CSTm. down from C267m a year 
earlier. 

Nova said that while its nat¬ 
ural gas pipeline business 
earned “steadily increasing 
profits”, earnings woe hit by 


the weak performance of the 
rhpmiralg div ision. 

Operating income from pipe¬ 
lines for 1991 advanced to 
CS365m from C$279m. Nova 
transports almost all Alberta’s 
natural gas output from the 
wells to export points on the 
province’s borders. 

But raming g from chemicals 
wimhipri to fyom including a 
C$l6m fourth-quarter loss, 
from C$373m. While margins 
have stabilised, they remain 
depressed. The company said it 
expected little or no improve¬ 
ment in the rfipmiralu market 
for the time being. 


USX results plunge into 
the red in fourth quarter 


USX resi 

to sell 

Canadian the red in 

ODerations Martin Dwcson > n New York 

irnv 1.1_wo _v . 


By Barbara Durr 

in Chicago 

ALLSTATE Insurance, a 
wholly-owned subsidiary of 
Sears, Roebuck, the US retail 
and financial services con¬ 
glomerate, plans to sell its 
Canadian operations, which 
include property/casualty and 
life insurance lines. 

Allstate Insurance Company 
of Canada, based in Markham, 
Ontario, represents less than 4 
per cent of Allstate's consoli¬ 
dated operations, but it is con¬ 
sidered among the top 10 per¬ 
sonal insurers in Canada, 

The move appeared to 
reflect Sears, Roebuck's con¬ 
tinuing effort to restructure 
and focus its capital. This 
month it agreed to sell a small 
stake, worth about 952.4m, in 
Seiyu, the Japanese supermar¬ 
ket chain operator. 

Mr Ray Kiefer, president of 
Allstate insurance chair¬ 
man ol Allstate Insurance 
Company of Canada, said: 
"The move is in no way reflec¬ 
tive of the financial results of 
the Canadian operation, which 
has just completed one of its 
most successful financial 
years." Sears* overall results 
for 1991 are due in the next 
few weeks. 

Mr Kiefer said the company 
intended to seek “successful 
new owners." The Canadian 
company may sell its commer¬ 
cial division to concentrate on 
the property/casualty and life 
markets. 

S&P cuts UTC 
debt rating 

By Martin Dickson 

STANDARD & Poors, the US 
credit agency, yesterday low¬ 
ered its rating on United Tech¬ 
nologies' debt, citing the 
group's recent $l.5bn charge 
for restructuring moves and 
environmental costs. 

The agency cut Us rating of 
UTCs senior debt from double- 
A-minus to single-A-plus. 

It said the charges reduced 
Hip near-term fiianriai flexi¬ 
bility of the aerospace and 
diversified manufacturing 
company and highlighted the 
increasingly competitive 
natnre of its core businesses. 


USX, the US steel and energy 
group, yesterday reported a 
fourth-quarter toss of 9394m. 
compared with a profit of 
9287m last year, as both its US 
Steel business and the 
Marathon oil subsidiary 
plunged into the red. 

US Steel, which has been hit 
hard by the US recession, 
reported a net loss of 9165m on 
sales of 2 L 2 bn, against income 
of SSlm on sales of 91.<Sbn in 
the same period of 1990. 

USX is unusual in that it 
lists the shares of its steel and 
energy components separately 
and attributes earning to the 
two separate parts of the 
business. 

Fourth-quarter losses per 
share at the steel group 
totalled 23.25, compared with a 
profit of 99 cents a year ago. 
Tbe figures included 


restructuring charges of S80m 
and litigation and 
environmental charges of 
249m. Litigation and 
environmental charges totalled 
SSlm a year ago. 

For the full year, the steel 
group lost SSOTm. against net 
income of 8310m in 1990. 

Mr Charles Corry, USX 
chairman, said both prices and 
domestic demand had been 
down substantially from 1990. 
Wbile some economists 
remained hopeful for 19912, the 
□ear-term outlook for the US 
Steel group was clouded by 
continuing weakness in tbe 
domestic economy and 
over-supply in world steel 
markets. 

The expiration, at the end of 
the first quarter, of the 
voluntary restrain! agreements 
governing imports to the 


US added to tbe uncertain¬ 
ty. 

The Marathon business 
produced a fourth-quarter net 
loss of S229m. or 90 cents a 
share, compared with net 
income of S216tn. or 84 rents, in 
the fourth quarter of last year. 
Sales were $3.6bn, down from 
$4.6bn. 

The net loss included ar. 
unfavourable non-cash 
inventory- market valuation 
reserve adjustment of S250m. 
while the .same period last year 
included a favourable Si-U/m 
adjustment. For the year, 
Marathon lost STlm, against 
income in 1990 of S50Sm. 

Mr Curry said the decline in 
operating income Mummed 
primarily from lower liquid 
hydrocarbon prices and 
reduced refined product 
margins. 


Procter & Gamble advances 7% 


By Martin Dickson 

PROCTER & Gamble, the US 
consumer products group, yes¬ 
terday reported a 7 per cent 
increase in second-quarter net 
earnings. 

It said it had been helped by 
good volume growth in inter¬ 
nationally markets, where the 
company has been expanding 
aggressively. 

Net earnings totalled 2523m, 
or 91.47 cents a share, against 
9490m. or $1.36. in the same 
period of last year. Net sales 
rose 9 per cent in the October 
December period from 2666bn 
to $7^lbn. 


The company said the 
increases were due to "broadly- 
based unit volume growth in 
the US and international busi¬ 
nesses". 

In the first half, net earnings 
totalled 2L 059bn, l per cent up 
on the S1.045bn recorded a year 
earlier. Earnings per share 
were 22 39. against 22.93. and 
net sales rose 9 per cent to 
SlATbn. 

The company said tbe 
increase in earnings from unit 
volume growth had been partly 
offset by the impact of lower 
wood pulp profits, interest and 


goodwill related to its Mas Fac¬ 
tor and Bctrix cosmetics acqui¬ 
sitions, and adverse foreign 
exchange effects in the first 
quarter. 

Mr Edwin Artzt, chairman, 
said he was pleased by the 
improving trend in worldwide 
unit volume growth. 

During the first half the 
international business had 
grown at double digit rates, 
and despite recessionary soft¬ 
ness in the US. volume then 1 
had increased 5 per cent, with 
growth in most leading prod 
uct groups. 


GM issues $750m preference stock 


By Martin Dickson 

GENERAL MOTORS, the US 
automobile group suffering 
severe losses because of reces¬ 
sion, is taking a further step to 
strengthen its balance sheet by 
issuing 9750m in a new prefer¬ 
ence stock. This is its third 
equity offering in seven 
months. 

The company has filed with 
tbe Securities and Exchange 
Commission to offer a new 
class of preference stock con¬ 
vertible into the company's 
class E common stock. 


Dividends of the E stock are 
based on the performance of 
Electronic Data Systems, the 
profitable information technol¬ 
ogy business that General 
Motors acquired in the mid- 
ISSOs. 

The share issue means that 
GM is using the success at 
Electronic Data Systems to bol¬ 
ster the poor performance of 
its North American automobile 
operations, which are esti¬ 
mated to have lost more than 
S6bn in 1991, leading to a 


group loss of about S3bn. 

Some 12m depositary shares 
of S50 will be issued in the US 
and a further 3m internation¬ 
ally, while the undero- rin-rs 
will have an option to buy u 
further 2.25m. 

The issue forms part of a 
rush to issue new stock by cor¬ 
porate America, which is try¬ 
ing to reduce the leverage of 
its balance sheet and take 
advantage of the rise on the 
stock market and low interest 
rates. 


AU these securmts having been sold, this announcement appear? as a matter of record aaly. 


This announcement appears as a matter of record only. 
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New Issue 


January, 1992 
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HONDA MOTOR CO., LTD. 

(Honda Giken Kogyo Kabushild Kaisha) 

(incorporated with limited liability under die Commercial Code of Japan) 


HONDA MOTOR CO., LTD. 

(Honda Giken Kogyo Kabushiki Kaisha) 
f incorporated with limited liability under the Commercial Code of Japan) 


,vo Venes *jj 
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¥30,000,000,000 
6 per cent. Bonds 1999 


¥30,000,000,000 
5.9 per cent. Bonds 1997 


Telecom- 


ISSUE PRICE 101.50 PER CENT. 




ISSUE PRICE 101.50 PER CENT. 
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Nikko Europe Pic 


D^Earopelimited 
Goldman Sachs International Limi ted 
Kajikahn (Europe) Limited 
Merrill Lynch International Limited 
Nippon Credit International Limited 
Sahwalnteniatioiiai pic 


Deutsche Bank Capital Markets Limited 
IBJ International Limited 
Kyowa Saitama finance International Ltd. 
Mitsubishi Finance International pic 
Nomura International 
Yamaichi International (Europe) Limited 


Nomura International 


B ank of Tokyo Capital Markets Group 
Kleinwort Benson Limited 
Mitsubishi Finance International pic 
Mitsui Taiyo Kobe International Limited 
New Japan Securities Europe Limited 
Tokai Bank Europe Limited 


Daiwa Europe Limited 
Lehman Brothers International 
Mitsubishi Trust International Limited 
Morgan Stanley Internationa] 
Nikko Europe Pic 
UBS Phillips & Drew Securities Limited 


Yamaichi International (Europe) Limited 
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Marine Midland cuts loss to $23.8m 


By Simon Holberton in Hong Kong 


MARINE Midland Banks, the 
Hongkong and Shanghai 
Bank's troubled US subsidiary, 
yesterday reported a fourth- 
quarter loss of US$23,sm - 
sharply lower than the 
U8$16L3m loss declared for the 
last quarter of 1990. 

In announcing the New 
York-based bank's seventh 
quarterly loss, Mr John Bond, 
Marine Midland’s president 
and chief executive, held out 
hope that the result of substan¬ 
tial cost-cutting and rationalis¬ 
ation of the bank’s activities 
might soon repay shareholders. 

"Despite a difficult economic 
environment and continuing 


real estate problems, we see 
some light at the end of the 
tunnel and expect considerable 
improvement in 1992,” he said. 

For the year, Marine Mid¬ 
land posted an after-tax loss of 
S189iftn, compared with a loss 
for 1990 of S295.6m. 

This Is relatively good news. 
however, for Hongkong Bank's 
profits, as any Improvements 
in Marine Mi dlan d's perfor¬ 
mance should flow through to 
higher earnings for its parent. 
Hongkong Bank is due to 
report its 1891 results in 
March. 

Marine Midlan d ended the 
year with a tier-one capital 


ratio of 7.66 per cent During 
the September quarter. Hong¬ 
kong Bank injected S200m of 
additional capital into the 
bank. In May 1990, the bank 
injected $300m into Its ailing 
subsidiary. 

Over the past two years, 
Hongkong Bank has embarked 
upon a policy of down-sizing 
Marine Midland's operations in 
the US. It has given up all pre¬ 
tentions to be a money centre 
hank and is now concentrating 
on retail banking and lending 
to small and medium-sized 
businesses in up-state New 
York and the north-east gener¬ 
ally. 


It has virtually eliminated 
its exposure to LDC debt, has 
withdrawn from vehicle financ¬ 
ing. and is now taking a 
tougher line on real estate 
tending. These policies are 
reflected in Marine Midland's 
balance sheet, which con¬ 
tracted from S30.lbn in 1990 to 
$l&9bn at the end of 1991. 

However, whether Marine 
Midland will ever be the 
investment bank hoped for is 
doubtful. By concentrating on 
the north-east of the US, it has 
opted for the role of a regional 
provider of finance - in a 
region not noted for its spar¬ 
kling economic prospects. 


Japanese 
scale down 
SE reform 
proposals 


By ErnDco Terazorto 
in Tokyo 


Share sales 
help Advance 
Bank to rise 


By Bruce Jacques 
in Sydney 


ADVANCE Bank Australia has 
become one of the few Austra¬ 
lian banks to report aamln gg 
growth in the latest period. 
However, the Sydney-based 
bank had to rely on an abnor¬ 
mal gain from share sales for 
its progress. 

Advance yesterday reported 
a 13 per cent rise to A$20.6m 
(US$15.4m) for the November 
half , from Ag ifl-Zm- The result 
came on a 4 per cent increase 
in revenue, to AS 141.2m from 
AS 135.dm. The Interim divi¬ 
dend is up from 13 cents to 14 
cents a share. 

The result included a A$3.4m 
pre-tax profit on share sales. In 
contrast to most of its larger 
rivals, Advance reduced its bad 
and doubtful debt provisions 
by 19 per cent to AS14Am in 
the half 

Net non-performing loans 
were virtually static at 
AS 139.7m, and tax accounted 
for A$12.4m against A$ 10 . 8 m. 
Depreciation charges eased to 
AJ8.3m from A$9.lm. 


Genbel beats mining setback 


By Philip Gawfth in Cape Town 


Bond Corp 
confirms deal 
on university 


By Bruce Jacques 


BOND Corporation, the 
troubled Australian conglomer¬ 
ate once run by Mr Alan Bond, 
has confirmed the scheduled 
rale of its half-share in Austra¬ 
lia’s first private university - 
Bond University - to EIE 
International, an offshoot of 
the Japanese property con¬ 
glomerate. 

The sale was mooted last 
year as part of a scheme of 
arrangement with one of 
Bond Corp’s main creditors, 
Australian Consolidated 
Investments. 

A statement by Bond Corp to 
Australian stock exchanges 
indicated that EIE, which 
already controlled half the uni¬ 
versity, bad paid A$55m for the 
second half. This equated to 
book value, but was well below 
the A$300m development cost 
of the university. 

Late last year, the university 
cut staff by 40 per cent, citing 
uncertainties over continued 
funding from EIE. 


GENBEL, the Investment arm 
of South Africa's second larg¬ 
est mining house, Gencor, 
overcame declining earnings in 
its mining and resource-based 
investments to lift earnings 
and dividends by 11 per cent in 
the six months to the end of 
December. 

Distributable income rose to 
R82&n (S29.4m) from R74J>m, 
equivalent to a rise in earnings 
per share from 17.1 cents to 19 
cents. The dividend was lifted 
to 15 cents from 13.5 cents. 
Earnings for the full year are 
expected to be above last 
year’s. 

Mr Anton Botha, managing 


director, said the performance 
was creditable considering the 
fact that 44 per cent of Gen- 
bel's assets were still mining- 
related. This follows an active 
realignment of Genbel's invest¬ 
ment portfolio in recent years, 
particularly away from gold 
and into other resource-based 
equities. 

Mr Botha said that to be able 
to fulfil one of Genbel’s pri¬ 
mary roles, namely as financ¬ 
ing partner to Gencor, it would 
probably have to raise addi¬ 
tional capital. This would be in 
order to participate in some Of 
the existing, or prospective, 
large capital projects in the 


group, such as the Oryx gold 
mine, the Columbus stainless 
steel project and the Alusaf 
aluminium smelter. 

He said various means of 
raising the finance were being 
examined. These included scrip 
dividends, borrowings ana 
caipg of Minting investments. 

• Gencor fats announced that 
its R2bn rights offer, the larg¬ 
est in the country’s history, 
has been priced at a 14J5 per 
cent discount to the market 
price. Shareholders are being 
offered 17 new shares for every 
100 they hold, at a price of RlQ 
per share. The share price is 
currently around R11.70. 


US disk group unveils memory system 


By Alan Cane 


STORAGE Technology, a 
computer disk drive manufac¬ 
turer based in Louisville, Colo¬ 
rado, yesterday announced a 
new computer memory which 
it believes will revolutionise 
the data storage business. 

Called Iceberg, the new 
memory has been widely pro¬ 
moted by Storage Technology 
over the past three years as the 
answer to customers' data stor¬ 
age problems In the 1990s. 

The principal advance is a 
design which should ensure 
the system win never fail com¬ 
pletely. Iceberg applies tech¬ 


niques pioneered by "fault tol¬ 
erant” computer manufactur¬ 
ers such as Tandem and Stra¬ 
tus; there is built-in 
redundancy at points where 
the system could fail. There 
are, for example, redundant 
disk drives, electronics, power 
supplies, cooling systems, oper¬ 
ator panels and data paths. 

There is considerable intelli¬ 
gence built into the system. Mr 
Ryal Poppa, Storage Technol¬ 
ogy chairman and chief execu¬ 
tive, said: "With Iceberg, a 
global company will have 
access to its critical data virtu¬ 


ally 24 hours a day, seven days 
a week.” 

Storage Technology's chief 
competitors in the memory 
market are International Busi¬ 
ness Machines and EMC Corpo¬ 
ration. The company emerged 
from Chapter 11 of the US 
Bankruptcy Code in 1987 after 
a troubled period in the early 
1980s. It reported 1990 net 
income of S69-3m on sales of 
Sl-Mbn. 

US prices for Iceberg range 
from $L3m to $3.6m. Some 140 
customers are commited to 
buying the new memory. 


Net at S Korean banks 
increases to Won796.5bn 


SOUTH Korea’s city and 
regional banks' profits 
increased to Wonl,767bn 
($2.23bn) in fiscal 1991 from 
Wonl,396bn a year earlier, 
according to provisional fig¬ 
ures released by the Bank of 
Korea. Reuter reports from 
Seoul. 

Aggregate profits after tax 
rose 12.9 per cent to 
Won796.5bn in 1991 from 
Won705.3bn in 1990. Banks’ fis¬ 
cal years mainly correspond to 
the calendar year. 

South Korea currently has 13 
city and 10 regional banks. 
Hana Bank and Bo ram Rank 
and specialised banks such as 
Korea Development Bank were 
excluded from the list 

“Bank profits have increased 
as the scale of their business 
has grown, ” the Bank of Korea 


said. Total assets of the h anks 
rose 23.5 per cent to 
Wonl38,900bn in 1991 from 
Wonm^OObn in 1990. 

Repayment of loans by 
short-term finance companies 
contributed to the banks' 
improved results. Return on 
assets fell to 0.57 per cent in 
1991 than 0.63 per cent in 1990, 
while return on equity-capital 
rose to 73 per cent from 63 per 
cent the year before. Reduced 
overheads were a factor in 
Increased profits. 

Korea First Bank had the 
largest pre-tax profit - 
Won2l6bn compared with 
Wonl63bn in 1990. 

Shinhan Bank again 
recorded the highest profit 
after tax - WonllSbn in 1991 
against Won99bn the year 
before. 


Operating profit 
at Malayan 
Cement up 31% 


MALAYAN Cement, the 
Malaysian subsidiary of UK’s 
Blue Circle Industries, lifted 
operating profits for the year 
to November by 31 per cent, to 
M|80m (USS30.lm) from 
M$61m, writes Lha Sion Hoou 
in Koala Lumpur. 

Turnover rose 26 per cent to 
from M$28lm, thanks 
to the high national level of 
Infrastructure expenditures, 
which the group said was 
likely to remain strong this 
year. 

Attributable profit improved 
31 per cent to M$53m, or 24 
cents per share, for a 15 per 
cent return on shareholders’ 
equity. The group recom¬ 
mended a second-half dividend 
of 12 cents a share, bringing 
the year’s payout to 20 cents, 
down from 35 cents. 


THE JAPANESE Ministry of 
Finance has been forced to 
scale down plans for liberalisa¬ 
tion of the country’s fixed 
stock exchange commissions, 
expected to be implemented as 
early as next year. 

Recommendations by an 
advisory panel to the ministry 
urged that while Japan’s was 
the only fading stock market 
where commission rates on 
stockbroking were fixed, liber¬ 
alisation should be imple¬ 
mented gradually, starting 
with large-lot transactions. 

Fixed stockbroking commis¬ 
sions have been blamed as the 
main cause of brokers’ pay¬ 
ment of compensation to 
favoured clients. Due to the 
lack of price competition, Jap¬ 
anese brokers chose to win the 
favour of large clients by offer¬ 
ing compensation on their 
stock losses. 

The Ministry of Finance ear¬ 
lier planned to revise Articles 
130 and 131 of the Securities 
and Exchange Law, the base 
for the present fixed-rate com¬ 
mission system. However, the 
review has been met by bitter 
opposition from the securities 
industry, which argues that 
liberalisation will lead to 
higher small-lot rates, thus 
driving Individuals and other 
small-lot investors away from 
the stock market 
Mr Sbogo Watanabe, chair¬ 
man of the Japan Securities 
Dealers' Association, yester¬ 
day expressed displeasure 
with the advisory panel’s 
recommendation. He said 
hasty liberalisation would 
cause serious problems. 

The advisory panel has 
appointed a working group to 
discuss details of commission 
deregulation, including the 
riming of implementation, 
over the next year. 

Meanwhile, the Ministry of 
Finance said it had completed 
its review of the financial sys¬ 
tem. Reform bills to be submit¬ 
ted to the current Diet - par¬ 
liament - session fnrlnda the 
establishment of a financial 
markets watchdog, and tight¬ 
ening of penalties imposed on 
violators of the Securities and 
Exchange Law. 

The review of barriers separ¬ 
ating hanking and securities 
industries, and interest rate 
deregulation by the ministry is 
also underway. 

# Moody’s, the US credit-rat¬ 
ing agency, has placed the 
long-term ratings of Tokai 
Bank, a Japanese commercial 
bank, and Its three subsid¬ 
iaries, under review for possi¬ 
ble downgrades. 

Moody’s said the review of 
Tokai’s Aa3 rating was 
prompted by the bank's “grow¬ 
ing vulnerability to asset qual¬ 
ity deterioration”. Tokai has 
been involved In a series of 
illegal loan schemes, where 
non-bank financial institu¬ 
tions extended loans totalling 
Y63bn ($5 12 .2m) based on 
deposit receipts, allegedly 
forged by the bank's former 
employee, as fl»k» collateral. 

Tokai recently announced it 
would take over the loans of 
the non-bank institutions. 



Johannesburg 
Consolidated 
Investment 
Company, Limited 


(Incorporated in the Republ ic of South Africa - Reg. No. 01/00429/06) 


Highlights from the 
Consolidated interim results 


to 31 December 1991 

(Unaudited) 



Six 

months to 
31.I2L91 
Rm’s 

Six 

months to 
31.12.90 
Rm's 

Profit before taxation 

176.4 

171.4 

Attributable earnings 

166.1 

158.4 

Equity accounted earnings 

190.6 

189.1 

Ordinary dividends 

61.9 

61.9 

Earnings per share 

- Attributable earnings 

- Equity accounted earnings 

113 cents 

129 cents 

107 cents 

128 cents 


Interim Dividend No. 132 of 42 cents has been declared payable to 
shareholders registered on 20 March 1992. Date of payment will be 
13 April 1992. (Currency conversion date 30 March 1992). Holders of share 
warrants to bearer should attend to the terms of a notice to be published 
in April 1992. 


28 January 1992 


The full interim report will be posted to shareholders and copies can be obtained from the 
London Secretaries. Bamato Brothers Limited. 99 Bahopsgale. London EC2M 3XE. 


Notice to the Holders of 


WOOLWICH EQUITABLE 
BUILDING SOCIETY 

(known as Woolwich Building Society 
from 6th May, 1990) 

(incorporated in England under the 
Building Societies Act 1986) 

£150,000,000 

Floating Rate Notes due 1995 

/the 'Notes* J 

NOTICE IS HEREB\ LIVEN that, pursuant lo Condition 4lc'| of 
the terms and conditions of the Notes. Woolwich Building Society 
will, at the option of the holder of any Note, redeem such Note on 
23rd April, 1992 at its principal amount. Following the redemption 
of such Note, all unmatured Coupons appertaining thereto 
(whether or not attached) shall become void uml no payment shall 
he made in reaped thereof. Interest due on the NoteM on 23rd 
April, 1992 will be paid in the usual manner. 

To exercise such option the holder must deposit such Note with 
any Paying Agent specified below on or after 23rd February. 1992 
but on or before 24th March, 1992. 

WOOLWICH BUILDING SOCIETY 

By: Morgan Guaranty Trust Companv 
as Principal Paying Agent 


PRINCIPAL PAYING AGENT 
Morgan Guaranty Trust Company nf New York 
dh Victoria Embankment 
London EC4Y0JP 
PAYING AGENTS 

Morgan Guaranty Trust Company Banquc Pariluw Luxembourg 

of NrW York 10A Boulevard Roval 

Avenue dee Arts 35 I.-2003 Luxembourg 

B-1040 Brussels 


GOLDSTAR CO., LTD. 

US$70,000,000 

3Va per cent Convertible Bonds due 2006 (the ''Bonds") 

NOTICE IS HERESY GIVEN pursuant toCorvjfcOn 5(3) ol the terms and con. 
tstunsot th© above-mentioned Bonds, that the Bonds may now be lawfully 
COnvef1 „ ^ shares uncer appBcable Ixorean lawsand IheC&n- 

venaonFenod tor ihg Bonds wil commence on isi February. 


29th January. 799 2 
By. embank, N A (CSS! Dept) 
London Principal Paying Agent 


CITIBANKS 


/ 


Treasuries advance ahead 
of President’s address 




By Patrick Harverson in Now York and Sara Wabb in London 


US BOND market investors 
and traders continued to trade 
cautiously ahead of President 
George Bush's State of the 
Union speech - due late last 
night - although short-cover¬ 
ing and a weaker-than-expec- 
ted consumer confidence 
report provided a boost to 
prices yesterday. 

In late trading, tile bendi- 
mark 30-year government issue 
was up % at 104& to yield 7.648 
per cent The short end of the 
market was also firmer, with 
the two-year note up & at 99% 
yielding 5.075 per ce n t 

Prices moved higher in early 
trading, t hPRk* to news that 
the Conference Board's con¬ 
sumer confidence index was 
50.4 in January, down from a 
revised 52J5 in December. 

The rise in prices was exag¬ 
gerated by dealers buying 
bonds to cover short positions 
before President Bush's speech. 
His address to Congress was 
expected to outline measures 
to boost the ailing economy, 
none of which were likely to be 
favourable to the bond market 


GOVERNMENT 

BONDS 


noon, helped by demand for 10 * 
year bunas. • - • 

Elsewhere is Europe, the 
Dutch government bond mar¬ 
ket followed the German bend 
market's lead to close firmer. 
Tap sales or the 8 J 5 per cent 
15-year bond are due to dose 
today, having raised a total of 
Fl4.8bn since the beginning of 
last week. Traders said 
demand for the lSyear Issue 
from both international and 
domestic investors was strong. 


tion of £X3tm of 
dent gUt due 20* . -'T. - 
: TUe benchmark 
gilt -due 2QQ3/Q7 : 08m$*d,fran 
its opening of im to HSHy 
late- afternoon 
dated issues pSaeArehaak** 
eighth of a 



■ UK government bond prices 
gaiwAH up to half a point yes¬ 
terday following the German 
bond market’s lead and ster¬ 
ling’s firmness in the foreign 
exchange markets. 

However, traders said, many 
participants remained on the 
sidelines ahead of today's auc- 


■.YEN weakness, 
dollar helped to u _ _ 
government, bomtvjiricte 
si gnify lower yaswEBWr. n. 

■ The 'yield on the Mncteiterii 
No iss opened at MS perceot 
and ctaaed at &9& poEttmUfter 
trading in a narrow^ rang* of 
5.245426 per cent Bond .mar¬ 
ket volumes werflTowahftad of_ 
today’s 10 -year auction, trades; 
said.. 

The dollar continued 

strengthen agafrUtf .tha yim, 
reaching Y125.95 .before slip¬ 
ping slightly, me dollar me 
after tin 07 central tastes 

»nS flnanoe ministers ffeJM tn 
support pfibUdy. recent 
strengthening in the yen at 
their weekend meeting. - 





■ GERMAN government bonds 
ended higher on the day, 
shrugging off a sharp rise in 
German money supply and 
strike worries. 

German M3 money supply 
expanded at an annual rate of 
5.7 per cent in December, up 
from 5.1 per cent In November. 
Money supply grew at a rate of 
5.2 per cent in the final quarter 
of 1991, exceeding the Bundes¬ 
bank’s 1991 target for growth 
of between three and five pa 
cent 

The announcement yester¬ 
day morning pushed the Llffe 
bund futures contract down 
from the opening level of 88.15 
to 88.03, but then it picked up 
to reach 88.40 by late after- 


BENCHMARK GOVERNMENT BONDS 
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Move on Estonia debt repayment 


By Sara Webb 


tajlATlCNAl. 

jf? issues 


ESTONIA may be exempted 
from repaying debts to Britain 
dating from before the Soviet 
invasion in 1940. The debts 
include Republic of Estonia 
bond issues worth about 
£600,000 ($LQ2m) held by Brit¬ 
ish nationals before the Soviet 
annexati on of the Baltic state. 

Representatives of the Esto¬ 
nian government and Rank of 
Estonia have met officials from 
tiie Bank of England, Foreign 
and Commonwealth Office and 
Treasury in London to discuss 


outstanding financial claims 
between the two countries. 

Britain announced last week 
it has agreed to return gold 
deposits to Estonia, Latvia and 
Lithuania. The gold was depos¬ 
ited with the Bank of England, 
in 1940 at the time of the Soviet 
takeover, and was sold on the 
open market by the UK govern¬ 
ment in 1967 for £53m, much 
to the Baltic states' annoyance. 
However, it seems likely that 
following the resolution of the 
gold issue, Estonia and Britain 


will waive outstanding claims. 
According to Foreign Office 
documents, Estonia's debts to 
British nationals amount to 
£609.587, relating to & sterling 
bond issue and a dollar tend 
issue, while Estonian assets. - 
excluding the gold - held In 
the UK amount to £492,907, 
including bank accounts and 
securities. 

Last year, Estonia hinted the 
state was prepared to honour 
its debts, although now this 
will not be necessary. 


FTASMA INTERNATIONAL BOND SERVICN 


FT'*jC' 


LMad ora aw UN* inMfnwmiw Honda ter wNeh BWK k» M adaquM Meomtoy nutriaA. 


UA HOLLAR 5THAICHTS 
AMMAN. 


AL8ERTA,PR0VIKCE9J/895- 

AUSTRU81/200--- 

BANK OF TOKYO 3 3/8%-... 

BELGIUM 9JV8 98- 

BTCE7WW- 

MPB5/BW. 


BRITISH 6ASB3/099.._ 
CAHA0A 996. 


CARGO 91/4 9b. 
CUE 91/495. 


COUNCIL EUROPE 8 96- 

CREDIT F0NQ EH 91/2 99_ 

DEN MARX B1/4 94_ 

DENMARK 9 24 95_ 

EE5C81/496_ 

EEC 81/496_ 

DB73rt%_ 

□B91/497. 


6.43 BAYERBQffVEREH6IKT794Lfr„ 

6.61 0HHENHAGEN TEL8M461Flr_ 

+% 752 W0RL0 BANK896 LFr”-- 

7.12 UWLEVEK900F1_ 

♦% 7.45 ALDERTA.PR0VUWEMM96CS...... 

+% 6.99 BELL CANADA 105/899CJ_ 

5.90 BRITISH COLUMBIA 1096 Cl- 

+% 7.54 EtB101/B9BCS. ra _ 

155 ELEC DE FRANCE93/499CS-.. 

+% &37 FORD CREDIT CANADA1094 CS- 

6J8 GEH ELEC CAPITAL 109bGS__ 

-% 183 KFWIKTrailOOlCS__ 

+Jl 7.46 TEL ATE.101/494CS_. 


5-95 OMTARJO HYDRO 10 7®99 CS. 

10BV +H 6.18 0STERKQNTS0LLBANK101/499CS- 
&B4 quEreCPMVlOlgSBCS_ 


-4. 6SI BELCH M 91/8961 


ELEC DEFHAHCE99B. 


EURO C8E0 CARP TS T994- 
I EURO FIMA 91/496.^™ 


6.73 OEMTLYOMUUS9%Eai- 

7JO QEKMARX75£j96£ta_ 


733 EEC 7 M 9 


EXPORT DEV C0SP91/290. 
FINLAND 7 7/B 97_ 


FINNISH EXP0RT93A 95. 
I FOTOCAPITAL93/497 ■■ 


GEN ELEC CAPITAL9 3/896_ 

GMAC91/BS6. 


725 SB 1097 Ea- 

6.91 FERRO DEL5TAT101/898Eca_ 

11H\ +1, 7.40 ITALY103/400 Ecu- 

- 7J7 UltHBlI0WDMI91/B01 to_ 

6J8 BP AMERICA 121/496 AS. 

AUSTRALIA 13 3 


GUINNESS FINANCE 8 94. 


IBM 1KTL FIN 7 3/494__ 

I HO BK JAPAN FIN 7 7/8 97_ 

INTER AMER DEV 7 5/896_ 

ITALYB1/294. 


JAPAN DEV BK 8 94. 


KANSAJELECPWR1D96. 
LTCBF1HB97. 


NEW ZEALAND 994. 


NIPPON RED BK 103/895.. 
NIPPON TEL4TB.93895., 

ONTARIO 81/2 01 


ONTARIO HYDRO 115/8 94., 
OSTERKONTROLIBMK9IJ 


IK81/201-.. 

PETRO-CANA0A71/496_ 

QUEBEC HYDRO 93/4 SB_ 

QUEBEC PS0V99B_ 

SAINS BURY 91/8%_ 

SAS1Q99. 


SUAB9I/295., 

5KF9U29B. 


STATE BK NSW 81 /2% 

■HHMI 


SWEDISH EXPORTS 3/8% 


fMYO ELEC POWER a 3/4%_ 

7DKYOMETSOPOUS81/4%_ 

MID BANK 83/899_ 

WORLD BANKS 3/4 97. 


XEROX CORPS 83/896_ 


Off. 

issued BM Offer day YMd OTHER STRAIGHTS 
200 106 107 - • “ - 

600 108% mh 

400 UBV 106% 

100 104% W5 
250 110% 111% 

150 103% 103% 

300 106% 106% 

350 104% 105% 

MOO 108% 108% 

300 108% 106% 

300 110% 111% 

150 105% 105% 

1571 108% 10B- 
193 105% m 
100 105% 135 
250 103% 104 
1000 109% 110% 

200 108 108% 

325 104% 104% 

100 106% 

150 1M% 

200 102% 103% 

200 106% 109% 

250 105% 106% 

300 108% 108% 

200 103% 104% 

200 104 104% 

200 104 104% 

200 102 % 102 % 

200 103% 103% 

1500 106% 106% 

150 104% 1Q5 

350 U0% 111 

200 102 % 102 % 

BSD 106% 106% 

150 109% U0% 

200 108% 106% 

600 103103% 

200 110% 111% 

200 IIS 105% 

200 101% US 

150 109% 110% -% 7X3 OMTARMUlflOl L.™ 

150 106% MT gV miTH °fr lllflWI 

200 106% 107 
M0 106% It 
150 110% 110% 

200 104- 
71® 105 
300 106 
200 105 
1500 IffiSi 
1500 108% 106 
100 102% 103 


UO 
921 
m 
a» 
8.9# 

«% 

*% w 

-% 92# 
-J% 9J7 

*% 12 ! 
-fc-B 

-% 143 

:-B 

8.43 

v B. 

4% BJ3 


% 


B35 COMM BK AUSTRALIA 13 3/4 99AS _ 
7U9 EKSP0RTFUMKS123/89SA5_ 

7.97 EUK0FniA145/894AS_ 

627 MCDONALDS CANAQA1595AS_ 

5.76 HATABSTRM1ABAMK143M94AS.. 

7 JO STATE BK NSW 141/499AS_ 

6.74 UMLEVER AUSTRALIA 12 9B AS_ 

5.90 VOLKSWAGEN I SR1594AS_ 

5B4 ABBEY NATLTREAS13 3/8 9S£_ 

7.00 ALUAKEA LETCSU3A97 

7.44 BMTISH GAS 12 3/495 E_ 

6JB BRITISH LAND 121/216 E_ 

7JD6 DEUTSCHE BKFWU 94 E__ 

6J» DB1D97C_ 

7.98 FINLAND 101/897 E_ 

5.93 ITALY ID V214 £- 

7J1 IAN0SEIS9U207C__ 


4% 6-86 NORWAY 101/294 E. 


+% M0 7DKY0 E1£C POWER 11 
652 WORLD BANK U1J4 95 
7.46 ABBEYNATiONALO9bNZS™„__. 
105 +% 7.29 BNP 12961 


106 

107% 

105% 


9.18 CEPMEMmFFr. 


+H is i &me 


7.43 

6D3 

7.70 


ClaMna prtew on Jmaijr W 

an- 

■M Otter Sts VMS 

too w 95 

MO 99% 99% 

LOW 96% 97% 

300 1M%- 1»% 

500 1KS£ 105% 

500 M3% 

ras M5% MbC 
m hd% 
ioo m\ 

300 IflVi 
400 

200 1CB% 106 
500. IW 107% 

150 MS% 106V 
200 105 105% 

1250 101% Ku 
125 9B% 99% 

250 91% 94 

200 97%. 96% 

1125 106V 106% 

500 W&i, 106% 

1000 112% 112% 

ZJ50 M4% lift 
MO 106% 107 

100 115V m% 

75 UO% UOV 
75 110% Ul- 
ioo i3.113% 

150 109% .-119% 

MO 116%.' 116% - 
150 107% 107% 

100 109% U0V 
MO 107% Mfl% 

100 107%- 

300 106% 

150 105% _ 

225 «% M2V * W 
5365 100% 101% +% W 

TO M0% MlC - - 

101% . lfK 
200 BOV W 
200 101% ISIS 
100 104%- — 3 

18*1 

1M 104% 

u» u»v 

100 U% -V>\ 

50 109% 

» 103% 

100 




•frSICTiCttft 


■ i 


-W 

an 

9J4 
. M 2 * 

4V W5 
4% 1LG#. 

' MM 

MS 


102% t% 


. * 

. 

•3* 




500 



t£.' 

W 

: Z> 


DEUTSCHE MARK STRAIGHTS 

AMRO BANK 53/4 94_ 

BAPR0VENU1/B95. 


BULGARIAN TRADE BK 81/2 96. 

CZECH 0BCH0DN1 BANKAM 95 


DAHCHIKAJKY051/294_ 

DEUTSCHE FINANCE71/2 95_ 

QB 53/498___ 

□B 6 7/8 95_ 


EURO FIMA 61/4 SB_ 

FIRST INTERSTATE 53« 96_ 

INDBK JAPAN RN55ra96_ 

INDDEVBKINDM6 VB94_ 


LUFTHANSA 1NT FIN 5 7ffl 90_ 

NATIONAL FINANOERAU 95_ 

QUEBEC HYDRO 6 3/4 99_ 

SWEDEN 61/898 


WORLD BAN k 015_ 

W0RU) BANK 5 3/4 96.. 


WORLD BARK71/895_ 


200 93% 94% 

ae mo% Ml 

200 83% 83% 

350 97 97V 

300 93% 93% 

1000 991, 99V 

400 9l 91 

SS a 

m ^ 86* 

200 90 

50(8 89 

35® 100' 

300 gs 
300 92 
2000 M 
300 92 

500 


FLM11K BATE K8TES 

AUJANCE&L£JCS<''B94£._. 

S BANCO R0MAO0301._..2.. 

BELGIUM 1/16 97 DM__ 


1 UO BFO-JLQ 2 

aw 



1 63 000606 ECU ___ 

_V 797 CmZEJBFED0J596_ 

^ 7,1 OKOfT F0NCEH-1/169B 

979 _r:: 

* -v l 8 M ferro oasww._r.rr.r.‘.T” 

II WS^~.::rr~ 

t% 778 TALr 00 ....>. 

^ I me rmiiAunr 


I MBSsmp~ 

V unKiHiiniiiiH . - 


SWISS FRANC STRAIGHTS 

ASIAN DEV BANK 6 Ul. 

AUSTRIA45/898_ _ 

CHUBUELECP0WER63/4A1...... 

COUNOL EUROPE 4 3/4%_ 

EECSlgOO—____ 

OB61/298___ 

ELEC DE FRAME 71/4 06.. 

FINLAND33/895.... ... 

GENERAL MOTORS 71/2 95_ 

JAPAN 0EVBK 51/294__ 

XOBEb 3/801_ 


93 

91 91% 


MORGANUB1/497.... ... . . 

wwBTFmlvibas - 

i. u. RENFE4B...... ... 

+1, J-5 SOOETEGEKRA1£96... - 

t-4* CTiTT DVIRPmni, 


NEW ZEA1AND 47/899.. 

QUEBEC HYDRO 508... 

WORLD BANK 5 03... 

WORLD BANK 701.. 


300 99% 100 V -L 6 78 STATE BK VICTORIA 0 0599. J„.*: ” 

B "5 "I IS 

644 
635 
7.00 
7J9 

6-1? bu rton group 4 3/4 qi £„__ 

7 J1 CHUBB CAPTTAL6S8. ... 

7^ M-R3B KAH6Y0 3 7/804... 

685 EASTMAN KQ0AK6- 


300 

20 ® 

508 

300 

300 

150 

290 

uw 

200 

1000 

1000 

400 

200 

200 

320 

a® 

m 

MR 

UO 

2 M 

408 

500 

3W 

125 


«js: 9961 
91* 9UB JJ 
99.96 10006 « 

U»» 10035 6J 
96*; 97X1 M 
woo ■ w» a? 

99 w Mo m 
99« 99.89 5.1 

laws •=»>.» ■ 

99.IB: 99* 

10062 . Him 

9992-M00J 

99 57 - 99A7 . 
10083 3*91 JJIg 
99.31 wio aag 
.7958 ■£* 

Mo os mg 
W006 PS 

a-9.9 


■-«4 




v v ■» 

I, 


• ■”* 

^.- 6 , 


600 MOV MOV 
100 103% JM% 
150 94% 95V 

100 UQV 100 
IOO 98 

is ’a P 

100 78 

150 85% 


iso* wov 

165 99.58 . 99 U UUOkJ 


r3 

• 


3 


(■BMt 

bml utet Htf .MVir Bw* 

uo « . m - 

300 525V* 


YEN STRAIGHTS 

AUSTRIA4 3/494_ 

CREDIT FONaER 51/494__ 

DENMARK 7 95.".. 





MiBU".. .- 

ssaas' - *-- ss ’a 

INTER AMER DEV 

KANSAlELECPWR4y894 . 

WPJONTEL 470.5 7/896_ 

Sr 1 '” 5 ' 


s 




K *1 


30000 99% 

20000 — 


SWEDEN 55/895....!. 

WORLD BANK 6 3/4 00 .^ 


SflOOO 104 104% 
30000 110% 110% 
60000 98% 90% 

saooo m use 

50000 99% in 
30000 1D7% 107% 
20000 100 % lU 
MOOD 107% 100% 


in 


IS 


is 

5.64 0GOEN602..^.... 

5A4 SMmUNEPH£W402 

h; 

-% 557 

is ; ssurssrrssLrssrigsar sts '' - ; ; r = 

iSSIISS. "ft yWM MIcsM Cavan MMi t. nmnil MllJ. .. . .,«»— 

airrancy of itaro atooiwtnlen rate (bad at buu* J? 1 ?‘***? w g < N Amount of DM MMftH* irtilli™**" 

awr mo mow recant pHco at ftp thart!; P»nantaft» of Dm naff—t bOtmu. y rnnuhvm 


7* v 


y\ 

■ 


* , " r “ 


■- Of" 

■f •*-: 

54 - 




























































FINANCIAL TIMES.WEDNESDAY JANUARY 29 1992 


/aft 

dr ess 


tWE (j5 

■l.- i Efc5tei 


INTERNATIONAL CAPITAL MARKETS 


Italy considers FFrlObn 
issue of long-dated bonds 
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ByTracyCorriflan 

TffO top borrowers may be 
Tgapaim* tolannch offerings 
£ ibe £BT(i’^encb franc mar- 

-WL.. 

T^nks are currently bidding 
to tfe mandate to arrange a 
5f*2bQ to FFzSbn 10-year deal 
gp the. European Investment 

MTEmCATKmAL 

bonds - 

■ flfrwk/ Aie to be- launched later 

this week.' - . 

ftajy . -fflBgnwhfle, la in ctLs- 
C n8*hnM/.wlth banks a 
syrtte to EFrlObn offering of 
tamteted bands, according to 
market sources. Tbe Italian 
ajitnorittes are said to be con- 
ftHarinf a number, of proposals 
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Be long 08,30 years. Italy has 


become expert at raising long¬ 
dated funds, an area of the 
yield curve which is closed to 
most borrowers, having 
already launched long-dated 
deals in sterling and Ecu. 

Meanwhile, the SIB is also 
said to be preparing an offering 
of floating-rate notes in the 
Ecu market, which would 
appeal to Italian investors, who 
already buy the Italian govern¬ 
ment’s floating-rate Ecu debt, 
and for whom the Rrp hhtwb 
offers tax benefits. 

to the Swiss franc market, 
Crddit Agricole launched a 
SFrTBm issue of reverse-float¬ 
ing rate notes, the first use of 
the structure In tbe Swiss mar¬ 
ket, according tO Imfl marinwr 
Swiss Bank Corporation. 

The seven-year notes pay 
interest at 12 *4 per cent minus 
the six-month London inter¬ 


bank offered rate (Libor), 
which currently stands at 
around 754 per cent, to give an 
initial interest rate of about 5 % 
per cent However, because the 
interest rises If Libor fells, the 
Issue provides a hgd gfo g inter¬ 
est for money-market funds, 
which are exposed to falling 
short-term rates. 

However, the flow of such 
deals is likely to be limited by 
the lack of opportunities in the 
swaps market. 

The General Mortgage Bank 
of Sweden tapped the Swiss 
market for the first yes¬ 
terday, with a SFrlOOm issue of 
subordinated debt. 

to the sterling sector, the 
Nationwide Building Society 
added a £50m tranche of float¬ 
ing-rate notes to an existing 
£15Qm Issue, via Samuel Mont¬ 
agu. 


NEW INTERNATIONAL BOND ISSUES 
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Burlington Industries announces IPO 

By Sark Webb 




US COMPANIES continue to 
dominate . the international 
-equity markets as those 
groapBwWch became heavily 
indebted as a resolt of 
laveraged buy-outs in the 
I980r are now turning to 
the- equity markets again 

INTERNATIONAL 
EQUITY ISSUES 


with initial public offerings 
(IPOs). 

/The largest. IPO to be 
announced recently Is a 
1855m deal for Burlington 
Industries. Morgan Stanley, 
which took the textile 
group private five years 
ago, is now lead manager for 
the IPO. 


Two other IPOs which have 
been filed are for the 
conglomerate Coltec, which 
hopes to raise about 8500m, 
and Foodmaker, the US fast 
food chain, which is seeking 
8210 m. 

Further Peres - or 
preference equity redemption 
cumulative stock - issues are 
expected from the US with 
Tandy and MaCaw expecting 
to raise about 8400m and 8350m 
respectively. 

Peres offer investors a high 
yield to return for limited 
capital gain. 

Outside tbe US, attention is 
focusing on btituto Bancarlo 
San Paolo dl Torino, the 
Italian banking group which is 
due to tap the markets for an 
estimated $L25bn to $L5bn IPO 
soon, representing one of the 


largest issues scheduled for the 
European markets so far this 
year. 

About 40 per cent of the 
equity issue will be offered to 
international investors, 
predominantly in Europe. 

Mediobanca, the Milan-based 
merchant bank, is the lead 
manager with S.G. Warburg 
and Hambros managing the 
offering in the UK, todosuez 
managing the offering in 
France, and Salomon Brothers 
the US portion. 

San Paolo will be the second 
bank to take advantage of the 
new Amat o Law, un der which 
public-sector banks can float 
up to 49 per cent of their 
ordinary shares. 

Banco di Napoli launched 
the first deal of its kind last 
year, raising L400bn. 


Investors fall foul of market turbulence 

Robert Thomson on an unwelcome precedent created by a Japanese equity fund 

W HEN Daiwa invest- result than to take what is ■ ■■ . . . . arp *,** , n 

now - We * B^wa. Japanese stoc k investment trusts mkny ofS-mc^w 

agement launched its want to move our sincerity tn — --— — ____. 


W HEN Daiwa invest¬ 
ment Trust and Man¬ 
agement launched its 
New Stage stock investment 
trust fund four years ago, the 
company and the fund's Inves¬ 
tors had few doubts that the 
irrepressible Tokyo Stock Mar¬ 
ket would provide profits for 
alL 

Those expectations appeared 
to be confirmed in when 
the market swirled ever higher 
and there was a rush by other 
investment trust companies to 
launch funds to satisfy stock- 
hungry investors. But instead 
of generating profits, the New 
Stage has created an unwel¬ 
come precedent 
Japan’s Ministry of Finance 
has )nst allowed Daiwa to 
extend the life of tbe fond for 
another three years because 
the plunge in stock prices has 
pushed it below par value. New 
Stage was apparently the first 
to be given approval because, 
unlike some other equity funds 
likely to be extended in coming 
months, that fund was not far 
below par value - about 2 per 
cent 

Tbe ministry and the Indus¬ 
try have agreed on the exten¬ 
sions in an attempt to slow a 
rush of redemptions by inves¬ 
tors, the threat of which has 
put downward pressure on Jap¬ 
anese stock prices. At the same 
time, according to Daiwa, 
many investors asked for an 
extension because to cash-in 
now would mean a loss of 
money and a loss of face. 

“A lot of our investors pre¬ 
ferred to wait for a better 


result than to take what is 
available now. We, Daiwa, also 
want to prove our sincerity to 
our customers,” Daiwa Invest¬ 
ment Trust and Management 
said. 

Having reached a high of 
38,91537 in late 1989, the Nik¬ 
kei stock average has been lan¬ 
guishing at around 21,000 in 
recent weeks. Market weak¬ 
ness has had three damaging 
effects on equity investment 
trusts; it has eroded the net 
asset value of the funds, 
slowed the flow of fresh funds 
and increased the rate of 
redemptions. 

The net asset value of equity 
and bond Investment trust 
funds fell 93 per cent last year, 
with tbe net assets of stock 
funds down from Y35,077.2bn 
(S279.7bn) at the end of 1990 to 
Y28.562.4bii. The value of new 
stock funds launched was 
down 43 per cent to YBJMObn, 
the lowest level in six years, 
while the net assets of bond 
funds rose 183 per cent, 
reflecting tbe strength of the 
bond market 

Meanwhile, there was a 2.4 
increase to redemptions of 
stock funds, with pre-maturity 
redemptions the vast majority, 
with that trend to thi™^ the 
Finance Ministry, which likes 
to see markets conducted to an 
orderly manner, allowed Daiwa 
to postpone the redemption 
date, the first extension of Its 
kind since 1965. 

to the early and mid-1960s, 
cancellations of investment 
trust funds pushed stock prices 
lower to a troubled market 
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which almost claimed Yam- 
aichi Securities - one of the 
big four brokers - as a victim. 
In 1965, Investment trusts 
accounted for about 7.7 per 
cent of shares traded, com¬ 
pared with 3.7 per cent in 1990 
- the funds’ market influence 
has lessened, but fears of insta¬ 
bility remain. 

The name “stock investment 
trust” is slightly deceptive as 
at the end of November only 49 
per cent of their total monies 
were invested in stocks, with 
17.4 per cent to bonds and most 
of the remainder to cash 
accounts. 

The equity funds are particu¬ 
larly attractive to individual 
investors, who are unable to 
afford to trade directly in 


shares, which, even In a 
depressed market, is still 
expensive in Japan. 

Individuals accounted for 
about 75 per cent of purchases 
to the late 1980s. though that 
figure was closer to 90 per cent 
last year, reflecting the great 
reluctance of financial institu¬ 
tions and Industrial corpora¬ 
tions to invest - in 1990, the 
former accounted 13.5 per cent 
of purchases in unit type 
trusts, and the latter 85 per 
cent. 

While the weakness of stock 
prices has been a good reason 
not to buy, the securities 
industry scandals last year 
also encouraged individuals to 
stay away. The 16 Japanese 
investment trust companies 


are tied to securities houses, 
many of which were shown 
last year to have favoured cor¬ 
porate clients by compensating 
them for trading losses. 

Mr Stephen Barber, pml* 
dent of M1M Investment Trust 
Management, one of four for¬ 
eign concerns granted Invest¬ 
ment trust licences at the end 
of 1990, said the scandals were 
the “final noil” last year. How¬ 
ever, if the stock market 
surges, he expects “self-inter¬ 
est would cause people to for¬ 
get the scandals pretty 
qulckly". 

The Investment Trusts' 
Association of Japan admits 
the scandals have an effect, 

but a spokesman said the mar¬ 
ket turbulence of the past two 
years has taught investors a 
valuable lesson; “I don't think 
people really understood that 
prices could go down and that 
they could lose money. Maybe 
its partly the fault of sales 
staff, but both investors and 
salesmen forgot that there was 
a risk involved.” 

Another association official 
believed that some funds are at 
between 6 Q and 70 per cent of 
their par value, and Investors 
in open funds will have to 
decide whether to cut tbelr 
losses or ride out the weakness 
to the market. Much depends 
on the course of Tokyo stock 
prices over the next few 
months, as signs of a recovery 
will encourage investors to 
stay with their funds, while 
indications of enduring weak¬ 
ness arc likely to prompt 
increased redemptions. 


Switzerland suffers setback over financial proposals 

Ian Rodger on fresh controversy over plans for a national electronic stock exchange 


E FFORTS to strengthen Switzer¬ 
land's financial centre have 
received a fresh setback with the 
decision this week to redraft a plan to 
create a national electronic stock 
exchange. 

The decision, by leaders of the three 
main Swiss stock exchanges, comes 
only days after the canton of Zurich, 
which hosts the country's largest 
exchange and most other financial mar¬ 
kets, confirmed its strong opposition to 
a Finance Ministry plan to create a fed¬ 
eral securities law. 

Both projects could cut into Zurich’s 
approximately SFrSOm ($35.7m) to 
annual revenues from securities busi¬ 
ness related taxes. 

However, there is growing anxiety in 


Swiss financial circles that unless the 
exchanges are consolidated and a clear 
federal law established, the strength of 
Switzerland's financial centre will con¬ 
tinue to deteriorate. Already, about one- 
fifth of Swiss share transactions are 
made on London's Seaq. 

The project to create a national elec¬ 
tronic stock exchange has been dogged 
by controversy since its 1989 launch. 
Tlie initial plan was to set up a system 
for bond trading only, with the capacity 
to add on share trading at a later time. 
But the continuing slump to share trad¬ 
ing volume highlighted the need to con¬ 
solidate the then seven stock exchanges 
operating to the country. At the end of 
1990. four closed, leaving Zurich, 
Geneva and Basic, Everyone knew only 


Zurich bad a future. 

The project was then redefined, 
bringing the share trading element for¬ 
ward, thus offering Geneva and Basle a 
face-saving way of fading from the pic¬ 
ture. The projected cost of about 
SFr30m, became higher, not least 
because the exchanges were specifying 
the system match their efficient and 
reliable manual settlement procedures. 

Geneva and Basle exchange officials 
became embittered, sniping at their 
Zurich cousins for investing in a new 
building with trading floors that would 
be obsolete from the day they opened. 

In December, Andersen Consultants, 
which had been hired to carry out the 
project, submitted a definitive plan. 
After examining it, the exchanges 


decided the risk was too high. 

“We hare decided to stop for the time 
being the approach we have been tak¬ 
ing,” Mr Gian Pietro Rossetti, president 
of the Association of Tripartite Bourses 
(ATB), sold, adding that the ATB was 
considering two ways forward, cither to 
buy and adapt a system already devel¬ 
oped for Australia's stock exchanges or 
to continue on the basis already started. 

to either case, it would try to make 
better use of the substantial in-house 
knowledge built up when developing 
the software for the Swiss futures and 
options exchange (Soffex). 

He denied claims the change of 
course was due to tbe reluctance of 
Zurich brokers to invest to the elec¬ 
tronic market at this time. 
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AT,2«| Floor, 126 Jtravo Straet, London SW1Y 4 



• First Dealings Jan. 20 

• Last Dealings Jan. 31 

• Last Declarations Apr. 23 

• For settlement May 5 

3 -month call rate indications are 
shown on this page. 

Calls he Aiflours, Aviva, Burton, 


Fisons, FNFC, Gartmore Value, 
Lovell (YJ.), Marks A Spencer. 
Midland & Scottish, Psion, Racal. 
Stanhope, Tarmac S Willis Cor- 
roon. Puli be Amber Day & Lad- 
broke Group. Put 5 Calk Ametrad. 


CALLS PUTS 

OsHm tar M fcl Up M M 


AMljaa 60063* 77H 91i* 12Jj 23 29 
1*6421 650 33h Wh ah 31 51b 

ASM 34 5<a - - 4ta 

1*361’ 40-5 714 -ZOta 10ta 


Be* Airway* , 
1*238) 

SiiiK! Bet- 
cWn A 
P924 I 


BrttlASUd 

<•771 


220 2B 32 1 * 37<a 56 9b Ut 
24014), » 3B13b 19 22 

900 61 851, 110 2b<i 36>, 4bb 
950 35>i 60), BL>] 481, 5B>, 63*, 
4»53>, 61 70 36 B 4‘, 
460 26 32 4512>,21i:22'.- 
teO 18 22>» 271, b 1214), 
300 Bb 13b lBta 14); 22 ), 21 ), 
70 11U 6 14 2 4 «V 
80 41, 6 <> 9 66 8 >; 46 
525 32 42 5711>, IS': 3 
S50 ISta 30 43 24), 31), 341 , 



C&WIrr 550 57),67>,81i, 9), 18 31 
(*589 ) 600 26 38 54>z 29>j 3B>, 43b 

CmuuUi 500 45b 54b 6Bb 10 14b 21b 

<•524 > 550 18b 29 41b 33b «lb «b 

0W. IM« 460 18 30b 34b 23 Z7b 34b 

(S63 ) 500 4b 13b 20 Sib 53b 60b 

Fisam 360 27b 40b 50b l*b 21 24b 

[*M9) 390 IS 27b 37 b 34 38), 40b 

GKM 300 LB 23b 77 b 15b 10 24 

P3123 330 512b 15b 35 3541b 

CrwdMtL 950 50b 77 93b 27b 36 44b 
(•*581 1000 27 50b 68 b 54b 62b 67 b 

I Cl 1250 «b 85b 103 55b 661, 81b 
(1265) 13t» 29b 63b 76b 88 b 9b b HD 

KbtfUicr 500 42 b 47b 59b 8b 18 22b 
1*52* 1 550 14b 24 j*b 35b 44b 47b 

Udanftt 200 23b 26b 33 6 b ’b 12 b 
ni7 > 220 lib 17b 22b 14b 19b 21b 

Lwd 5Kar 460 34b 40b «7b 7 15b Wb 

(*479 1 500 13b 18 27b 25b 37b 40b 

MIS 280 27b 32b 41b «b 910b 
(*300 ) 300 17 Z2b 29b lib 16b W 

SMtoj 360 23b 28b Mb 8 13b 15b 
1*3691 390 4 W 24 » » J1 

SMI Tw 460 35b 47b 53b 8 12 18 

i*49l! 500 12 25 30 28 31b 36 

SudaB 100 lib 14b 16b 3 7 8 

<106) 110 b 9b lib 8 b 10b 12b 

Tn&t* 130 13b 16b 22 10 15b 18b 

(*131) 1«0 Bb 12b 17b lb 22 2* 

Utd. Bln It) 390 30 35b 45 lib Kb 18b 

(*4071 42012b 20b M 1 , ■ M * 

IMMr 900 41b 62b 84b 29b 32b 36b 

<*9M 1 950 18b 38b 5Bb 60b 58b 63b 

intraw 28Q 18 - -lib - - 

PHD) HD lib 20 - M - - 


M mb ta re ta m 

280 12 20 32 12 32b 39b 
300 5 15b 24 25b 47b 52b 

550 Ub 35b 42b 11 22 2Bb 
«B lb Mb 22 52 54b57b 

600 48b 60b 67b 2 14 21b 

650 14 32b 39b 15b 33b 44b 


CALL! wn 

Man FA IU» A* Fib Ita, ta, 


era 423 it.-', a*-, 36b 5 isb 19b 

r*43l ■ 4W lb 9b 17b »39b 411, 

Bfi*. Trtcwi 303 27b 39 44b lb 4b 8b 
l*3Z7t 330 6b 19 25b 7b Mb 20 


T! J«it 
tt'iur 
1*364 1 


CALLS FVTI 

taUM Mm Im Sm Mar laa fea 


MUlam Bt 220 14 24b 29b lib 16b 19b 
1*222 1 240 8 17 20 23 26b 29b 


Nillonal 


Cadan Sefi 40 » «b 5*b 4 13b 19 

<*W6) *60 Bb 22b 37b 23b 3* 311, 

Esurri Elec 223 - -i*b - -12b 

rzai 233 5 Vb - B lib - 

Gunmen 525 23 37b - 5b 16b - 

1*542; 550 9 23 36b 1527b Mb 

SEC 209 6b 13b 16b 3b 6b 11 

r*232 1 220 b 41, - 1919b - 

Hran 200 1219b 23 lb «b 7b 

1*210 i 220 1\ 3b 12b 10b 1416b 

IASM 24313)- U 28b 5b 16 20 

1*248 > 263 512b 18b ttb 27b 30b 

L« Mt 11010b 13b 18 11 5 7 

1*118) 120 3b Bb lib 4 Bb U 

P & 0 420 23b 33 38b 6 24 27b 

1*435 1 460 4 13b 23 28b 47b 51b 

P.ltinOfln 140 614b 15b 5 U 15b 

'*141- 160 lb 7 9 19 22 25b 

Pnticniw 220 13b 17 22b lb 9Ub 

ran 240 3b 813b u 2123b 

fetal 474 25 - - 15 - - 

<*490 1 514 10 - - 40 - - 

R.T Z. 500 34 b 45b 59>, 3 15b 20b 

1*532 ) 550 bb 21b 32b 21 40b 45b 

Scat & Km 420 16 33b 40b 5 13b 20 

P429) 460 3 14b 21 32b 34), Mb 

Ten 240 10b 16 22b 3b 9b 12b 

P247) 260 2b 7 - 15 a - 


21510b U 21b 610b 12b 

235 2b 9 12 19 20b 23b 
lD»56b 95 11830b 31 63 
1100 30b 68b 93b 55 75 BB 
140 9b »b 15 Bb Ub 12b 
160 Ih <b -21b 23b - 


Stattlih 

Pwtr 200 5b 10b 12 4 6 9 

P102) 110 lb 5b 6 10 Ub 16 


90 1112b 13b IV 5b 6 
100 4 6b 8 610b Hb 

220 16b Sib 25b 3b Bb 10b 
240 6 Ub l*b 13b 18 20b 

800 42b 67b 71b 11 21b 30b 
850 15 39b 44', 3b 43b 50b 

130 712b 13V 4V 7i, 12 

140 2b 7b -10b 12b ~ 

60 6b 8b 9b lb 4 6 
70 3b 3b 5b 6b Bb 10b 

UOOSlb 100 121 47 69b 85 
1150 30 b 71b 101 78), 90 U3 


□no ft-se vaa rass 

B75 ita 2475 2525 2575 2625 2*73 2723 

CALLS 

4«i IBS 139 90b « U 2 b b 


360 - 28Mb - 14 23 

370 8 - -Kb * - 

5» 25 38b 44 2 8 13 

360 bb 22 7813b 2125b 

Mar Jaa Sip Mar Ju 5g 

280 18 23 28 B Ub 13b 

300 6 13b 17b 19b 22 25 

25 5 7 Bb 2b 3b 4V 

30 2 b 4b 5\ 4b 6 b 7b 

360 30 33b 39b 6 13b 20 

39011b 20 24 23 27b 32 

260 15 20b 26 10 19 22 

280 7 12 - 22 29b - 

240 11b 16 21 6 b 12 24 

260 4 7 12 lBb 241, 37 

220 14b Kb 27b 811b 16 

240 bb 16 Mb 17 22 25 

<63 Mb 53 68 19b3Ib 38 
500 Ub 35 50 « 53 62b 

850 44 80b 103 37b 55 70b 
900 22 57b 78b 67b B3b 95b 


HwtrSM 720 62b 62b - IV 7b - 

1*916 1 80018b 25 - - - - 

HiiHwi 14019b 24).. 25b 3 6b 8b 

>'156 < 163 6b Ub 14b 9b 17b 18b 

Imrta 12012b 20 3 TV 12b 17b 

HM) 130 8 14 19 Ub 17b 22 


rrt 

208 164 

121 82b 

52 33b 

26 

7b 

Mar 

- 192 

- 117 

— 62b 

- 

27 

Jim 

- MS 

- 100 

- 125 

- 

SO 

Sfl> 

Ore 

- 268 

- 2 in 

- 165 

- 

11B 

- 310 

- 2!M 

- 198 

- 

150 

PUTS 






Jan 

l lb 

2 4b 23b 62b 

110 

160 

Frt 

7 Ui, 17V M 

49 75>, 

no 

152 

Mar 

-26b 

-49b 

- 92 

- 

157 

Jim 

-52b 

- 81 

- 121 

a 

172 


- 61 

-92b 

- 130 

— 

170 

DM 

- 80 

- 105 

- W5 

- 

186 


FT-SE EUHJTBACK IN tMKX did 

MOD 1625 1650 1B7311B0 U2S UM 1173 

CALLS 

Um - - 105 82 60 41 34 12 

Jan 176 153 131 UN 69 - - - 

PUTS 

Mar - - 2b 4 7b Ub 21 32 

Jp> 2 41, bb 10 12b - - - 

FT-SE mDtX 1*25551 

23M Z3M MOB 24517508 2550 2600 Z656 

CALLS 

J*i 268 218 166 118 67b 23b 4), 1 

Fit 2D* 235 IN 143 103 M 41b 22b 

Uar 302 257 212 173 135 103 73b 52b 

tar 320 Z77 237 198 164 132 103 Mb 

Jva 353 - 271 - 198 - U9 - 

Ptt 1 410 - 340 - 270 - 210 - 

PUTS 

Jan b b 1 2 4 12 46b 96b 

Frt 6 8 11 16 25b 4166b 100 

M* 13 17 23b 32b 45 62b M>b 116 

Apr 21 28b 37b 49 63b BJb 104 132 

Jim 31b - 52 - 79 - 121 - 

0k 1 52b - 73 - 108 - 147 - 

Unvan 28 Teu) Csotracti 28 724 

blit 13,913 Pats 14.8U 

FT-SE Inin bHt 1199 Pals 6.269 

Em FT-SE bm 1,909 Pus 1.395 

Eimmck 100 non CKii 0 Pou 0 

"UwWtTIBfl warm pm t Loaj oirt rapiry anJB 

ftw nha m itown lit USM on nttUr prim 


TRADITIONAL OPTION 3-month call rates 


■ INDUSTRIALS . 

AlUed-Lyons- 

Aimurad-...... 

Aslec IBSfl)- 

BAT Inds__ 

BOC- 

am... 

Barclays . 

Blue Circle ......... 

Boots -- 

Bowster... 

BrK Aerospace _. 

British Steel . 

Bril Telecom. 

Cadburys.-. 


p Conner Cons. 40 

59 Communion — 38 

3 Courtaulda. 39 

3 Eurotunnel.. 39 

» FKI .. 5lj 

48 FNFC_ 12 

32 Forte _ T9 

31 GKN .- 25 

22 Gen Accident — 38 

33 OEC . 15 

56 Glaxo. 70 

71 Grand Met.— 7a 

8 GRE _ IT 

24 Hanson _....... IE 

33 IC1_ 90 


LadDroke .. IT 

Legal A Gen .. ._ 31 
Lex Service —. 18 

Lloyds Bank - 31 

Lottfira. 20 

Lucas Inds. 9 

Marks Stiencar... 22 

Midland Bank_ 18 

Newest Bank. 24 

P&ODTd . ... 34 

Ratal Elect. 4 > 2 

RHM . 18 

Sank Ora ............ 46 

Rainers .. 5 

Reed Inti.. 40 


Sears. 

SmKl Bcnm A . 

Tl-- 

TSB ... 

Tesco . 

Thom EMI. 

T&N .... 

Unilever. 

Vlekera. 

Wellcome 
■ PROPERTY 

Brit Land.. 

Land See. . 

MEPC. 

Msunileigh. 


■ OILS 

Aviva Put.. tl, 

BP . 32 

Burnish Control .. 40 

Conroy Pel .. 7ij 

Gaelic Res. lj 

Premier Cons. 3 

Shell . 37 

Tusker Res. \ 

■ MINES 

RTZ. 39 
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UK COMPANY NEWS 


BET shares fall 17p as its 
broker cuts forecasts 


By MIctilyo Nakamoto 

BET, the business services 
conglomerate, saw its shares 
tumble 13 per cent to 153p in 
heavy trading before closing 
I7p down at 159p in the face of 
downgradings by analysts 
including the group’s broker. 

Analysts have recently 
turned bearish about BET and 
forecasts of its performance 
over the year to March have 
recently been lowered by a 
growing number in the City. 

Last week, UBS Phillips and 
Drew, Warburgs, James Capel 
and Robert Fleming Securities 
all lowered their forecasts. 
UBS, which was considered a 
strong supporter of BET, cut 
its forecast from £158m to 
£130m pre-tax this year and 
from £170m to £140m for next 
year. 

The sharp fall was said to 


have been triggered by the 
decision of Cazenove, BET's 
broker, to follow the trend. 
Cazenove would not comment 
yesterday. 

The decision by UBS to 
lower its forecast and reverse 
its position to a seller of the 
shares was also noted on the 
market as another key Doctor. 

Analysts expressed concern 
about the effect of continuing 
slow business activity in the 
UK and the US on the group's 
services, plant and construc¬ 
tion operations. The expected 
slow pace of recovery of the 
UK economy and BET's 
Involvement in low end busi¬ 
ness services were not encour¬ 
aging. 

A further concern was the 
possibility that BET would cut 
its dividend. Mr Mark Shep- 


perd at UBS said: “I no longer 
believe that (the dividend) is 
absolutely safe.” 

With the lower forecasts, the 
dividend is likely to be uncov¬ 
ered for the next two years. It 
would be in the company's 
own Interests to think about 
reducing its dividend to allow 
more cash to be invested In its 
own business, Mr Shepperd 
added. 

Last year when BET 
announced sharply lower first 
half profits, its shares gained 
5p to 212p despite a 44-point 
fall in the ET-SE Index. Inves¬ 
tors had been cheered at the 
time by the group’s decision to 
maintain the interim dividend 
at 4.25pand by Us improvement 
in the generation of operating 
cash. 

See Lex 


Eurocamp 
in line with 
rise to £8m 

By Michael Skaplnker, 

Leisure Industries 
Correspondent 

EUROCAMP, the camping 
holiday company which was 
floated last July, yesterday 
reported pro forma pre-tax 
profits of £8. 16 m for the year to 
end-October. 

The figure, which compared 
with £5.66m previously, was 
struck on the back of a 5 per 
cent Increase in turnover to 
£49m and after interest charges 
reduced from £2.06m to 
£470,000. 

Operating profits of £8.63m 
compared with the £8.5m fore¬ 
cast at the time of flotation. 

The directors said the Gulf 
war had hampered business. 
Total bookings of about 70,000 
camping parties in 1991 were 
only slightly higher than in 
1990. 

The company reported large 
increases in its businesses on 
the continent with bookings 
from the Netherlands and Ger¬ 
many up some 20 per cent and 
50 per cent respectively. 

Bookings from the Nether¬ 
lands accounted for 21 per cent 
of total business in unit terms, 
with those from Germany mak¬ 
ing up 14 per cent. 

The dividend is the 5J>p fore¬ 
cast in the prospectus. Pro 
forma namings per share were 
32.Zpa9.lp). 

Mr Richard Atkinson, man¬ 
aging director, said Euro¬ 
camp's UK bookings up to the 
end of December last year were 
15 per cent up on the same 
period in 1990. 

AB Consultants 

The recession in the 
construction industry domi¬ 
nated the half year to October 
31 at Associated British Con¬ 
sultants. 

Pre-tax profit came to 
£327,000, a small Improvement 
over the second half of the pre¬ 
vious year, but a significant 
reduction on the £842,000 of the 
comparative 1990 period. 

Net turnover fell to £457m 
(£5.99m). Earnings per share 
came to 2.7p (7p). The interim 
dividend is again 22p. 


Clarke Hooper starts 
to show improvement 

By Gary Mead, Marketing Correspondent 


CLARKE HOOPER, the 
International marketing ser¬ 
vices group, saw its pre-tax 
profits more than halve in the 
six months to October 311991, 
hut improve over the the previ¬ 
ous year’s second half. 

Profit came out at £820,000 
(£1.73m). generated on turn¬ 
over down £4m to £23.7m. 

Mr Barry Clarke, chairman, 
said action had been taken to 
cut overheads by some £2m. 
The reduced cost base had 
helped to improve profitability 
substantially, the half year out¬ 
come comparing with £326,000 
in the second part of last 
year. 

“We are now in a better posi¬ 
tion to start integrating 
resources and have the oppor¬ 
tunity to focus on the fixed 


costs of our business,” he said. 
One cost-cutting measure was 
the integration of three 
Toronto offices into one 
unit 

Mr Clarke said it was 
decided to maintain the 
interim dividend at 1.7p but he 
remained cautious about pros¬ 
pects. 

Earnings per share were cut 
to 2Jto (7JLp) in the period on 
capital increased by last June’s 

plnrfng r and open o ff er. 

The riurimum reported that 
several parts of the group were 
currently "hacking the trend” 
of poor performance in the sec¬ 
tor. 

But he warned that 1992 was 
nTifflrriy to see much improve¬ 
ment for the advertising and 
martopting businesses. 


Novo well ahead at £523,000 but 
defers preference dividends 


Novo Group, which has 
interests in radio and elec¬ 
tronic capital goods and was 
formerly known as EMC 
Group, returned pre-tax profits 
of £529,485 for the six months 
to end-September. 

The results, which follow the 
acquisition of Novo Com¬ 
munications in April last year, 
compare with £122,254 for 
the same period in 1990 after 
stripping out contribu¬ 
tions from discontinued activi¬ 
ties. 

In the 18-month period to 


March 31 1991 pre-tax profits 
totalled £158,342. 

First half earnings per share 
rose to 4.62p (1.17p) and direc¬ 
tors ™id they expected another 
satisfactory performance in the 
second half. 

However, to preserve cash 
flow pending the renegotiation 
of US banking facilities, 
dividends on the preference 
share capitals are being 
deferred. As a result, there 
is no interim on the ordin¬ 
ary capital - OSp was paid 
before. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Data of 
payment 

Correa - 
ponding 
dividend 

Total 

tor 

year 

Total 

last 

year 

AB Consultants „ 

—int 

2£t 

Apr 9 

Z2 

_ 

B.4 

Assocd Nursing 9. 

_lnt 

nil 


1 

- 

1 

Brandon Kira 5 _ 

.—Int 

0.1 

Apr 24 

1.11 

- 

3.33 

Ctarfco Hoopor 9 - 

_Int 

1.7t 

Apr 6 

1.7 

- 

4.4 

Colofax 0 Fowtar. 

...Int 

1 3 

Apr 10 

1.3 

- 

2.6 

Electron Houm 

_int 

1 

Apr 6 

1 

- 

225 

Eurocamp_ 

.—fin 

5.5 

Apr 21 

- 

5.5 

- 

Novo 

—Int 

nil 

- 

0.3 

- 

1.3* 

Partrldgo Ftno_fl n 

12S 

Apr 23 

1.85 

225 

3.85 

SsviBo Gordon — 

—Int 

0.5 

Apr 6 

0.5 

- 

5L2 


...An 

5J?t 

Apr 14 

52 

52 

5.2 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing tor scrip Issue. TOn capital increased by 
rights and/or acquisition Issues. §USM stock. *For 18 months. 


Notice of Redemption 

J.R Morgan International Finance N.V. 

US $250,000,000 Guaranteed Floating Rate 
Subordinated Notes due 1997 

NOTICE IS HEREBY GIVEN, pursuant to the provisions of the Indenture dated as of May 1,1982 
(the "Indenture' 1 ) among J.P. Morgan Internationa] Finance N.V. (the "Company"), J.E Morgan & Co. 
Incorporated, as Guarantor and Bankers Thist Company, as Trustee that the Company has, at its 
option elected to redeem all outstanding Guaranteed Floating Rate Subordinated Notes due 1997 
(the “Notes") on February 28, 1992 (the "Redemption Date”) at 100% of their principal amount plus 
interest accrued thereon to the Redemption Date (the “Redemption Price”) in accordance with Article 
Three of the Indenture and as set forth in the terms and conditions of the Notes. All conditions 
precedent to such redemption have occurred and subject to the receipt of the required funds, the 
principal and interest on the Notes will become due and payable on the Redemption Date upon 

presentr*'- J - j— - L "-*— J — —“ ’ * •* 

Redemp 

missing unmatured coupons 

Redemption Date, interest on the Notes will cease to accrue and the sole right of the holders of the 
Notes shall be to receive payment at the Redemption Price (including payment for a missing coupon 
in respect of which a deduction shall have been made from the Redemption Price as aforesaid) upon 
surrender of the Notes. 

Payment will be made at any of the following paying agencies listed below: 


Morgan Guaranty Thist Company of New York 
Corporate Thist Administration 
60 Wall Street 
New York. N.Y. 10260 


Stvi&s Bank Corporation 
Aeschenvorstadt 1 
CH-4002 Basie Switzerland 

Morgan Guaranty Thist Company of New York 
Mainzer Lands trasse 46 
D-6000 Frankfurt am Main 1, Germany 


Morgan Guaranty Thist Company of New York 

P.O. Box 161 

60 Victoria Embankment 
London EC4Y OJP 

Morgan Guaranty Thist Company of New York 
Avenue des Arts. 35 
1040 Brussels. Belgium 

Kredietbank S.A. Luxembourgeoise 
43 Boulevard Royal 
RO. Box 1108 
L-2955 Luxembourg 

Morgan Guaranty Thist Company of New York 
14 Place Vendome, 75001 
Paris, France 



with an executed IRS Form W-8 in the case o'f'a non U.S. person or an'executed IKS "Form TV-9 
m the case of a U.S, person. Those holders who are required to provide their accurate Taxpayer 
Identification Number and who fail to do so may also be subject to an IRS penalty of U S 860 
Accordingly, please provide all appropriate certification when presenting the Notes for payment’ 


Dated: January 29,1992 


J.R Morgan International 
Finance N.V. 

By: BankersThist Company, as Thus tee 


Fisons plant 
gets licence 
for UK 
after refit 

By Paul Abrahams 

FISONS, the pharmaceuticals 
group, yesterday said the UK's 
Medicines Control Agency had 
relicenced its refitted Holmes 
Chapel plant in Cheshire. 

Fisons was forced to refur¬ 
bish the factory after the OS 
Food and Drug A dminis tration 
(FDA) banned two products, 
Optfcrom, a hayfever medica¬ 
tion, and Imferon, a blood 
product. Mowing the discov¬ 
ery of quality control prob¬ 
lems. Before a plant can start 
manufacturing after refitting, 
it must be relicenced by the 
Medicines Control Agency. 

Analysts expect FDA offi¬ 
cials to visit the Holmes Cha¬ 
pel facilities in mid-March. 
They believe it may take some 
weeks after the visit for the 
FDA to licence the site. Until 
then, the two products will 
continue to banned in the US. 

Last month Fisons said the 
ban would reduce its profits by 
£65m. Shortly afterwards, Mr 
John Kerrldge, chief executive 
and chairman, resigned for rea¬ 
sons of ill-health. 

Fisons shares closed up 20p 
at 369p. 


CU establishes 
joint venture 
in Poland 

Commercial Union has become 
the first UK insurer to invest 
in eastern Europe, writes Rich¬ 
ard Lapper. 

It yesterday announced the 
formation of a joint venture 
with Wlelkopolski Bank Kredy- 
towy of Poland. 

To date German, Italian and 
French insurers have been 
more active than their British 
counterparts in exploiting the 
opportunities emerging as a 
result of economic liberalisa¬ 
tion In eastern Europe. 

CU will set up joint ventures 
with WBK to market life and 
non-life products via the Poz¬ 
nan-based bank’s 45 branches. 

When operations begin in 
the autumn, the main empha¬ 
sis will be on life business. 
Non-life activities will be 
mainl y confined to relatively 
simple lines of household 
insurance. 

ClTs investment in the proj¬ 
ect is unlikely to exceed £ 10 m 

- at least in the initial stages 

- and it has no plans at pres¬ 
ent to develop activities in 
other eastern European coun¬ 
tries. 

WBK, a state-owned commer¬ 
cial bank set up in 1989 and 
which will be privatised this 
year, manages about 350,000 
accounts. 


Partridge attributes 
setback to Gulf war 

A marked reduction in visitors 
from the US in the aftermath 
of the Gulf war hit profits at 
Partridge Fine Arts, the New 
Bond Street-based antique fur¬ 
niture and ofajets d’art dealer. 

American business reduced 
sharply over the 12 months to 
end-October and was "not yet 
showing signs of fully return¬ 
ing to previous levels”, said Mr 
John Partridge, rhainriaTi. 

Nevertheless, overall busi¬ 
ness improved during the sec¬ 
ond half with prices of furni¬ 
ture proving particularly 
strong. 

Pre-tax profits dived 47 per 
cent to £2.16m (£4.11m) on 
turnover down some 27 per 
cent to £9A4m (£13 2m). Earn¬ 
ings per share declined to 6A4p 
(LL77p); the final dividend is 
cut to 1.25p (L85p), reducing 
the total from 3A5p to Z25p. 


Pensioners seek government 


By Raymond Snoddy 

MEMBERS OF the private 
Maxwell pension fund schemes 
yesterday appealed to the gov¬ 
ernment to intervene and 
make good pension losses suf¬ 
fered because of the collapse of 
the Maxwell empire. 

The pensioners and employ¬ 
ees of AGB Research, the mar¬ 
ket research group, were 
speaking on the day after it 
was derided to wind up four 
pension funds covering about 
4,000 employees. 

Mr Mike Kirkbam, managing 
director of AGB International, 
who could lose much if not all 
of his 22 years of pension con¬ 
tributions, said yesterday that 
the current status of the funds 
was horrendous. It was not 
known precisely how many 
members there are or how 
much money is left. 

“We believe in this situation 
we have the right to look to 
Par liament to protect our inter¬ 
ests as citizens from criminal¬ 
ity and injustice. We look to 
Parliament for restitution," Mr 
Kirlcham said. 

Mr Alan Fishman of Clay & 
Partners, the independent 
trustee of the funds, has made 
it clear that while he hoped to 
continue paying benefits to 
existing pensioners there 
might to little money left to 
pay current employees and 
deferred pensioners, who have 
left the company but still had 
some pension rights. 

The reality of what that 
might mean was all too appar¬ 
ent at yesterday's press confer- 





Mike girkiinm; current status of foods was horrendous 


enca 

Mrs Lola Baker, personal 
assistant to a managing direc¬ 
tor of one of the AGB compa¬ 
nies bought by Robert Maxwell 
in 1988 was told in November 
she was being made redundant 
after 31 Vi years with the com¬ 
pany. The redundancy never 
happened. 

On December 5 she said she 
was called by Arthur 
Andersen, the administrator, 
and told to leave the building 
and not come back. “To date I 
have heard nothing. I don’t 
have much hope of getting a 
pension,” said Mrs Baker, who 
is ti paring retir ement and has 
an adult son dependent on her. 
“I have got another small job 


and I shall just have to keep 
working as long as I can.” .. 

Mrs Shefla Bakes:, a . former 
AGB validation clerk with 
more than 10 years service, 
was. also unhirky tu ter tim¬ 
ing. She was due to retire to 
October bat instead chose to 
work another two months to 
round out the year. Those 
extra two mnnths may result 
to her losing her AGB pe ns i on . 

The pension member's asso¬ 
ciation also called for. an 
inquiry into the role of the 
Investment Management Regu¬ 
latory Organisation arid in par- ■ 
titular the fact that Imro had 
approved Blshopsgate Invest¬ 
ment Management, the main 
Maxwell pension vehicle as 


Mr tore Breedmts*- 
mar regular army officer who 
ran AGB’k compute; 

private pnaiwaat pranTTff^ cqu- 
snftaitt yesterday deMT^i 
Imro » 

rites hsvenot gotjtte 
fook of a forest ran*** 
tower, among ws wr^- 
looking tor 
the move,* said 
wfcote.stm recetringhtoABB 

ppnsinn bttt IS 

ails notcouthnia'.-v^ 
The pensioners are associat¬ 
ing themselves with an eeriy 
day motion soppartodby , • 

MPs. The motion 
administrators of - MexweU 

( frB utt tmlcattoa: C o rp o r ai fan to 

put the interests of wltha pen¬ 
sion. fund members ZmZmt (he 
interests cf the gweral cte*. 
tore an the grounds Suit "for 
members end pewietare. «d 

deferred pensioner# of th* cor¬ 
poration’s pension fundsa» 

the innocent victims of the 
unauthorised tranafor of pen¬ 
sion fund assets’*. -- , 

In contrast, the motion says, 
the general credttors_”kx»w- 
irudy and wflb 
ness with MCC 
risks involved. 

"We win seek 
claims of the 
members ahead of the beaks 
and other creditors,* Mr Kirk- 
ham said. 



on foe 
foe 


Imro failed to protect public - MPs told 


By Norma Cohen, Investments Correspondent 


INVESTMENT Management Regulatory 
Organisation, which oversees pension 
fund investment managers, has foiled to 
protect the public, a group of Maxwell 
company pensioners told a Parliamentary 
select committee yesterday. 

Mr Kenneth Trench, chairman of the 
Maxwell Private Companies Pension Fund 
Members Association told the Select Com¬ 
mittee on Social Security that his g roup 
would like an investigation into file activ¬ 
ities of Imro. It had authorised Blshops¬ 
gate Investment Management, which 
managed the Maxwell companies pension 
funds, and related companies under the 
Financial Services Act 

He cited press reports that Imro staff 
had reviewed the records of Blshopsgate 
just weeks before Mr Maxwell's death and 
had found nothing wrong. Investigators’ 
efforts to trace missing assets have 
focused on funds witmdtig from the invest¬ 


ment managers. 

“Whether or not Imro were negligent, it 
Is clear that the authorisation, system 
does not operate to protect the puhlic," 
Mr Trench said, whose organisation has 
about 450 members. 

“We would have been better off without 
the Financial Services Act," Mr Trench 
Bald. “At least before the FSA, the Depart¬ 
ment of Trade and Industry could have 
organised a compensation scheme.” 

The FSA gave a group of self-regulatory 
bodies, Uke Imro, the role of authorising 
firms to conduct financial business and 
overseeing their behaviour. 

As a result of the collapse of the Max¬ 
well pension funds, passion fund mem¬ 
bers “are an the precipice of poverty”, Mr 
Trench said. 

The pensioners told the Select Commit¬ 
tee that existing pensions law had 
allowed Mr Maxwell to siphon off the pen- 


Labour accuses 
government 
of negligence 

By Ralph Atkins 

Labour yesterday accused the 
government of “culpable negli¬ 
gence” for not enacting social 
security regulations which it 
said could have helped pen¬ 
sioners hit by the collapse of 
the Maxwell empire. 

Mr Michael Meacher, the 
party’s social security spokes¬ 
man, said parts of the 1990 
Social Security Act, if imple¬ 
mented, would have saved 
many pensioners and employ¬ 
ees by creating a debt on the 
employer when pension 
schemes are wound up. 

Mr Tony Newton, social 
security secretary, last night 
rebuffed Labour's claims. *Tt Is 
simply not the case that pen¬ 
sioners in these schemes will 
get nothing or be left penni¬ 
less." he said. 

"Under existing regulations 
if there are not sufficient 
assets to secure what are 
called Guaranteed Minimum 
Pensions, the equivalent of 
Serps (State Earnings-related 
Pensions Scheme) then those 
guaranteed minimum pensions 
can be, and would be, under¬ 
written by the government" 


Divisions among Maxwell 
pension fund managers 


By Brotmwi Maddox 

LEADING City houses which 
managed some of the Maxwell 
companies' pension funds were 
divided last night on 
their ability to say whether 
the investments were still 
Intact 

Imro, tire investment indus¬ 
try watchdog, is attempting to 
find out whether thn Maxwell 
pension funds managed by 
Independent (Sly bodies have 
been preserved. 

One obstacle facing accoun¬ 
tants and regulators who are 
trying to trace hundreds 
of millions of pounds plun¬ 
dered from the Maxwell compa- 
nies’ pension funds is that 
the location of some of 
the share certificates la 
unclear. 

Most of the missing money 
was in the Common Invest¬ 
ment Fund, a pooled fund of 
around £700m - most of the 
Maxwell pension money - 
which was mmmg wi by Bish¬ 
ops gate Investment Manage¬ 
ment, a Maxwell-controlled 
company. 

Much of its investments 
were taken to prop up Mr 
Maxwell’s tottering private 


eampames- 

Accountants and regulators 
are now turning their atte n ti on 
- to the investments that 
remained outside the CIF, 
managed by Independent City 
advisers. 

Most of the Mirror Group 
Newspapers pension money 
not in the CIF was managed for 
MIM, Lloyds Investment Man¬ 
agement, Capel Cure Myers 
and Lazard Freres I n vestment 

Management. 

Legal & General and Scottish 
Amicable looked after a small 
of the AGB and Maxwell 
lunication Corporation 

funds. 

A spokesman for Travis 
Smith Braithwaite, the solid- 
tors acting for the trustees at 
the Mirror Group Pension 
Fund, said that “more than 
half of the inve stm ents man¬ 
aged outside the GIF remained 
in place and that it was con¬ 
tinuing to search for the bal¬ 
ance. 

Travis Smith declined to 
comment on which assets had 
been traced so for, and Imro 
declined to co mment on indi¬ 
vidual members. 


INDEX OF FT SURVEYS 


Oct.’yo - Dec.’91 


This index has been compiled for researchers and 
libraries and those who require a sound briefing on national 
and international subjects written by the knowledgeable 
staff of the FT. 

A useful cross index of all FT surveys published in the 
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Marketing Department, Financial Times, 

Number One Southwark Bridge, London SE19HL. 
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£8.800000 
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499364 Warrants to subscribe for New Ordinary Shares of £1 each 

This application is sponsored by 

* CAPITAL COMPANY LIMITED 

AND SEYMOUR PIERCE 8 irTTERPIELD LIMITED 



European Capital Company LimiHm 
99 Gresham Street 
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aim fnnd of every company he 

acquired. Mr Frank EleMMP, chairman of 
the select committee, said; Tb some eases. 

Mr Maxwell took out of tire pension *md 
surpluses more than he actually paid for 
the entire company.” 

Mr Trench also recounted Jte the com¬ 
mittee foe strenuous efforts Mr Maxwell 
made to persuade p o nata n era to remain 
with the fond, ratter than transfer ott to 
a private Members of the private 

company pension schemes were treated to 
a video entitled “What's the CatdjT in 
which four young people dfocosaed the 
matt! of hslnmging to thtifr employer's 
pension scheme. 

Mr Trench said: “The best part Is one 
young girl saying, ‘Oh you don’t ondar- 
stand pwidon fluids. Yon think fluff are 
ran by a lot of old wxlnkfies who wDf only 
Invest to IQ end Abbey NatianeL' How I 
wfoh we had those investments.” . 
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Liechtenstein 
deals boosted 
MCC profits : 

By Bronwaffi Maddox 

Maxwell Communication 
Corporation’s profits ware 
“topped up by Maxwell-ar¬ 
ranged deals with Liechten¬ 
stein trusts’*, Price Waterhouse 
said yesterday. 

The accountancy fhm’n com¬ 
ments follow yean of unease 
among City instlbxtlms shoal 
investing to MCC because of 
Its reliance on property and 
foreign exchange deals as a 
source of profits. 

Speaking from Singapore, Kr.^- 
David Lee, the partner ranofr 
sible for the tovestigstion wo 
fraud at MCC, said that ubcot- . 
ering the extent of these trans¬ 
actions would not be easy 
because it relied on getting 
information about a doyfl' 
secretive Liechtenstein- trusts 
and "stifrungs**. • • 

Coopers & Lybranti Defottiei; 
the accountancy firm which , 
has audited the MCC tecatoits 
for many years, said last night 
“There is nothing new ahqct- 
the source of thererprufits, or 
the transactions between MCC . 
and the private Maxwell era 
ponies, which ware ahownEia 
the MCC audited aepaan te 1 ’ - 
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Cost-cutting helps 
, Electron House 

; improve to £0.6m 

By Andrew Bolgar 


UK COMPANY NEWS 
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• BJ&CT&Ofr: SOUSE, the 
^dwi& coi flponerit distdbu- 
txffj feported an increase In 
Wtax profits from £219.000 to 
ggsjtita flfltsatea of 260.1m, 
anlJist': JfiO-Sm, in the 
I-flj months to November 30 
•■ '• . 

J Mr fiobett Leigh, chairman, 
griflinttheada had been cot by 
A ptr ceniin the face of cootm* 
oef adverse market conditions, 
pgrtlculaxly in'the computer 
iSfluetry. The number of 
aanfoSeeshqdfrtilen from 550 
ta^tatfojpastyear. 
T d-^-saii *A recent etrengthr 
ftpMg in order receipts has 
ndy mar^By.exceeded the 

' fn m wiar i^^rly ant nmn 
The fflfiumrait that there is evi- 
Amra nfa snstafamble upturn 


BiTfew cff fids economic cU- 
■•• muftythg-riaa in profits did no 
more "than Jastifif maintaining 
the inteiiBi dividend at lp. 
-gyrnfaga jKg - share rose to 

x^^^of'woEUng capital 
mA ta»g fcae rates cut inter- 
^payiwads from £L62m to 

= Gearing. fadndiwy off. 

balance - Sheet debt, was 
> OndttBQgBd at120 per cent 


Costs had bees reduced in 
the computer hardware distri¬ 
bution business, in which the 
do mina nt product was print¬ 
ers, and profitability increased. 
Nevertheless, margins had 
been tight became of intense 
competition and weakness in 
demand.' 

The computer systems com¬ 
panies performed wen in some 
areas and poorly in others. 
S ucc e ss was achieved In cer¬ 
tain niche markets, on which 
the group Intended to build. 

UK component companies 

remaining in the gro up pro¬ 
duced slightly lower profits on 
marginally increased sate, the 
main losses being in busi¬ 
nesses from which thfr group 
withdrew last year. 

Electron sold Kelvin Impex, 
the agency company, to its 
m a na gement earlier this 
month. Because of new accoun¬ 
tancy guidelines, it will be 1 
obliged to write off an extract- 1 
dinary £lm of goodwill on 

S nisttion which was previ- 
ty written off to reserves. 

Mr Leigh said this write off 
would have no rff/v* on earn¬ 
ings per share in the foil-year 
results. 

See Lex 
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Colefax and Fowler dips 
as US margins suffer 

By MIcMyo Nakamoto 


COMHNpING sluggish retail 
iiwmnuf m the UK and a weak 
dolto kept first half profits 
depressed at Colefax and 
Rwte Group, the wallpaper, 
ftmdshings and fabric com- 


■ Pre4».profits in the six 
monfiu.to October SI 1991 tell 
frdnr £815,000 to £505,000 in 
qpiBe of tur nove r marginally 
ahwaft fu rwri £14.4m to W l«m 
~ Ifr.Bsrid Chemi, chief exectir 
five, said margins had been 
particalariy affected in the US 
as a result of the weak <kvn«r 
as most product was shipped 
from Europe. 

“We’re not much of a price 
sensitive product but we 
decided to be reasonable rather 
than greedy so that hurt mar¬ 
gins a bit,” he said. 


The group has not seen any 
signs of improvement in its 
principal markets and does not 
expect to see a marked 
improvement in the near 
future. 

Nevertheless, it maintained 
the interim dividend at L3p an 
earnings per share down from 
Z36p to 2p. 

“One wants to give out a 
degree of co nfid ence, 1 * Mr 
Green said. 

Efforts were being concen¬ 
trated on cutting coBts, 
although as Colefax was a ser¬ 
vice company it was not able 
to cut employee levels dramat¬ 
ically. 

incteaii, it was focusing an 
tightening general controls 
such as stock controls and 
debtor contro l s , sir Green Raid 


Saville 
Gordon 
returns to 
the black 

By Jane Fuller 

i SAVILL E Gordon Group, the 
Property, pipeline and securi¬ 
ties trading concern, staged a 
recovery in the half year to 
endrOctiober, reporting pre-tax 
profits of £L35m. 

The outcome compared with 
losses of £2.43m last time fol¬ 
lowing writedowns In the 
share portfolio and a slump in 
property dealing; 

The m»hi turnrmmd ca rpa in 
the securities trading division, 
which made profits of ££40,000 
(losses of £3.38m). Turnover 
improved to £15-Sm ©347m). 

Mr Terry Hutchinson, 
finance director, said the divi¬ 
sion would benefit in the sec¬ 
ond half from BM Group’s 
takeover of Thomas UAhing^ 
the engineering company in 
which Saville Gordon holds 
about 7m shares. 

The first half of >»r* year 
had been M particularly 
unpleasant” for the securities 
division. This tfrn? there 
been more activity and gswt of 
shares had been sold as the 
portfolio was run down. 

lids had helped to reduce 
debt to about £38m from its 
year-end level of nearly £4Sm, 
when gearing was more thaw 
90 per cent 

nie main profit contributor 
was property investment at 
£2.75m ©2.78m). This was vir¬ 
tually all rental fawmg, with 
dealing adding only “peanuts”, 1 
according to Mr Hutchinson. 

Pipeline equipment and 
stockholding, reflecting the 
group’s roots in scrap metal 
and merchazxting, was hogged 
down in the UK recession and 
saw profits fall to £836,000 
(£958,000) an reduced turnover 
af £L04m (gig-fen) . 

Earnings per share 
amounted to 04p (losses of 
L54p). The hrtprftn dividend is 
maintained at OJp. 

Jacobs confirms 
disposal talks 

John I Jacobs, tile shipowner 
and shipbroker, has confirmed 
flint it is In discussions which 
canid lead to the sale of a part 
of the group. 

The statement was made 
because of recent movements 
in the share price. Yesterday, 
the shares fell 4p to 28p. 


Wrists slapped after accused 
found guilty as charged 

Andrew Jack on the first actions of a new City watchdog 


T he directors of 

Ultramar and Williams 
Holdings were rubbing 
their reddened wrists yester¬ 
day as the recipients of the 
first publicly administered 
slaps from the Financial 
Reporting Review Panel, the 
policing arm of the F inancial 
Reporting Council. 

Both companies had been 
found guilty of breaches of 
accounting standards, exposed 
in statements released to the 
Stock Exchange in the morn¬ 
ing. 

Each accepted the charges - 
albeit somewhat grudgingly - 
and promised not to transgress 

a gain 

Ultramar, the oil and gas 
group, and Williams Holdings, 
the Industrial conglomerate, 
suffered a little negative pub¬ 
licity as a result In addition, 
Williams suffered the Indignity 
of its share price dropping 20 p 
in the morning after the 
announcement was released to 
the stock market, before recov¬ 
ering slightly to close down lip 
at 312p. 

Ultramar contravened SSAP 
8, a UK accounting standard 
dealing with taxation, in its 
treatment of advance corpora¬ 
tion tax (ACT). 

By treating ACT as a cost of 
dividends rather than a tax 
charge on operating profits (as 
the standard lays down), it 
reduced the tax charge by 
£12,3m. That had the effect 
of increasing earnings per 
share to 32.2p. Under the 
advised SSAP treatment, the 
eps figure would have been 
284p. 

The approach adopted, 
which the company has prac¬ 
tised over many years, was 
highlighted in the notes to the 
accounts. The alternative earn¬ 
ings figures were also given, 
printed on the same page as 
the consolidated profit and loss 
account 

Ultramar argues that ginro 
most of its income comes from 
overseas, there is very little 
UK tax charge against which 
to offset ACT, and adding it 
into the tax charge therefore 
unfairly distorts toe pamingn 
figure. 

“We’re all in favour of 
improving nnanriwt reporting, 
but the only problem is that 
standardisation doesn't always 
work," said a senior executive 
in the company who was 
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ANS makes 
£0.71m and 
seeks funds 

ASSOCIATED Nursing Homes 
: .-reported & substantial half-year 
profttand directors are looking 
. M a return to sustained prof- 
, iteahd want to strengthen toe 
- hwtoy** * - nfywt fmri lay founda¬ 
tions for further growth. 

- Therefore,-they proposed a 
placing and open offer of 5.48m 
shares to raise £&27m net, for 
rediidng^ borrowings and for 
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^ tiwreho l d ere can clawback on 
a£$ 3 ri-b&ais at l 20 p per share. 
•• •-^esterday, the share price 
Jfjfe#p,tol48p,. . - . • 

- Mr 7 Robert .Ups dell, chair - 
~&d following the prob¬ 
lems of toe 1995-91 year, when 
; fi-toas-of E2.07m was incurred, 
' &e£ 8 seeks.tb October 121991 
Phqwad pre-tax : profits of 
5763 , 600 ,-; ^compared with 

^ share rose to 

PMlPitMw but there is no 
.mtetim diridood, compared 
whh lp and no final last fow** 

; BorroyangB ;were being 
.reduced mid were anticipated 
to fin ftgt her in the roniing 
mbntoa fidfowing asset sales. 
Expeafitnre.was planned to 
tocrease the capacity of two 
bomes and the option will be 
. when by March'2 to buy Gaze- 
wwn, which runs toe Greenga- 
hles Nursing THome, for 
SfiSOJMO and assume its debt 
With-the placing, 547,765 
'tonants will he issued on a 
I-for -10 basis entitling share¬ 
holders -to subscribe for shares 
at lT^p each any time prior to 
September 301983. 

Ladbroke-seDs stake 
in BofifrSilton 

Hfitan fotaaatfoxal, a snbrid- 
toy-qf Laiforoke Group, has 
scud a 60 per cent stake to the 
Bedln Hitton; formerly the 

Dom Bjotti in east Berlin. 

■ ■ which bought the 

hotel last" month, refused to 
name the totyer. It said, how- 
ever,. that it was a. non-UK 
company. Ladhroke is thinig frt 
to have paid. xl 00 m for toe 
hotel and la be&eved to have 
wA'the.60 per dent stake for 




BrandoaHire warns 
of second half loss 


■The .aharea of . USM-quoted 
ftnudon Hite sHpped.-4p.to 3to 
yootwday oh news of a fall 
from £ 354 ^ to £28^)00 In prer 

tax profits’far toe slx months 

ta-utofoe? SLTnniovK- ML by 
21 pa*'centto £2J9m. 

The second half is tradttiim.- 
aHy -less .profitable and direc¬ 


tors said a loss for the period 
was likely. 

In order to preserve cash 
within the hosmess they are 
cutting the interim dividend 
from UIp to a nominal dip. 
Earnings fell by 297p to 02Sp. 

Cost txHrtrols enabled Bran¬ 
don to reduce first half borrow¬ 
ings by 15 per cent and gearing 
by 7 per cent to 38 per emit 
The group’s principal activ¬ 
ity is the hire of power and 
other tools and equipment. 

Lack of property 
sales hits Etonbrook 

For the six months to Septem¬ 
ber 30 Etonbrook Properties 
achieved pre-tax profits of 
£300£86. That compared with 
after property sales of 

SUJSbl 

Turnover feu the period com¬ 
prised only rental income. 
There were no property sales 
thfa time. 

Mr Jonathan Harris, chair¬ 
man, said that a liquidator had 
been appointed to (me of its 
tenants which wouM result in 
a loss of some £53^)00 in rental 
Income in the second half, 
althoug h he added that a new 
tenant was being sought. Total 
rental income for the first half 
amounted to £317,453 (£342,488). 

Earnings fell from 80.1p to 
4J>p. There is no dividend. 

Canadian purchase 
by Willis Corroon 

Willis Corroon Group, the 
insurance broker, continued its 
international development 
with the acquisition of Rich¬ 
ards Meftfag a , one of the larg¬ 
est insurance broking groups 
in Canada, for £&3m. 

The purchase price will be 
met by C$l4.7m (£7m) cash, 
and by toe issue of 371,886 
Hft<w a pre fe rred and 1914584 
class B preferred shares in the 
group’s holding com¬ 

pany. Richards generated reve¬ 
nues of C$l&5m in 199L 

Genesis Chile moves 
to counter discount 

Gen esfc Chile Fund is making 
a scrip and warrant issue in an 
attempt to improve toe dis¬ 
count of its share price to net 
asset value - 22 per cent as at 
January 15. 

Directors believe the issues 
will increase the total value of 
shareholders' investments In 
the ftmd relative to the under¬ 
lying net asset value. 

Holders of participating 
shares will receive a l-fbr-4 
scrip and warrants on a l-for-5 
TwUfa, carrying a subscription 
price of $ 16 , IT the warrants are 
. exe r cised in full the fund 
would receive net proceeds of 
$2&2rn (£14.4m). ^ 

Directors are also proposing 
to amend the food’s articles to 


remove the present restrictions 
on investment in certain types 
of open and closed ended 
investment vehicles in flhile- 

GT Japan net asset 
value drops 21% 

Over the six months to Decem¬ 
ber 31 net asset value of GT 
Japan Investment Trust fell by 
21 per cent, from 235.4p to 
185J6p. 

The value at end-December 
1990 was also 1859p. 

In the latest half year gross 
income totalled £697,000 
(£529,000) and earnings per 
share came to 0.44p (0.43p). 

The interim dividend is 
again 0.4p. 

Expansion leaves 
Shoprite lower 

Expansion into Scotland left 
Shoprite Group’s profits lower 
at £l.llm pre-tax, against 
£2^5m, for the year to October 
27. 

Turnover at this Isle of Man- 
based grocery and vehicle 
retailer and property company 
rose from £31m to £45.4m. 

During toe period ll dis¬ 
count supermarkets and a dis¬ 
tribution centre were opened. 
However, the opening pro¬ 
gramme was delayed and 
Income was Insufficient to 
cover overheads until the end 
of the year. 

The openings were f i nanced 
by the £3Jm placing 1 and open 
offer in June and asset dispos¬ 
als. Gearing at the year end 
was 45 per cent 
There was an exceptional 
profit of £345,000, being the sur¬ 
plus on property disposals less 
preopenlng expenses. Interest 
charges increased to £l-29m 
(£942^00). J , 

The proposed single final 
dividend is maintains at 5£p 
from aaming a per share of 8.7p 
(164P). 

Usher-Walker raises 
£6m for purchases 

Usher-Walker is paying a total 
of £4.7m cash for two printing 

industry supplies companies 
and raimng about £6m through 
a placing and open offer. 

The printing inks group also 
warnedthat a writeoff follow¬ 
ing the reassessment of stock 
values, toe cost of reorganisa¬ 
tions, spending Incurred in its 
development strategy and a 
disappointing last quarter 
would have a significant 
impact cm its results for 199L 
However, it expects to pay a 
final dividend of at least 3.75p, 
unchanged from the adjusted 
final last time. 

Usher Is paying £3£2m for 
Hydro Dynamic Products from 
the administrative receivers of 
Stormgard and FFr7.72m 
(£789,000) for 90 per cent of 


Graph Imprim. It is also pro¬ 
viding FFr700,000 to acquire 
the formulae for products 
Graph makes and has an 
option to acquire the other 10 
per cent 

HDP reported pre-tax profits 
of £819,000 in the year to March 
311991 at which date It had net 
tangible assets of £814400. In 
toe same period Graph had 
pre-tax profits of FFr2.19m and 
year-end net tangible assets of 
FFiXOlm. 

A total of 448m shares are 
being placed at 155p and are 
being offered to existing share¬ 
holders on a 1-for-l basis. The 
cash realised will be used for 
the acquisitions and to reduce 
borrowings. 

Daher-Walker shares yester¬ 
day closed at 16Sp, down 6p. 

Loins Newmark cuts 
loss to £187,000 

The improving trend continued 
at Louis Newmark, the preci¬ 
sion engineer and watch dis¬ 
tributor, with interim pre-tax 
losses cut from £526,000 to 
£187,000. 

Turnover for the half year to 
September 28 was lower at 
£ 12 JZm (Emm), toe result of 
the sale of the McMurdo 
reserve battery business and 

the termination of the Swatch 
agency. Adjusting for these, 
manufacturing turnover rose 
by 5 per cent and there was a 
33 per cent tell in watch mer¬ 
chandising. 

Losses per share came out at 
6b3p (llJp). 

Murray Smaller 
Markets lower 

Substantial exposure to the 
Far East, one of the better per¬ 
forming areas of Its portfolio, 
helped limit the decline in net 
asset value at Murray Smaller 
Markets Trust 
The figure of 271.2p per 
share at November 30 reflected 
a tell of just L7 per cent over 
the six month a since the trust’s 
year end in May. It compared 
with a drop over the same 
period of 6.4 per cent for the 
FT-Actoaries World Index. 

Net revenue rose to £L34m 
(£l- 2 m) for earnings of 2.39p 
(2.l4p) per share. 

An interim dividend of L25p 
was paid earlier this month. 

BOARD —EETWQS 

Dm Moiring compantw iw bom*j arm 
d board m aa iWBa to Bw S»k EBAanga. 
Such maoB npo arc u*u»lty hatd tar the par- 
goaa d conoJrtoflno dMdonds. OtfldaJ Indica¬ 
tions aia net awilnUa am to aMhar too 
dvhlanda ara HarMa Or final* and BM ft&- 
dviaiMM *ha*n bate* a/a baud naimy on 
laat year's BmaabCaa. 

TODAY 

■ * " Adasana, Fanoah. Huntingdon Mi, 

Ji 4 *ar Empotfl im T* Smith {VWJ. 

M>- UM TMh. OVAMT. 
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John Darby, the then chairman of Ultramar. ^ Nigel 
Rudd, the williams chairman: accepted the charges 


i chairman: accepted the charges 


involved in negotiations with 
the review panel 

Williams Holdings broke 
with the guidance given under 
SSAP 3, which deals in part 
with earnings per share. It 
treated a series of exceptional 
items on asset disposals and 
reorganisations as post-tax - a 
treatment permissible under 
the standard only for extraordi¬ 
nary items. 

As a result, the company's 
earnings per share stood at 
22.3P, compared with 21.2p 
using the SSAP treatment. 
Again, the alternative treat¬ 
ment was flagged in the 
accounts, and the recalculated 
earnings per share figures 
were published. 

Ultramar is no longer in a 
position to make amends 
directly. It was subsumed by 
Lasmo, toe UK oil exploration 
company, in a close-run £l£bn 
takeover bid concluded in 
December. As a result, it 
will not be publishing 
1991 accounts as a separate 
entity. 

The directors- of Williams 
Holdings, the industrial con¬ 
glomerate, have already given 
a written undertaking to toe 
panel that Its practices in the 
forthcoming 1991 report will 
comply fully with accounting 
regulations. 

Beyond the two companies, 
the spotlight is now likely to 
be trained on toe auditors to 
both companies. Ernst & 


Young, auditor to Ultramar, 
covered themselves with a 
“qualified*' audit report in toe 
1990 accounts. The letter sign¬ 
ing off toe accounts explicitly 
highlights the treatment of 
ACT and stresses that it does 
not comply with SSAP S. 

However, in the case of Pan- 
nell Kerr Forster (PKF), audi¬ 
tor to Williams Holdings, there 
is no such statement The let¬ 
ter in the 1990 accounts resem¬ 
bles the typical standard one 
issued to unqualified 
It states: Tn our opinion the 
accounts give a true and fair 
view... and have been prop¬ 
erly prepared in accordance 
with toe Companies Act 1985”. 

Mr Ri chard Pearson, chair¬ 
man of PKF, said last night 
“In view of the disclosures 
made by Williams in last year’s 
accounts we did not consider 
that these particular circum¬ 
stances warranted further 
mention in our audit report.” 

However, two parties have 
emerged contented from yes¬ 
terday’s events. The Account¬ 
ing Standards Board, can takp 
comfort from a minor victory 
in its campaign to boost the 
quality of financial reporting. 

Its sister body, toe review 
panel, can breathe a sigh of 
relief that its first reprimands 
have worked well. The compa¬ 
nies have accepted its edicts, 
and have not threatened to 
challenge its derfoiop s in the 
courts. 
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international 

Financial Times Business 
Information , in cooperation ivilb 
the world's most influential credit 
rating agencies, publishes the 
only regularly updated 
comparative listing of 
international credit ratings. 

This unique quarterly source 
of reference is essential 
to all players in the 
international credit markets — 
borrowers, investors and 
intermediaries alike. 

For hither kiome rton coated: Cbm Bomtt, 

FT-Cnafil Ratiags btemafioeal Marimba Depmtmait, 

Ftaandd Thnes Busines Wwn»rioa, 
beer House, Sootbamptoo Street, 

Loodoe WC2E 7HA. 

M: 071-240 9391 Fox: 07V240 7946 „ 


COMMUNAUTE ECONOMIQUE EUROPEENNE 


USD 75 000 000.- 10 3/4% - 1983/1995 

Bondholders ere boraby informed that (he redemption instalment of 
USD 7 500 000 r (hie on March 24th. 1992 has boen me! by a draw by lot 
on lanuary 22nd. 1S92 in the presence of Madame Jeanne HOUSSE 
Notary Public, tn Luxembourg. 

Consequently, tfao 7 500 bonds of USD 1 000,- numbered: 

47 205 to 54 B04 inctustve 

will bo redeemable at par. coupons at Match 24th. 19S3 and subsequent 
attached, as from March 24th, 1992 dale at which 
they will cease to bear Interest. 

Redemption and payment of Interest due on March 24th, 1892 will take 
place hi the following banks: 

CREDIT U'ONNAIS LUXEMBOURG S.A^ Luxembourg 
BANQUE INTERNATIONALE A LUXEMBOURG. Luxembourg 
MORGAN GUARANTY TRUST COMPANY OF NEW-YORK. BruxaUes ■ 
SOC1ETE GENE RALE. Paris. 

Outstanding amount aRbt this sixth amortization: JUS 22500.000- 
The Fiscal Agent 


CREDIT LYONNAIS 


I 
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TECHNICAL ANALYSIS 
Workshops 

Aggressive, intensive, Interactive full-day courses 
ata central City location or at your own premises 
1NDEXIA, IS Rivermoam, Walton on Thamea. KT12 2PR 
TeL (0932)220349 fax. (0932 ) 242344 


W/ TheGovcrnn»Ut?i'SriLanka 

/ Minism of Housing & Construction \ 
Colombo Commercial Company (Engineers) Limited. 
Imitation to purchase Shares in Colombo Commercial 

Company (Engineers) LidjCCC (Engineers) Ud_] 

3 C::wv jtv tr.'.iwd itv»m >n LwLvt or ciopCTJte »'r 

tnshtetKinii! :nvif-K*r% l> ■: the pinihiN'iil .i tiupriiv 
>luin.-h.jJd:rp l-I »« | f. nt lix- iwia-vi -.Kin- iJpl.il o! ' A 
Million ftvhn.wy -.fan-, cu Ri in;- i-.nh cl Ci4i-n\bii 
C.T.nK-R.'ui Cnapim iFnistntt-r- 1 L:mm-d. 

2 Li ■ CCC <£n^inev>i Ltd., lus its rjfsccx n.irkslHips .ind 

LKUWi Rumit -A Coiiitr.bii.it Ni« 121. Str tinx-s 
Priri-- Vdtv.ttlu Columho 2 and brancho at. 


i.v Randv 
KandapcO 
:«;> Badul.,1 


ul> Ratiupia.i 
Hatton 
<0 Calk- 


-.i 1 ' 1 The Ctxnrar.i m.irul.w!um -.trtiully i?U' .'a!! ij^l 1 
tr.i nurhuten- and also .‘.lttrs to tin- ru.-bm-n- 
n^um-ment or other plantation mdi&uics. but:h in 
rubber and avonu: With j iw m omunng a ntrti 1 
even biixxx at the cnpineenn.it activity. Ihe Com¬ 
pany has abo Jiversitli-d :i-> adiviths. c.n enng 
Elednaal and Coil, ^nipmvnnj; and Airmutmon- 
i.tg and Rctrigeutun ivo:k-> etf.. 

CCC Ihnptreers) Ltd., has aho dewljpt-d substan- 
?ul tin in Ihe Er-pnecnng tield to nutkei reni-arts 
.-onms-ted to the industn. pn>i uhns a viLiDv 
.■Miid input into Sri LanJuVs vanous dewlopment 
pTOgransmM. thus barking those products thniugh 
spoculisod value added irfi'cn. pror to and attiT 
sale 

.c) Kewguip Ltd ts a ivhollt invmsl subsuiurv l-i 
CCC i Erginecrsi Ltd., and n mainlv cng^aRed in 
importing and dL-anbutinp industrial m^hnun 
and L-^uipmvn: and pnutdint; after sales sm irr 

id 1 Thi- vprjtwna] asvts ot the Company ourpnses 

land held on shot*, term lease tium the Cuvemmcrw 
and neo leaseholds from private parties in Badulla 
and GV.W The GiJvemmm*. fwpntv » being leased 
to the Companv on a hve year lease at a pc p pci eoi n 
rent TTus kusr htS bt- ammnl into a hmg term 
lease of ji-ars. a(»r ,\n es-aluation n! the pi-rform- 
an.v o! the’Company al the end of two yea» ol 
handing o\-er the eO“" shares to the suctes&hjl 
bidder. The e\-alu.itnan v>iil take into coruaderatinn 
the successful implementation ct the leasing oi 
machinery and equipment ts*r tlte Consiruitnm 
Industrv including highivav construction and thr 
pro^n-ss repardmt tfu- achievement cl cbyvtivrs 
utclirdi-d in the tier vear plan a! dexvlopmcnt 
ietcnx.il to in paragraph 3 below 

Jet The other Sued assets o» the Company comprise 
plant and machini-Tv. lumitua-. etc. at Us main 
oRices workshops and branches and a fleet ot 
vehicles 

Often should set out dearly. 

la) A denrute plan to; dc-i elortnenl ot the bunnesn ol 
CCC i Engineers' Ltd. unh a view to increasing its 
production levels and soles and lh proving pniiuct 
quaiitx. The pbn should includeCTC Tea machin¬ 
ery and equipment The devdarmenl plan should 
be completed within live years ’ 

Ibi A denrute pbn ior seturu; up and develi>j>meni ot a 
support service lor heavy and light construction 
undustrv including mfra-structural xv«vks in Sei 
Lanka. The proposal should give a programme tor 
aivestment in machinery and equipment and other 
services to support this sector. The development 
plan for supfairt servici-s should be comph-ted 
withm five wars. 

U» A definite pbn to engage in the leasing ot heavy 
machmen- and lor funding such activity The 
leasing operations should commence within one 
year or handing over of the Compony. 

id) The estimated financial commitment during the 
mit five years to implement the proposed plans. 

Th» should include an investment ot at least 
Rupees Seven Hundred and fill)' Million within the 
rest year of the handing over ot the Company, on 
machines and equipment lor leasing purposes. 

A document giving the general conditions and guidelines 
on which the otter should be made, could be collected 
from Ihe Secretary. Ministry of Housing & Construction. 
~SethsiripayaBa ttaramulLa. or Chairman. Cukvnto 
Commercial Company (Engineers) Ltd.. No. 121. Sir lames 
Feins Nbwalha. Colwnbo 1 

.A sealed package containing the oHit documents in 
quadruplicale, addressed to the Chairman. Cabinet ap¬ 
pointed ■Committee’. Ministry of Housing Si Construc¬ 
tion, "Srthsiripava' . Ballaramulb should reach ihjs ad¬ 
dress on or before 1000 a.m. on 3W March 1992 A box 
will be kept tor this purpose. Otters made by telex or 
racsimile will not be accepted. 

The otters will be opened at the above address at 1(U0 
acre on 31st March, Persons making offers will be 
entitled to be present at the opening of otters- 

For further details the following can be contacted:- 

>a* CHAIRMAN, Cc^omho Commercial Company 
(Engineers) Ltd.. 

121. Sit lames Penis Miwatha. Ci4ombo 2 
SRI LANKA 
Tel -MtlbO 

ibi Nearest Sn Lankan Embassy/High Ceonnuumn 
(CHAIRMAN! 

Cahinel Appointed Commitiix-!■» Diveslituie of 
C.4..entv' C,<mnwreul Companx lEnoiwinsi Lumtnl 
MINISTRY OF HCXISINC & CONSTRUCTION 

■Seihsinpava/ > 

BATTARAMULLA, / 

\ SRI LANKA. / A 


TorbeHoldmaf 

MUTUAL BENEFIT 
ONXRSEAS, INC. 

Commercial Mongpv-Backcd 
Bonds. Series 14*6-1 

SaUm Fund Bunds due 
Frbroarj 1,1«96 

9'i r i Sioklog Fuad Beads doe 
Frbniaf? lu 1S9» 

Zero Coupon Bonds doe 
February 1,2000 
[rotlcctH-eh, Ihe “Bonds”) 

Thr sndmiennl. »• iiuikt l,« I hr Bmh 
ithr -Tmmx“i mdn u hdoOR dunl» d 
I. 1431b Hhr TnJmmiT-i. nCcsah si 
dcpoul unh a Pyuf X«nl in* dir BinK.» 
iarmsi? 31. 1*5. on luiasail cd money Kdft- 
cio* K> pa> in luU all annul iiocm* dor. r. 
«f Fctuinr> I. I4*»:. m ihe Bnod-. Ihal jar 
•nted ro nan n uni >• dir Bavh am 

ore Uaaed 10 naaiae m 

The Tnnlcr dues an c*pccr dal Oinr .4 
br a.ailaUr lo ihe fa>in* Aftetils rue I he 
Bonds tnrr,Clew aw.-unlv of rnmry «ilh 
»hKh in pay in lull the mustal.es prarau 
sinltng lunJ Kdampiion pner dar. a. «rf 
Fclniary I. MM2, di nspro <d ihr Bonhlhu 
are nurd to oaluir in l**4h i ihe - 
BmS'i. w nl dir drove vf amlaHf 
trust moneys only SJK.I0 ol each SS.000 

principal mM <d "Mankf MM6 Bod 
is nprvtnl In he inlemitd u id Fchuiy I. 

mi 

The I ■Mb Beads pimidc ihal Ihe ume- 
LkrxnrJ pmpd ponino *en>d ihad coam- 
dc lo hear neresi ai die ualnJ me ol *y»- 
per on mini Unfa present circBJ«Uam.c», 
harm, the Indeatare dm nod pemidc lor 
any debt unite paymews on any ol Ihe 
Bonds after Frtmiary 3. 1092, nhelh er in 
respect *d oarmi re Rfrtnptloa pner. mil 
Weusr> 1. m3 

Marine Midland Bank. NjV, 
di Tmitre 


BANQUE 
NATIONALE 
DE PARIS 

USD 250.000.000. • fUnung rale 
due 1997 applicable inieren period 
(hxn 24.91.92 vp W 24.04.92, m 
detennind by the reference Agent 
is 4.437S per cent per annum 
namely USD 1121,70 per bond oT 
USD 100.000. 
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EC ministers lack conviction on CAP reform 


By David Gardner in Brussels 

EUROPEAN COMMUNITY 
agriculture ministers yesterday 
agreed to continue with their 
year-old negotiations to reform 
the Common Agricultural Pol¬ 
icy, but without any conviction 
that firm decisions could be 
reached before the dispute over 
farm subsidies within the Uru¬ 
guay Round world trade fling 
is settled. 

The current Portuguese pres¬ 
idency of the EC presented a 
compromise “working paper” 
which was vague enough not 
to give great offence to any of 
the 12 , but concrete enough for 
most member states to feel 
they bad "something to nibble 
at", as a senior European Com- i 
mission official put it. 1 

Thus, the Brussels blueprint 1 
for overhauling the CAP has 
been kept in play, and Mr t 
Arlindo Cunha, the Portuguese 
farm minister, has undertaken i 
to produce a more detailed syn- s 
thesis of amendments each of e 



Arthur Dunkel: Due in 
Brussels today to hear the 
EC's point of view 

the 12 are seeking next month. 

'There is forward move¬ 
ment," the Brussels official 
said, "but it is very difficult to 
ask them to commit them¬ 


selves before they can see what 
Is happening in Gatt," the Gen¬ 
eral Agreement on Tariffs and 
Trade conducting the Uruguay 
Round. 

Mr Arthur Dunkel, the direc¬ 
tor general of the Gatt who 
drafted the agriculture chapter 
of the Round's conclusions 
which the EC is trying to rene¬ 
gotiate, is in Brussels here 
today to hear the community's 
point of view. But all the 
Indications from yesterday's 
form council were that it has 
yet to settle on a unified posi¬ 
tion. 

There is a fragile majority of 
8:4 in favour of pressing on 
with plans to cut CAP price 
support and replace it with 
direct compensation to farm¬ 
ers, decoupled as for as possi¬ 
ble from the surpluses they 
produce, which pile up in 
expensive stockpiles and get 
dumped on world markets. The 
Danes, British, Dutch and Irish 


COMMODITIES AND AGRICULTURE _ - 

rtion on CAP reform Producers and traders 

see what take the view that a Gatt deal trade. Mr MacSharry believes welcome milk board p 

the Gen- must come first. that only if the compensation 

riffs and But there is a more even is accepted as permanent - Dfljfid Blackwell On th,C HlOnOpOlY DUVCt S III 

Uruguay split among member states like the price support mecha- DlttV-AWCU uu mu mv y j j-J.: 

• over what needs to be changed msrn cow - will n be pohti- al OTIS' the TO ad tO 0600X111112 & .CO-OPCKli 

hedirec- in Mr Dunkel's “final act” cally saleable to all member iLC F aAU1A 5 UAC 1 ' JC * Aa w ® - . ■ . ; J 
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Uganda’s biological cobalt project 


By Kenneth Gooding, Mining Correspondent 


UGANDA WILL become a 
substantial cobalt producer, 
contributing about 5 per cent 
of western world output, if the 
government supports a S54m 
project proposed by BRGM, the 
state-owned French mining 
group, and Barclays Metals, 
the metals trading subsidiary 
of Barclays Bank of the UK. 

It would also be the first 
time that thiobacUtus feno-oxi- 
dans, the uaturally-occuring 
bacteria that is being used by 
some copper, gold and uranium 
miners to liberate their metals 
from ore, would be employed 
in cobalt production. 

For the partners claim that 
bioleaching is not only the 
least costly way of extracting 
Uganda’s cobalt, it is also the 
most environment-friendly 
method. 

They suggest they can pro¬ 
duce 1,000 tonnes a year which 
would be profitable with the 
cobalt price at its long-term 
historic average of $10 to $12 a 
lb. 

Environmental issues are 
important because Uganda's 
cobalt Is in l.lm tonnes of 
pyrites stockpiled at the old 
Eilembe copper mine on the 


edge of the Queen Elizabeth 
National Park in south-west 
Uganda. 

Copper production at Kil- 
embe stopped in 1972 since 

when various methods to 
recover the cobalt have been 
looked at and found to be 
either too expensive or too pol¬ 
luting. 

BRGM (Bureau de 
Recherches Gfiologiques et 
Minieres) has been developing 
the proposed bioleaching pro¬ 
cess over several years. There 
have been “excellent" recovery 
rates under pilot test condi¬ 
tions, according to Barclays 
Metals, formerly known as 
Deak International Trading, 
which was acquired by the UK 
hank is months ago. 

Barclays Metals said yester¬ 
day that, together with BRGM, 
it was ready to sign a joint 
venture with the Ugandan gov- 


LNB WAREHOUSE STOCKS 

(As si Monday's doss) 
tonnes 


Aluminium 

Capper 

Load 

NicfcaJ 

Zinc 

Tin 


+ 3,250 to 1.049.100 
-2J7E to 313.300 
+S2S to 128.150 
+878 to 17,400 
+ 4.825 to 187,500 
-185 to 13.725 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,630-1,720 
(same)._ 

BISMUTH: European free 
market, min. 99.99 per cent, S 
per lb, tonne lots in warehouse, 
2A0-3.20 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse. L15-L35 
(1.20-1.40). 

COBALT: European free 
market, 99.5 per cent, $ per lb, 
in warehouse, 30.00-3L50 (32.00- 


33.00). 

MERCURY: European free 
market, min. 99.99 per cent, $ 
per 76 lb flask, in warehouse, 
115-130 (120-135). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware¬ 
house, 230-233 (same). 

SELENIUM: European free 
market, min 993 per cent, $ per 
lb, in warehouse, 4.80-5.40 
(same). 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) W0 3 , cif, 5«6 (same). 


VANADIUM: European free 
market, min. 98 per cent, $ a lb 
V 2 Os, cif, 230-2.45 (same). 

URANIUM: Nuexco 

exchange /value, $ per lb, U } 0 8 , 
8.75 (same). 

Missing prices 

Chicago and New York 
commodity prices were missing 
from yesterday’s first edition 
because of a system breakdown 
at Reuters which was not cor¬ 
rected until after the first edi¬ 
tion deadline. 


take the view that a Gatt deal 
must come first. 

But there is a more even 
split among member states 
over what needs to be changed 
in Mr Dunkel's “final act” 
paper, aimed at concluding the 
Uruguay Round by Easter- 

Five countries - the UK. 
France, Denmark, the Nether¬ 
lands and Belgium - want pri¬ 
ority to be given to renegotiat¬ 
ing the Gatt prescription that 
the volume of subsidised 
exports must be reduced by 24 
per cent over the next six 
years. This Is in addition to a 
36 per cent cut in export subsi¬ 
dies over the same period, and 
is regarded as an unacceptable 
attempt to restrain trade. 

The other seven adhere to 
the position defended by Mr 
Ray MacSharry, EC form com¬ 
missioner. that the priority is 
to get the direct compensation 
to farmers categorised as a 
subsidy which does not distort 


trade. Mr MacSharry believes 
that only if the compensation 
is accepted as permanent - 
like the price support mecha¬ 
nism now - will it be politi¬ 
cally saleable to all member 
states and the EC's 9m form¬ 
ers. 

Neither camp looks as 
though it can secure a Gatt 
breakthrough, much less when 
the EC is not presenting a 
united front Mr Dunkel, the 
US. and the Cairns Group of 14 
agri-exporters led by Australia 
appear equally firm on both 
points - but if anything mar¬ 
ginally more so on the need to 
cut the volume of EC subsi¬ 
dised exports. 

There are four meetings of 
EC agriculture ministers 
scheduled between now and 
the Gatt deadline, and little 
prospect that this division of 
opinion will change without 
intervention at a higher politi¬ 
cal leveL 


«v.- *• 
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eminent to carry out a S4m 
feasibility study which should 
lead to the construction of a 
S50m bioleaching plant at Kll- 
embe. 

Negotiations about finance 
were well advanced with a 
number of agencies. 

It would take about two and 
a half years from the time the 
go-ahead was given for the fea¬ 
sibility study to move into full 
production, said Barclays Met¬ 
als. The Ugandan government 
would own 45 per cent of the 
project with BRGM, the techni¬ 
cal agent, and Barclays, the 
markgtfaig agent, ggrfi owning 
27 Vt per cent 

Ironically, the present high 
cost of cobalt, an essential 
metal in some of the superal¬ 
loys used by the aerospace 
industry and for some motor 
industry products, is causing 
some delays to the project. 
Cobalt has more than doubled 
in price In the past few months 
because of production prob¬ 
lems and potential political 
upheavals in Zaire and Zambia, 
which between them account 
for about 70 per cent of cobalt 
production outside the former 
eastern bloc countries. 


Soviet oil production 
forecast to fall by 13% 


By Deborah Hargreaves 

OIL PRODUCTION from the 
former Soviet Union could foil 
to 400m tonnes this year from 
460m tonnes last year, Mr Vik¬ 
tor Lopukhin, Russia’s minis , 
ter for energy and fuels, told a 
London conference yesterday. 

But the minister was hopeful 
of restoring output to its level 
of two to three years' ago by 
the middle of the decade. The 
Commonwealth of Independent 
States produced 568m tonnes of 
oil in 1988 before output 
started to decline rapidly. 

Mr Lopukhin was speaking 
at a conference on “Opening 
up the Russian Oil Industry," 
jointly organised by the Royal 
Institute for International 
Affairs and the Centre for For¬ 
eign Investment and Privatisa¬ 
tion. 

The economic reforms initi¬ 
ated by the government of Mr 
Boris Yeltsin, Russian presi¬ 
dent, have barely touched the 
oil industry yet The govern¬ 
ment has party Creed oil prices 
so that in stages, they can rise 
to free market levels, Mr Lopu¬ 
khin said. But it will be at 
least another two years before 
the sector becomes self-financ¬ 
ing. 

The state price for oil has 


A FTER TWO years of 
debate the UK Milk 
Marketing Board has 
this week taken the first step 
along the road to becoming a 
voluntary co-operative, ending 
nearly 60 years of a statutory 
monopoly on milk supplies. 

The plans have been wel¬ 
comed by both the Dairy Trade 
Federation, which represents 
dairies and processors, and the 
National Farmers' Union. Both 
organisations, however, were 
qui ck to point out that there 
was a still a very long way to 
traveL 

The MMB’s reluctance to 
reform itself was underlined by 
Mr Bob Stevens, chairman, 
wbo prefixed the announce¬ 
ment of the changes on Mon¬ 
day by saying that the board 
would have preferred to main¬ 
tain the old scheme, amended 
within a European context. 

But the pressure on the 
MMB has been steady, unre¬ 
lenting, and from all quarters 
- the dairy industry itself, the 
UK agriculture ministry and 
the European Commission 
included. Signs that things 
were at last beginning to move 
emerged late last year with the 
threat of a European Court 
action over the board's insis¬ 
tence that it held the right to 
buy and sell low fat, or 
skimmed, milk. The board 
legally holds the right of first 
refusal on all liquid or whole 
milk produced in the UK. But 
farmers and dairies were cir¬ 
cumventing the scheme by tap- 
pi ng into the demand for 
skimmed and semi-skimmed 
milk, which has grown to take 
about one third of the UK mar¬ 
ket. 

While Mr John Gummer, 
minister of agriculture, 
rejected the European Commis¬ 
sion's “reasoned opinion” 
against the board, he made it 
dear that he was only doing so 
in order that the board would 
negotiate with the DTF 
reforms to the whole milk mar¬ 
keting system. 

In November Mr Charles 
Range, chief executive, 

resigned, co mplaining that the 

pace of change had been too 
slow. This was quickly fol¬ 
lowed by the surprise appoint¬ 
ment of Mr Andrew Dare, a 


risen from R70 to R350 a tonne. 
But western critics say that 
price caps in place for oil mean 
that, as the general rate of 
inflation increases, real oil 
prices will remain low and will 
not be high enough to discour¬ 
age wastage. 

Mr Lopukhin said his minis¬ 
oy was commited to minimis¬ 
ing the risks for foreign inves¬ 
tors in the Russian oil 
industry. On February 6, the 
state legislature will debate a 
Bill that wUl put in place a 
legal framework for foreign 
investment He said the pas¬ 
sage of the Bill would not be 
easy, but expected legislation 
to be in place in a matter of 
weeks rather than months. 

Russia needs foreign help to 
kick-start its ailing oil indus¬ 
try. If all the oil wells that are 
currently out of operation 
could be started up again, out¬ 
put would rise by an estimated 
24m tonnes a year. 

The republic also intends to j 
initiate a programme of priva- ' 
tisation based on the creation 
of several vertically-integrated 
oil companies around which 
smaller companies could be set i 
op to create competition, Mr ; 
Lopukhin explained. ! 


former president of the DTF,« 
a spatial adviser to the hoarcL 
Mr Dare is seen as.the man 
who facilitated the cooperative 

p lan. 

The board's proposal to . 
become a single voluntary co¬ 
operative with pooled prices 
has hardly come as a surprise. 
The crucial change in thinking 
has been the decision to him 
off Dairy Crest, the wholly 
owned subsidiary with a 25 per 
cent stake in the UK’s manu¬ 
factured dairy product market 
Shares in the company, 
thought to be worth about 
£300m, will be issued to milk 
producers on the basis of milk 
supplied over a given period in 
the past 

Mr Dare said that the shares 
would be tradeable among 
dairy formas, but he stressed 
that full details of the share 
issue had not yet been worked 
out 

T he plan will put Dairy 
Crest on an equal foot¬ 
ing with its competitors, 
appeasing the Train objection 
of the Dairy Trade Federation. 
“The trade don't like the milk 
board owning a dairy company 
- they think it's getting aU 
sorts of favours," Mr Mark 
Thomas of the NFU diary com¬ 
mittee said yesterday. 

However, industry analysts 
point out that the statutory 
monopoly enjoyed by the dairy 
formas, who have bear guar¬ 
anteed a buyer for all the milk 
they produced, has also been 
cushioning the dairy trade. 
The trade has always been able 
to get its milk, and always at 
the same price as any competi¬ 
tor. While the MMB has acted 
as a shield to the milk produc¬ 
ers, It has also prevented them 
from setting up their own pro¬ 
cessing arrangements to com¬ 
pete with the big dairies. 

The MMB has sent letters to 
its 30,000 dairy formers who 
will have to vote on the propos¬ 
als. But it is thought that the 
great majority of them will 
hack the plan and join the new 
co-op. 

"We would like to see a large 
take up,” said Mr Thomas, 
pointing out that the suppliers 
needed the muscle of size in an 
industry that featured four 


maifc*fo.-Byen -Mg Mg-ton®. 
wfch 9QQ cow* Qr sMBWMtfi 
find tiwmseivw very-aposedfr- 
finked to » npmpt:#.- 
chw yfo g c on tr gd t t 3»ssdfl7_ - 

Industry -ubwrysjs -tf**. 
believe that the cotttervttfe* 
Instincts of most difr? ferm«».- 
will keep them to thfcdwpe**., 
tiro. a mk is a fsak 
said one. "The fonwrr uw 
used to someone pfcSMog tt .up 
and sending-a cheque the 
end of the month.-^ 
wiH anhr find the 
merdally minded, arid nmfei- 
ti©us staying out? - v- V ~ 

The board Is prapoalag that 
milk prices wffi be aettqr^fe 
industry-agreed pnWnreystaai 
to be discussed with the dairy 
trade, Maff [the agriculture 
ministry] ana the Ruroptaa 
Commission:’' Such a system, 
would very likely stmuarfir 
the board’s "New Waya of^ 
ing Milk," scheduled to Start 
from April l this year, tm, 
which has been priced high for 
liquid cooaumptton and kwr for . 
cheese malting, will then be 
priced according to its supply 
profile, with a premium before 
charged for regular deUwrfes. 

This will get rid of the 
MMB’s mu<fo criticised present 
pricing system under which 2a 
different levels are set accord¬ 
ing to the use to which the 
milk Is put i 

At the same time further 
rationalisation is expected In 
Dairy Crest’s butter and chesas 
production plant s, yhfe h have 
undergone two retrenchments 
already but are still working 
well below capacity. . 

The Ministry at Agriculture 
yesterday repeated its position 
that it wants detailed proposals 
from the MMB by Easter. Once 
past the ministry the_proposris 
will go before the European 
Commission. Mr Dare said that 
whoever won the coming elec¬ 
tion would be unlikely to find 
time in the legislative time¬ 
table until “the back end of 
this year at the earfiest". ‘ 

Once the co-op was estab¬ 
lished It would not last unless 
it was efficient and flexible In 
responding to the market, he 
said. “There Is no hiding 
place." • 




Argentine grain board forecasts sharp cut in wheat crop 


By John Barham in Buenos Aires 


ARGENTINA WILL see a sharp 
reduction in wheat production 
this year, but higher world 
prices and better yields should 
improve revenues for the coun¬ 
try’s hard-pressed farmers, 
according to government and 
private forecasters. 

The wheat crop should fell 
by about 16 per cent to 9.4m 


tonnes, according to the latest 
forecasts from the govern¬ 
ment's National Grain Board. 
Cargill, the US grain trader, 
forecasts a 24 per cent drop in 
the area planted with wheat to 
4.7m hectares, and expects out¬ 
put to foil to 93m tonnes. 

None the less, Ms Marlchela 
Gey, head trader at Cargill's 


Buenos Aires office, said yes¬ 
terday that improving yields 
had compensated for the 
decline In the area planted. 
Yields had increased strongly 
in southern Buenos Aires prov¬ 
ince, thanks to good weather 
and greater use of fertilisers 
while rising yields there helped 
offset the impact of bad 


weather in other regions of the 
Pampas, boosting the average 
national yield to 2.M tonnes 
per hectare. Last year the yield 
was 137 tonnes a hectare. 

Argentina is expected to 
export between 43m and 4.7m 
tonnes of wheat this year, com¬ 
pared with 53m tonnes in the 
first ten months of 1991, the 


latest period for which offidtl 
figures are available. But reve¬ 
nues for the whole year should 
rise to about US$ft0m, from 
S486m in the ten months to 
October 199L Prices last year 
began recovering after plung¬ 
ing in 1990 in response to sub¬ 
sidised exports from the Euro¬ 
pean Community and the US. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

Nickel retreated further on the 
LME yesterday as the market 
continued to stage a downward 
correction to recent strong gains. 
Dealers said the absence of recent 
influential buying contributed to 
the downtrend, while negative 
fundamental factors also weighed 
on sentiment. LME stocks rose 
876 tonnes to 17,400 tonnes, the 
highest level since September 
1984. reflecting arrivals of Russian 
metal, and more shipments are 
said to be en-route. There are 
also increasing prospects of a 
German steel-workers strike, 
which will reduce offtake by 
stainless-steel mills. London 
robusta coffee prices closed lower, 
while New York arablcas were 

London Markets 

spot miaqns " ~~ 

Cruda 08 /per barrel FOB) + or • 

Dubai JI 5 . 3 S- 5 . 45 q -a05 

8 r 0 dt Bland (doled) 518 38-8.45 -0.15 

Brent Blond (Mar) JIB. 15-8.25 -0.10 

W.T.I. P pm Ml) _ S19.16-9.25q -.023 

08 product! 

(NINE prompt delivery per tonne CIF) + or - 


COCOA - Landau KMC 


Premium Gasoline J 

Gas Oil 1 

Heavy Fuel Oil 1 

Naphtha ! 

Petroleum Argus Estimates. 


-ij 

*178-179 -4 

582-6* 

5180-181 - 21 } 


Gold (per troy <k)+ S356.03 - 0.10 

Silver (per troy oz)+ 419 5c +1.5 

Platinum (per troy oz) 5352.85 + 1.50 

Palladium (per troy oz) 587.85 + 2.15 

Capper (US Producer) 101.55c -022 

Lead (US Producer) 37c 

Tin (Kuala Lumpur market) I420r 

Tin (Non York) £S30c + 0.3 

Zinc (US Prime Western) 62c _ 

Cattle (live weiflhut 105.88 +1.71* 

Sheep (live weight)!* 107ASp +8.38* 

Plga [live weigMjt _ WS4p +7.47* 

London dally sugar (raw) *2ii.4y -2.0 

London dally sugar (white) 5272.Oy -0.4 

Tate and Lyte export price E 22 SiS -ijs 

Barley (English toed) Cifflz 

Maize (US No. 3 yellow) Cl472 

Wheal (US Dark Northern) unq. 

Rubbor (Mar)* ST25p 

Rubber (Apr)* 51500 

Rubber (KL RSS No 1 Feb) 215.0m + i.o 

Coconut oil (Philippines)* S760y 

Palm Oil (Malayslon }9 S390z 

Copra [PhtUppineeffi S497.5I -as 

Soyabeans (US) E 148.5 +0.5 

Cotton “A‘ index 57.30c 

Wooltops (B4s Super) 41 Ip 

E a tonne unless omervnae staled, p-pence/kg. 
c-corw/le r-rtnggu/Xg. q-M«, w^n/Feb u-Jan/ 
Mar v-Mar/Apr y-Feb/Mor 2 -Fob, tMoai CommLv 
akin average fatatoch prices. * change from a 
week ago. VLcmdon physical market 90F Rot 
tardam. 4 Bullion marina close. m-Ualaysion 

cenfc/kg.+Sheep prices are now live wtfght 
priw. 


down at midday after setting 
lifetime lows. “We are in a steady 
downtrend right now and the 
market Is awaiting the outcome 
of the ICO meeting next week," 
he said. Meanwhile Brazil's 
National Economy Secretary 
Dorothea Wemeck said the 
country would not be taking any 
firm proposals to next week's ICO 
working group meeting in London. 
New York cotton prices were lower 
at midday after scoring lifetime 
lows for the second straight 
session. Abundant world supplies, 
declining consumption and bearish 
sentiment will continue to 
pressure prices, traders said. 

Compiled from Reuters 

SUOMI - Lo n don POX (S per tonne) 


Raw 

Ctoea 

Pravtous 

Hlgh/Low 

Mar 

183.40 

168.00 

188.60 1B3J» 

May 

183.40 

16820 

187.00 182.00 

Aug 

185J0 

189 JO 

187.60 16700 

Oct 

187 JO 


188.00 

Mar 

182.80 

187.40 

184 OO 183.00 

WNM 

Close 

Previous 

High/Law 

Mar 

265.5 

269.5 

2885 384.0 

May 

268.9 

272J 

271.2 207.8 

Aug 

272.4 

2747 

2735 271.8 

Oat 

2 S 1.0 


9A9 5 Mi & 

Doc 

2832 

264.5 

262J 

Mar 

283.0 


2642 


Close 

Previous 

Hlgh/Low 

1824 

18.44 

18J8 18.14 

18.13 

ISJZ7 

1823 10.05 

18JJ5 

18.16 

18.14 17 97 

moo 

18.10 

18.07 10DO 

17S5 

ifl.oa 

18.10 17 S& 

1 B.C 0 


18.00 

18.05 


18.05 

15.15 

1EL33 


1600 


Turnover iflOQQ (17873) 

OAS OIL - n 



Ctoeo 

Previous 

Hlgh/Low 

Fbb 

173 JO 

176.50 

17825 17a 00 

Mar 

171.60 

172.76 

17425 171DO 

Apr 

16626 

169.00 

170.75 166.00 

May 

166.00 

16825 

1 68-25 166.00 

Am 

167.00 

16625 

168.00 167.00 

Jul 

16820 

16720 

168.50 167.00 

Aug 

170.00 

169.50 

170.00 169.00 

Sop 

17120 

171.50 

17030 171.00 

Oct 

17400 

173.50 

174.00 



Ctose 

Previous 

Hlgh/Low 

Mar 

720 

729 

727 718 

May 

748 

739 

754 748 

Jul 

775 

788 

780 774 

Sep 

788 

810 

804 797 

Dec 

829 

842 

836 B2B 

Mar 

859 

873 

886 BG 8 

May 

877 


876 678 

Jui 

896 


894 

Sep 

912 


813 911 

Dec 

936 


839 937 


Turnover 5B5B (2734) lots o» 10 tonnes 
ICCO indicator prices (SDRs par tonne). Dally 
price tor Jan.27 908.18 (92043) 10 day average 
tor Jan28 913-07 (912.87) 


com 

B - London POX 

dose Pravtous 

Hlgh/Low 

Jan 

971 

980 

977 970 

Mar 

970 

881 

980 968 

May 

961 

966 

989 960 

Jul 

978 

986 

982 973 

Sep 

992 

1002 

997 992 


Turnover Raw 675 (427) lots d 50 tonnes, 
mute 1649 (2126) 

Peris- Wnna (FFr par forme)- Mar 144257. May 
147628 


Turnover1239 (1016) ton d 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
Jan. 27: Comp, dolly 59.83 (80.14) 15 day aver¬ 
age 61 S 8 ( 8200 ) 

Sterling dose: January C549 . March £561 

POTATOES - Londoa POX _ E/tonne 

_ Close Previous Hlgti/Lnw _ 

Apr 118J 1125 110.0 117.3 

May 137.3 136.0 137.fi 136.3 _ 

Turnover 89 (128) lots of 20 tomes. 

SOVJUMU- - Lowdew POX E/tonna 

Close Previous High/Low 

Apr 129.50 129.50 

Turnover 25 (-) tots of 20 tomes. 

WUaOHT - Lnwdan POX SUMndes point 
Close Previous High/Low 


Jan 1481 1480 
Feb 1460 1505 
Mar 1482 1528 
Apr 1503 1530 
Jul 1289 1325 
BFi 1488 1483 

Turnover 292 (271) 


1468 1481 
1481 1460- 
1516 1487 
1520 1503 
1305 1290 


Turnover 12801 (13068) tots of 100 tonnes 


COTTON 

UvorpuLSpot and shipment sales tor the 
week ended January 24 amounted to 438 
tonnes, compared with 20 tonnes In the 
previous week. Improved demand brought 
moderate purchases mainly In Pakistani. 
American and West African descriptions. 
Syrian growths made min headway. 


Whs* Pots Previous Wgh/Low _ 

Mar 127.20 1Z7.40 1Z7.I5 127.00 

May 130.85 131.10 130Jft 13050 

Sep 11123 11Z2S 11025 

Nov 115.70 11065 11073 _ 

Barley Ctose Previous Hlgh/Low 

Mar 11Q50 119.85 

Turnover Wheat 173 (50). Barley 0 ( 2 ). 

Turnover lots of 100 Tonnes. 

PWM - Under BOX (Cash Seedsmeni) p/kg 



Ctose 

Previous 

HlglvLow 

Jan 

110.5 

110.5 

110.5 110.0 

Feb 

119.0 

1172 

1182 117.0 

Mar 

1106 

1172 

118.5 

Apr 

115.9 

118.0 

118.0 

May 

1155 

1165 

115.5 

Jun 

1143 


113.0 

Jul 

mo 


110.0 


Turnovers no<] tote of 3JS0 kg 

mom - London FOX 

Close Prev. High 

imfci 136.14 13&JH 


UMB30H MTAL XXCHAIW 

_ Cloae _ Previous 

Altantalum. purtiy (3 per tonne) 

Cash 1273. 5 - 4 . B 1287-9 

3 months 12988 _ 1291-2 

Copper, Grade A (E per tonne) _ 

Cash 1214.5-6.5 122BJ-7.5 

3 months 12*2-3 _ 12S4-4J 

Utad (E per tonne) _ 

Cosh 281.75425 280-1 

3 months 293.78-4.00 282-Z5 

Mchal ($ per tonne) _ 

Cash 7815-25 7753-88 

3 months 7700-10 7836-40 

Tin (3 per tonne) _ 

Cash 5460-6 5425-35 

3 months 5620-6 546frBS 

Zinc, 8pedW High Grade (S par tonne) 
Cash 1181-3 1178-9 

3 months 1168-70 1164-5 

LME Ctoalng CIS rate; 

SPOT: 1.7970 3 months; 1.77 


[Prices supplied by Amalgamated Metal Trading) 
v AM Official Kerb ctona Open Inlsreet 
Total dally Turnover 33.025 lots 


1251/1251 

1308/1274 


12505-15 

12785-7.0 


1220/12115 1212-25 

1240112395 1240-05 


1289-81 133,740 lots 

Total dally turnover 33,483 lots 

1239-4Q 118522 Iota 

Total dally turnover 1,400 tots 


282 

2945/283 


8457/5458 

5625/5500 


1169/1169 

1170/1152 


281-75250 
293.75-4.25 293-35 


29335 37.787 lots 

Total dally turnover 3,050 tots 

7708-10 21584 Iota 

Total dally turnover 757 tote 

551820 5,117 lota 

Total dally turnover 12556 lots 


CRMte OH. (Light) 42500 US galls 3/barreJ 
_ Close Previous Hlgh /Low 

Mar 19-17 1956 1952 19.11 

Apr 1959 19.48 18.44 1954 

May 1951 19.49 1945 1958 

dun 1959 19.48 19.41 1958 

Jul 1957 19.43 1940 1954 

Aug 1955 19.40 1953 1959 

Sep 1953 19.38 19.30 1950 

Oct 1959 1957 1950 1950 

Nov 1953 19.36 1957 1950 

Dec 19.23 1958 19.36 1953 

HEAtaW OK. 42.000 US galls, cena/US galla' 


Chicago 


SPOT: 1,7970 _ 3 months: 1.7737 

LONDON BULLION N A R K ITT 

(Prices supplied by N M Rothschild) _ 

Goto [flneaz) 5 price _ E equivalent 

Close 3S3.BO-33G.20 ' 

opening 358.00-36840 
Morning ftx 35850 199.72 

Afternoon fix 35850 198.498 

Days high 358-70-367.00 

Day's low 3SS.6P-368.Q0 _ 

Loco Lrfn Maen Bold Landing Rates (Vs US8) 

1 month 3.31 6 months 358 

2 months 350 12 months 357 

3 months 350 


6 months; 1,7495 _ 

New York 

GOLD 100 troy oz.; l/troy oz. 


9 months: 1.7264 



Ctose 

Previous 

Hlgh/Low 

Feb 

5410 

5539 

5500 

Mar 

8421 

5548 

5510 

Apr 

5340 

5412 

5400 

May 

5348 

5328 

5315 

Jun 

■ayi 

6273 

62BS 

Jul 

5225 

5273 

5275 

Aug 

5300 

8360 

5335 

Sep 

5430 

5480 

5475 

Oct 

5530 

8580 

5580 

Nov 

5630 

5680 

0 


3QTABEAM8 5,000 bu mlft; owteirob buehiN 
Ooae Previous Hlgh/Low - 

Ma? SMM 578/8 582/0 57SAT 

May 588/2 584/4 588* 5B3ffl- 

Jul B98/4 582/6 597/0 5&1M 

Aug 800/0 598/0 600/2 593M’ 

Sep 602/4 589/4 602/4 .688/4 

Nov 611/0 607/6 611/2 «WQ 

Jan B19/0 018/0 OWD 6109 

Mar 828/4 656/0 628/4 W 

SOYABEAN OIL 80,000 Ita; contsflb 

Cloae Previous WqWIjow 

Mar 19.48 1857 10.® 

May 19.78 19.88 1958 - 19.81 

Jul 20.04 1955 20.13 1991' 

Aug 20.19 20.12 2056 3058: 

Sap 2052 2058 20.43 - 2088 

Oct 2058 20.39 2M0 - f .2036 

Dec 20.74 20.67 2080 2QJI7 

Jan 20.76 2055 0 . .0. 

SOYABEAN MEAL 100 tons: Mon 



Cloae 

Previous 

Hlgh/Low 

Jan 

3SS.8 

3S42 

0 

Fob 

wn 

365.0 

357.0 

Mar 

3582 

3662 

0 

Apr 

367.6 

357.0 

359.0 

Jun 

380.0 

3591 

3602 

Aug 

■Wa 

361.3 

0 

Oct 

3843 

3614 

0 

Dec 

3685 

385.7 

367.4 

Feb 

368.8 

388.1 

Mr 


PLATINUM GO boy bc S/troy OZ. 


(Prices supplied by Engelhard Metals) 

3 Price _ C equ ivalent 

Krugerrand 3585S-3575S 188.50-199.00 

Maple leaf 357.00-388.00 204.7940555 

New Sovereign 87.068850 48.S049 00 

TRADED OPTIONS ~ 

AtenWum (9Q.7K) Sdb P*a 

Suite price S tonna Mar Jun Mar Jun 

1200 98 128 7 21 

1300 32 67 42 58 

1400 6 29 116 I1B 


SM.VER 5.000 boy at; cents/tray az_ 



Cloae 

Previous 

Hlgh/Low 

Jen 

4172 

4152 

417.0 

Feb 

4172 

4152 

0 

Mar 

4182 

4182 

422.0 

May 

421.9 

419.9 

4342 

Jul 

425.1 

4211 

427.0 

Sep 

4282 

4262 

<28.0 

Dec 

4341 

432.1 

436.0 

Jan 

438.0 

434.0 

0 

Mar 

440.1 

438.1 

D 

May 

4444 

442.4 

445.0 


1 25,000 lbs; conts/lbs 


Co pp e r (Grade A) Calls 
2100 98 12 

2200 30 as 

2300 4 X 


98 122 S 24 

30 62 36 62 

4 26 110 124 



Ctose 

Prevtaua 

Hlgh/Low 

Jan 

9820 

96.05 

9910 

Feb 

98.00 

98.05 

8920 

Mar 

99.00 

98.40 

8325 

Apr 

08.90 

98.35 

8890 

May 

9826 

98W 

9800 

Jun 

9685 

9825 

9880 

Jul 

9820 

96.40 

9890 

Aug 

98.90 

9850 

99.10 

Sap 

9895 

9880 

99.10 

Oct 

9895 

96.80 

nx 


Mar May Mar May 

~44 73 21 "a 

31 57 33 32 

22 44 49 44 


Mar Apr Mar Ap r 

5 iT" 

88 7 39 

54 77 21 eg 


ORANGE JUKE 15.000 lbs: catns/lbs 



Qosa 

Previous 

Hlgh/Low 

Mar 

14105 

14250 

14350 

May 

743.85 

14100 

14420 

Jul 

14420 

143.05 

14400 

Sep 

141.00 

140.00 

141-96 

Nov 

13225 

131.15 

13300 

Mar 

132.40 

131.00 

0 

May 

132 AO 

131.00 

D 
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LONDON STOCK EXCHANGE 


FT-SE Index clears the 2,550 hurdle 

— ■— Ills a . XJ.. / 


financial times stock indices 


St? 

* 41 h'ij. fiL 11 




B y Ter** Bytand, UK Stock Market Editor 

X&uen9B ravey of busi- 
ness opinion from the Confect- 
jratlon' of British Industry 
proved jjo restraint for the DK 
^tocfe maricet, which yesterday 
. hounded above the FT-SE 2J5S0 
hurdle-last seen in mld-Novem- 
hff ipBL London was helped at 
by a firm opening on 
Street as it awaited the 
State of. the Union message 
jj^-prefldent BusL 
' -On 1 fee domestic front,- the 
1 uk .market" continued to 
jegpeod favourably to political 
with a firm pound at 
jisf«kqnragfag. hopes for a 
cnt &fttofe*stic interest rates 
ahffurt rf the Budget and the 
OK ^aiaaLdedion which is 
jgjsely to- fellow soon after. 

- * over the re-elec- 
ta of Mr Major's 
_ were enhanced by 
announcement of further 
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plans for a Citizen’s Charter. 

Equities opened sharply 
higher, moving quickly above 
Footsie 2£50 in early trading, 
but only to be trimmed! back 
for a while when institutional 
de man d for shares proved rela¬ 
tively r estrain ed. However, 
tr a d er s identified some buying 
of UK equities by overseas and 
domestic funds. 

By midsession, the stock 
market was less than four 
points above the Footsie 


of the previous night. But 
share prices resumed the 
upward path when the Dow 
Industrial Average opened 
with a gain of 9 points in UK 
trading hours. 

The final reading put the 
FT-SE Index at 2,552.0, for a 
gain on the day of 12.1 points. 
The Index last closed above 
2J550 on November 14, but has 
been struggling to regain thic 
level in recent sessions. 

Trading volume increased 
from Monday's relatively low 
levels. The Seaq system yester¬ 
day recorded volume of 55L8m 
shares, compared with 448.lm 
In the previous session. On 
Monday, customer or retail 
business in London equities 
totalled only £321.4m, aB 
against daily totals in the 
£Llbn area in many recent ses¬ 
sions. 


In contrast with the general 
appearance of the market, the 
blue chip internationals 
recorded a somewhat ragged 
performance yesterday. Finan¬ 
cial stocks gave back a few 
pence of their recent gains and 
the pharmaceutical sector 
turned in a more mixed pat¬ 
tern than in recent weeks. 

One of the chief talking 
points was the awmmi meeting 
of Hanson, where London trad¬ 
ers were attentive to Lord Han¬ 
son'S statement that the group 
had no intention of bidding for 
1CL While there was little like¬ 
lihood of Hanson’s trying to 
sell its L82 per cent stake in 
1CI yesterday, or in the near 
future, there were enough dis¬ 
appointed speculators around 
to bit the share price of the 
UK’s premier chemical group. 

Other features were few and 


far between, with traders 
unconvinced by a re-run of 
some old bid stories in the 
insurance sector. Although the 
London money markets dis¬ 
couraged hopes for an early 
cut in base rates, there were 
some gains among the building 
shares which have been so 
badly hurt by the prolonged 
period of high interest rates in 
the UK. Some consumer-orien¬ 
tated stocks also responded to 
interest rate optimism. 

The initial firmness on Wall 
Street made little impression 
on oil shares which moved nar¬ 
rowly around their overnight 
levels as the London market 
closed for the day. Nor was 
there much response from Cad¬ 
bury Schweppes or Reckitt & 
Colin an, both traditionally 
affected by transatlantic con¬ 
siderations- 
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Hanson 
news 
M ICI 

*HUU)ING ia -ICI became 
fratofarat raid-monring as the 
ft qyfr market reacted to the 
rttimBat by Lard Hanson that 
H$ OTiglan»rate had no inten- 
ti^cafiiHding fin: the chemi- 
cato poop, ' - 

'- The price of ICI shares 
inOTSd-w sharply that the quo- 
(aUKhscreen moved into hack- 
.wardatiun, the situation when 
ore marketmaker quotes a 
Wghcf {fit price than another’s 
twiRng gnote. Sellers were seen 
at B45p but the mid-price 
a low^rf 

^Ltffd Hanson bought his gJM 
percent stake in ICI last May, 
paying UM'Ap a share for 20m 
shares. Assuming carrying 
iweht irf-around yyim Ko would 
have to sell the shares at 
sroflitid £13 apiece to show a 



The:original stake purchase 
was carried out by securities 
-house Smith New Court, and 
as Smith's chemicals analyst 
Mr Charles Lambert pointed 
oat -*He needs his dividend to 
break even at these levels.” 

- Thu -1 final dividend is expected 

- to be about 34p and is due 
. towards the end of April. 

Observers were surprised 
■that Hanson lost 5% to 208p In 
spite of a positive annmi meet 
ing^ But the .stock has had a . 
g^i^ run -recently^ and US 
-investors were taking profits. 

BCT worries. 

htternational business ser¬ 
vices: group BET fell steeply 
.after one securities house 
'honed seller and another was 
add to have sharply cut its 
Jafebasts. 

, UBS Phillips & Drew was 

• yesterday reminding clients 
.feat its prediction for the year 
ending March 1998 was down, 
to £l4Qm and advising them to 
sefltbeshares. Mr Mark Shep- 

Iperd of UBS added: *T no lon- 

- gerheheve that the dividend is 
absolutely, safe,' 1 

' The Shares were further, 
affected by stremg speculation 
feat Cazenove, BBT’s joint bro¬ 
ker with BZW, had lowered its 
forecasts for the second time. 
Cazenove never comments on 

• ttsTaoves but It is believed 
to be forecasting £110m for the 
year ,'ending izi March and 
£I40nrfar the year to March 
1993. . 

- /Hia.: shares stood at 205p 
before., a hefty forecast cut 
leu tham two weeks ago by 


Robert Fleming Securities. 
That cut prompted most 
houses. Including Cazenove, to 
follow suit. The stock lost 17 
yesterday to 159p with 16m 
shares traded, the heaviest 
turnover for a year. 

GRE rises sharply 

Long-running rumours tw 
a bid for Guardian Royal 
Exchange, the composite insur¬ 
ance group, might be about to 
emerge from either the UK or 
Europe drove GRE shares 
sharply higher. 

They closed a net 7 firmer at 
135p on exceptionally heavy 
turnover of &2m. Dealers have 
noted strong support for GRE 
shares in recent weeks, accom¬ 
panied by bigger than usual 
activity in the stock. 

The latest stories of an 
imminent takeover move 
against GRE suggested Sun 
Alliance, GRE’s fellow UK 
composite insurer, as the 
fa vo urite to launch a bid, with 
Axa Midi and the UAP/Sun 
Life grouping, both French- 
domiciled, said to be other 
keen contenders. 

GRE is scheduled to report 
preliminary figures on March 
19 and the group is one of the 
market’s blue chip favourites 
for a cut in its dividend 
payment. Analysts expect GRE 
to produce pre-tax losses of 
more than 2200m for 1991. 
against a deficit of £157m in 
1990, with many faumranm spe¬ 
cialists forecarting a halved 
final dividend. 

Sun Alliance, where 1991 
losses are expected to reach 
2400m, has a 14.3 per cent 
stake in Commercial Union, 
another UK composite, whose 
shares eased 2 to 463p. Sun 
shares dipped 3 to 2SGjp. 

Housebuilder and construc¬ 


tion group Taylor Woodrow 
came under a sustained bout of 
selling pressure from the out¬ 
set as at least three leading 
brokers chopped forecasts for 
the company to allow for 
expected provisions against 
financial strains in the hunting 
and Eurotunnel operations. 

BZW lowered its forecast for 
the current year from £40m to 
£12m and for 1992 from around 
£50m to £25m. Hoare Govett, 
Taylor Woodrow’s broker, 
shifted its current-year number 
from £20m down to zero and 
for 1992 from £40m to £20m. 

Charterhouse Tilney was 
reported as lowering its cur¬ 
rent forecast to zero and main¬ 
taining its 1992 figure at £25m. 
However, Charterhouse was 
said to have reduced its 1992 
dividend expectation to 9.5p. 
Taylor Woodrow shares 
dropped to I23p before closing 
a net 5 off at 128p, with turn¬ 
over reaching a heavy 6.5m. 

BPB, Europe's biggest 
plasterboard manufacturer, 
settled 3 ahead at 147p, after 
150p, as the market reacted to 
suggestions that Knauf, the 
German group seeking to 
expand its plasterboard 
operations in the UK and the 
rest of Europe, has indicated it 
was abont to increase its 
plasterboard prices by up to 10 
per cent. 

Video distributor Pickwick 
surged ahead 67 to 240p after 
recommending acceptance of a 
£67An bid from Carlton Com¬ 
munications, which added 11 
at569p with 22m traded. 

Investment hanir Kleinwort 
Benson strengthened its nega¬ 
tive stance on Forte and Lad- 
broke after new research indi¬ 
cated' poor hotel occupancy 
rates, particularly for London, 
in November and December. 
The outlook for January Is also 
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weak. Forte slipped 2% to 
230!4p, while Ladbroke tost 3 
to 21 6 p- 

In forest In selected property 
issues continued as buyers 
took account of favourable 
interest rate comments and the 
sector's relative cheapness. 
British Land added U at 272p, 
Great Portland rose 8 to I7lp 
and MEPC gained 7 to 395p. 

However, Chesterfield Prop¬ 
erty dropped 43 to 345p after 
one broker moved to sell a line 
of stock and others followed 
suit on a stock which has been 
on a number of brokers' sell 
lists. 

Northern Foods gained 20 to 
57%) in response to a successful 
£227m rights issue. The take-up 
of the company’s offer was 91.4 
per cent The rump of 3-3m 
shares was placed with institu¬ 
tions at 568p. 

Food retailer 3. Sainsbury 
was active, with 6.4m shares 
traded at 358p as one half of a 
tax-related “bed and breakfast" 
deal. The shares closed 
higher at 369p. 

WJ3- Smith “A" softened 2 to 
459p ahead of today’s interim 
figures. 

Fisoos rose 20 to 36Bp with 
llm traded after stating that it 
would recommence manufac¬ 
ture of its eye preparation 
Opticrom in the UK. 

Lanrho rallied 6 to 1123 %p 
an turnover of 12m, reflecting 
a feeling that Friday’s 30 per 
cent fall in the stock was over¬ 
done. 

Industrial conglomerate Wil¬ 
liams Holdings fell 11 to S12p 
after the UK financial report¬ 
ing review panel said Williams’ 
1990 accounts did not comply 
with current company report¬ 
ing rules. 

Leather and hosiery group 


APPOINTMENTS 


Hampson quits Fraser 
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Kodd Hampson, managing 
flfagctarrf House of Fraser, the 
departmenl.store group owned 
fee Fayed family, is to leave 
the c o mpa ny atrthe'end of the 
month'to return to Mb native 
Australia for family reasons. 
-.Hampson ; bits worked at 
House of-Frostt.for six years 
and b aa overseen, the Bfinmiing 
down of its department store 
portfolio and the .modernisa¬ 
tion -of : ite*--management 
systems. In his previous job as 
merchandise dfrector of Har^ 


rods, he was credited with 
inventing the slogan: “There is 
nnly one Harrods; there is tmly 
one sale.” 

He will be succeeded by 
Andrew Jennings, who last 
year became general manager 
of Harrods. Jennings, in his 
early 40s, began his ret ailin g 
career as a management 
trainee at Debenhams and 
worked at three department 
store companies in South 
Africa before returning to the 
UK 


New post at 
Laporte , 






Barid WUbnhatit has been 
BBPdfated to'the new post of 
ch ief ope rating officer at 
i *AP 0ETB, the UK. chemicals 
group. Ken Minton.chief exec- 
dedded'last.year to cre¬ 
ate?the jd> faran effort to sepa- 
Btcetwic: development 
Q^uoay-t(Hfay. operations- 
: Wflbraham, 62 and currently 
general manager of the c henrir 

gwSSSonp'of-ICSft 

“enucai-tuM polymers. divi- 
gon; has . experience in both 
the and. amunerrial 

amects of Ij®. chemical indus- 
-toy. -An .earlier post as. 
ricepresMtent-of ICI speciality 
. . ch^cato ii zwrth-America 

‘ 5 hould; help- hlm at 

^ Laporte About a.third of the 

Bhupany’s .turnover is in ***** 
US. : 

Wilbrahafo, who will be 


S i 

l! V 
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based in the UK, will have 
re^xmsibflity for all divisions 
at Laporte and will become 
phRirm an of each division. The 
divisions’ c*ii«f executives will 
report directly to him; he will 
report to Minton. 

Parker to 
Costain Coal 

fwato, the UK construction 
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which saw its share 
steeply for mu c h of 1— 
has moved to strengthen the 

management of Its important 

US coal mining business by 
appointing Tom Parker as 
president nnd chief executive 
id Costain Coal Inc. 

Parker, 48, who has previ¬ 
ously worked for Consolida¬ 
tion Coal, Shell Oil and Con¬ 
oco in the US, replaces Gordon 
Haworth, 58, who leaves the 
f w wu m y by mutual consent, 
AwwwWwg to Peter Costain, 


chief executive of the UK 
group: “Gordon Haworth had 
just two years of his service 
contract to serve and it was 
thought that now would be the 
right time to replace Mm with 
a younger man with a lon g 
term commitment to improve 
returns In the US coal business 
- which we are determined to 
achieve.” 

Coal sales from the US and 
Australia accounted for 62 per 
cent of Costain’s 1990 operat¬ 
ing profit 

MMB and 1992 

Christopher Melchers, 55, who 
for the past three years has 
been director of corporate 
development at Britain’s larg¬ 
est hotel group. Forte, has 

been lured to the Milk Market¬ 
ing Board as finance director. 

The MiTte Marketing Board, 
the 60-year-old cartel which 
represents dairy farmers in 
England and Wales, is 
embroiled in a tussle with the 
Dairy Trade Federation, the 
milk processors, oyer the 
future shape of the industry, 
particularly in the light of the 
imminent single market 

Asked why Melchers should 
wfoh to join an outfit whose 
very existence was potentially 
under threat, George Wright, 
the new chief executive, says 
the organisation's existence 
has been under threat for the 
entire 28 years he himself has 
been there. He adds that the 
strong City connections Melch¬ 
ers has accumulated will be 
particularly valuable to the 
board in the midst of current 
reform erf the dairy industry. 


■Tony Hopkins, who 
announced his intention to 
quit as chief executive of the 
Northern Ireland Industrial 
Development Board last week, 
is to join Touche Ross as the 
managing partner of its 
Northern Ireland practice. 

■ Nicholas Herbert Is 
appointed to the new post of 
deputy c hief exe cutive of 
WESTMINSTER PRESS. 

■ Tim Arthur is appointed 
finanrial director of Abekas 
Video Systems, part of 
CARLTON 
COMMUNICATIONS. 

■ John Lazarus is appointed 
personnel director of 
TRICO-FOLBERTH. 

■Danny Basden is appointed 
sales director of Premier 

Profiles and Procell Plastic s, 
subsidiaries of POLYPIPE. 
■Tony Hampshire is appointed 
director of BRS Tankfreight’s 
food division. 

■Charles Kirk, formerly group 
md. is promote d to 
vice-pr esident, FEDERAL 
EXPRESS Business Logistic 
Europe. 

■ Keith Siddall is appointed 
commercial director and 
deputy chairman of 
SANDERSON MURRAY & 
ELDER; be was group md of 
C D Bramall, a subsidiary of 
Avis Europe. 

■John Casey is appointed 
director for group services of 
EUROPEAN LEISURE. 
■Michael Derbyshire, 
currently Joint md of Norcros’ 
ceramics division, Is appointed 
group md of WHITE CROFT. 
■Patrick Dowling Is appointed 
group fin ance director (rf 
FITZWILTON. 


Harts tone jumped 20 on the 
announcement that its £65m 
rights issue at 235p a share was 
96.1 per cent taken up by 
shareholders. The stock 
receded later to close 8 up at 
277p. The rump of the issue, 
just over 1.1m shares, was 
placed by BZW with around 20 
institutions at 284p a share. 

Negative sentiment follow¬ 
ing a recent profits downgrade 
continued to affect P & O, 
which slipped 5 to 435p, after 
falling 7 on Monday. Euro¬ 
tunnel. recommended by 
Charterhouse Tilney. its own 
broker, as a switch out of 
P &. O, which it downgraded, 
gained 12 to 469p. 

Turnover In Rolls-Royce rose 
to &8m and the shares put on B 
to 144p as .talk of a dividend 
cut at the company continued 
to fade. Sentiment was also 
helped by a recommendation of 
Rolls-Royce Included in a 
review on the aerospace sector 
by Charterhouse Tilney pub¬ 
lished yesterday. 

T&N hardened 4 to 106p 
after County NatWest moved 
the stock from a sell to a buy 
in a review of the motor sector. 

The broker said: “Under- 
performance of 42 per cent dur¬ 
ing 1991 has resulted in a rat¬ 
ing that does not reflect the 
group's recovery potential.” 

MARKET REPORTERS: 
Peter John, Joel Kibazo, 

Colin Mlllham, Chris Price, 
Steve Thompson. 

■ Other market statistics, includ¬ 
ing the FT-Actuaries Share indi¬ 
ces and London Traded Options. 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


A BURST of activity in the last 
few minutes of trading In 
stock index futures brought a 
measure of excitement to an 
otherwise directionless ses¬ 
sion, writes Joel Kibazo. 

The March contract opened 
strongly with traders report¬ 
ing 2,580 as the resistance 
point. A strong performance 
by short sterling and UK gilts, 
coupled with an advance in 
US bonds and a strung Wall 
Street encouraged sporadic 


buying during the afternoon. 

However, a big buy order 
from a leading securities 
house, some 10 minutes before 
the market's official close trig¬ 
gered a squeeze, sending 
March forward to a large pre¬ 
mium. Traders were also 
reported to have moved to 
cover short positions ahead of 
the US president's state of the 
onion speech, last night. 

March closed at 2^94, a pre¬ 
mium of 42 against its esti¬ 


mated fair value premium to 
cash of 16. 

In traded options, the FT-SE 
100 Index's turnover of 8.468 
contracts accounted for a large 
part of the days's total of 
28,724. Rolls-Royce, where 
fears of a dividend cut bad 
begun to fade, was the busiest 
stock option. It traded 5,547 
contracts with UBS Phillips & 
Drew and S.G. Warburg 
reported to have carried out a 
majority of the day’s business. 
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COMPANY NOTICES 


In 


BANCO M ROMA 

anca ^S^^ l ^ 

ECU 200.000^00 

Roaiing Ftaia DeposiiaTY 
Receipts due 1907 

... accordance with the terms and 
conditions or the Receipts, the biterea 
rate lor the period 30th January.1992 to 
30th April. 1992 has been fixed ot 
1064844% per annum. 

The interest payable on 30th April, 
1992 against Coupon No 1 will be 
ECU 269.17 per ECU 10,000 nominal 
and ECU 6,729.22 per ECU 250,000 
nominal. 

Principal Paying Agent 
and Agent Bank 
ROYAL BANK 
OF CANADA 


PERSONAL 


PUBLIC 

SPEAKING 

Training and 
speechwriting by award 
winning speaker. 
First lesson free. 

Tel: (0727) 821399 


BRADFORD 
&BlNGLEY 

£100,000,000 
Floating Rate Notes 
Due January 1995 

In accordance with the terms and 
conditions of the Notes, the interest 
me lor the period 28th January. 1892 to 
28th April, 1992 has been fixed at 
10.875% per annum The interest 
payable on 28th April, 1992 
against Coupon 1 will be £270.39 per 
£ 10,000 nominal. 

Agent Bank 
ROYAL BANK 
OF CANADA 


COMMERCIAL 

PROPERTY 

Appears every Friday in 
the Financial Tunes. For 
details of our 1992 
advertising rates and 
future surveys, please 
contact:- 


PETER SHIELD 
on 071 873 3284 

or by fax on 
071 873 3064. 



... 

If you have a View, take a Position 

CiKMa: Ainu4* Fttws in 071-145 0088 
ECU FmM* PLC. 28 CHENMU PLUX, SWlX 8IIL MEMBER 
DfitLl-T. Hunts FRIW 8J» *W Tn 9.IS fm 


ANNOUNCEMENT FOR PRE-QUALIFICATION 
FROM 

EREGLI IRON AND STEEL WORKS INC. 
TURKEY 

I Announcement it hereby mtdo for iho pre-iptlificdioa of the "SHIP 
UNLOADERS" and ’CONVEYOR LINES - ndndod within ihe New linboar 
Facility of the CAPACITY IMPROVEMENT AND MODERNIZATION 
PBOTECr nihcinicgntod iukI pint at KdcErcin TURKEY. The project U 
aiincd to iaaaAc production and improve prod act qtuUiy. 

D Thia Ftdhty cn t ci a 3 (three) cf Ship UnloaAn with 1S00 M 1 PH capacity cadi 
..l.m. 1 —n, gnb type with tux. dumle trolley and approx. 2-2 km. long deSveiy 
Coorejw Lines with trtmfcr tower* u> iho existing atoci yard*. 

U Aa the finance aomco Snp,»Uer - * Credit and/or Boyer"* Crodn or Foreign Credit 
■hull bo 

IV OeSy the pn>qkaUfiod cropparom WhaB Va invited to bid. Do ro mma wgaattog 
Put p~™i'niwiiin thall bo baled lo t h oae who apply io writing u> ERDEMIR 
by the dato anted below. Delayed tppUcttiona foe pnFquabficMinn ahall net be 
taken hMo csoaidetitioo and iboa will net be inviiad to bid. 

V Typing ifag Udda'a fnaHficiMa, Ihe following pdtfi will be liken into 
uauMrruinn” 

■) Bidder mat have adcxpuie experience for ihe eaub&lsacm of nbjectfaahiy. 
If the bidder ia a aadmg company. At 
lonlbcr toefanied (tdiHropplicr when 

b) Tbe lub-yupplim idocud by iho 
their scapecthro fWdda. 

c) BidderamiiiaaiaohaYcaa&ilacunY qualification in unma cf iheg finanrial 
aunts. 

VI AppBcationa far ihe abOYepnaeawufl be aeclved aiihafenewiagaddtof«Bet 
Ulcrthaa 17JX)bona-7\idrishlocaldmc- FridayFcbntaty21* 1W2. 


ERDEMIR 

YATIRMLAR GENEL MUDUR YARDIMCILIG1 
67330 KDZ JEREGUiTURKEY 
SUBJECT: PRE-QUAUFICATIOK APPLICATION FOR 
NEW HARBOUR CRANES AND CONVEYOR LINES 

VII Alloom^nodoacoihiDbeiaihaBn^isfaLan^pige. 



Bond Futures Fax - FREE 2 week trial 

IromCtartAnalyiis Ud ask Anno Wbilby 

7SwallowStrrct, London'.VIR 7H0, U< - Tci; 071-73-1 7l7i 

Intemiralespttiilalsor«22ycafS fax; 071-4394944 
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Templeton Uto Assurance Limited 
80 Unix Street. Briar OLUQT 061624 7299 
Global G»M*_ .. 13313 143.76 _ 
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UmlrnteM . 144.05 153 24 Ml lb 
GtoOalFlxrtM:'Pod. 12209 12988 -002 
Starting Kane IPtHJ-.. 11677 123 69 *002 
Tbnhrldge Wefb Eqnitahto 
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Satmgitamw. 336 90 349J0 _ 

Savings WMr.. . 1618.40 637501 . 1 - 

Wm 

Managed toitlal.B850 9320 { - 
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Deposit. . 240.8 

Far East. 2o6 2 

FaUi Mar Act Per O _ 546.1 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar falls on consumer poll 


UTE LONG GUT FWVKS WTBMS 
£ 30 , UK) Wttn rf 100 % 


The dollar weakened sharply 
on the foreign exchange mar¬ 
kets yesterday following the 
release of a confidence surrey 
which damped hopes of a con¬ 
sumer-led recovery in the US 
economy, writes Simon London. 

The consumer confidence 
index registered 50.4 this 
month, down from 52.5 In 
December. The dollar fell 
sharply as a result from 
DM1.6050 imm ediately before 
the announcement to a low of 
DM1.5925. 

Overnight In the Far East 
the dollar was confined to a 
tight range. The US currency 
closed in Tokyo at Y12S.37, 
from Y125.25 in New York, and 
DM1.6095 from DM1.6105. 

The yen was also weak 
against the D-Mark. The Ger¬ 
man currency regained recent 
losses to push up to Y78.00 dur¬ 
ing the Tokyo day. 

The Japanese unit was weak 
as economic data released yes¬ 
terday confirmed that the Jap¬ 
anese economy Is slowing and 
increased expectations of an 
early cut In interest rates. 

Retail sales grew at a rate of 
just i per cent during Decem¬ 
ber, from a 15 per cent rate of 
increas in November. Indus¬ 
trial production fell by 0.9 per 
cent in December from Novem¬ 
ber, and now stands down 1.4 
per cent on December 1990. 

In the light of the figures, 
analysts saw the Japanese cur- 

C IN NEW YORK 


rency weakening through 
resistance levels at Y125.50 
against the dollar before Ming 
Y127, the level at which central 
banks intervened earlier in the 
month. 

In European trading the dol¬ 
lar was confined to its tight 
ranges the consumer con¬ 
fidence figures were released 
but the yen continued to 
weaken, failing through resis¬ 
tance levels against both the 
dollar and D-Mark. The Japa¬ 
nese currency fell to lows of 
Y125.95 against the and 
Y78.66 against the D-Mark 
before stabilising. 

The dollar closed in London 
at DML5965 from DML6165 on 
Monday; Y125.60 from Y125.50; 
21.7955 from 21.7765 against 
sterling. 

Within the European 
exchange rate mechanism, the 
D-Mark was soft again early in 
the day hut recovered ground 
through the afternoon session 
as its rallied against the dollar. 


The German currency was 
also supported by money sup¬ 
ply figures which showed M3 
growing at a rate of 5.7 per 
cent in December from 5.1 per 
cent in November. The Bundes¬ 
bank’s target range for M3 
growth was 3 - 5 per cent, 
suugestlng that interest rates 
will he kept high to suppress 
money growth and inflation. In 
the morning, the D-Mark fell 
below Pta63.00 against the 

r ata, the strongest currency 
the system, dropping to a 
low of Pta62-88 before recover¬ 
ing ground. 

This raised sterling’s floor 
within the system, determined 
by its maximum permitted 
divergence against the Spanish 
currency. The UK currency 
rose in line with the floor, 
peaking at DM2.8730 but failing 
back in the afternoon in line 
with the dollar. By the dose, 
sterling stood at DM2.8675, 
from DM2.8725 on Monday. 
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MONEY MARKETS 


UK rates unmoved 


UK money market conditions 
were slightly easier yesterday, 
although rates above one 
month remained unchanged, 
suggesting that few operators 
see room for an early cut in 
base rates, unites Simon Lon¬ 
don. 

The Bank of England fore¬ 
cast a liquidity shortage of 
£900m early in the session, 
revised down to £850m. The 
main factor was maturing 
repurchase agreements, drain¬ 
ing £670m from the market for 
the second day in succession, 
as assistance injected earlier in 
the month is rolled over. 

In early assistance the Bank 


UK deariag bank base landing rata 
1U par cent 
from September 4,1991 


of En gland bought £465m paper 
for resale to the market on 
February 12 and 13 at 10ft per 
cent, identical to the £i77m 
injected on the same t arms on 
Monday. A further £37m was 
added before the end of the 
morning session, through the 
outright purchase of band 1 
bills at 10 % per cent. 

Afternoon assistance 
ampounted to £357m, again 
through the purchase of band i 
at 10% per cent. Late 
assistance amounted to £ 25 m, 
bringing the total liquidity 
injection for the day to £884m. 
The unsecured overnight 


money rate was steady at 
around 11 per cent during the 
morning, falling to 8 per cent 
in the afternoon as market 
conditions loosened. At the 
close the overnight rate was at 
10% - % per cent. Longer rates 
were litle changed, suggesting 
that participants still see no 
room for an early cnt in 
interest rates. 

Three month interbank 
funds traded at 10% • % per 
cent from 10 ft - ft per cent on 
Monday, one month interbank 
money was 10% - % per cent, 
from lQi3 - A Per cent. 

However, operators in the 
futures market were more 
optimistic. The March short 
sterling contract on the 
London International Financial 
Futures Exchange traded up to 
89.82, from 89.74 on Monday, 
implying base lending rates of 
10.18 per cent by the Spring. 

In Frankfurt, c all money 
rates were marginally hi ghw 
for the second day running, at 
955/65 per cent from 9.50/60 per 
cent on Monday and the 9.40/50 
per cent level which prevailed 
for most of last week. 

Pension payments are 
draining funds from the 
market this week, although 
yesterday the Bundesbank 
moved to relieve the liquidity 
squeeze by injecting funds held 
on deposit for the public sector 
under Section 17 of the 
Bundesbank Act. 

In Tokyo call money was 
easier at 5ft per cent from SR 
per cent on Monday. 
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Notice of Redemption to holdere of 
4 } MITSUBISHI BANK OF AUSTRALIA LIMITED 
(ACN 002 963 242) 

USD 65^00,000 Dual Basis Bonds due 2000 

Notice is hereby given that pursuant to Condition 4 (b) of the above 
mentioned Bondi (the "Bonds"), the bstier has elected bj redeem all (he Bonds 
at their pindpal amount on February 24.1992. 

Notes should be surrendered for payment at die offices of the paying 


BANQUECENERALE DU LUXEMBOURG SA. CENERALEBANK 
lArmeAlditngen 27/, Avenue Monterey Rue Montagu dultoic 3 

L-2951 LUXEMBOURG B-100Q BRUSSEX5 

BANQUECENERALE DU LUXEMBOURG SA. January 29,1992 
Fiscal Agent 
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CAL Futures Ltd 
162 Queen 
Vienna Street 
London EC4V 4 BS 

Tel: 07I-J29 3030 
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TOKYO - Most Active Stocks 

Tuesday 26 January 1992 
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Stock! ClosinQ Change 

Traded Prtcaa on day 
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REPUBLIC OF CYPRUS 


The FT proposes to publish this survev on 
March 23rd 1992. 

The survey will be included with every copy of the FT on that day 
and will reach over I million readers in some 160 countries world 
wide. 

In Europe alone, research shows that 54° b of Chief Executives of 
the largest Companies read the Financial Times. 

To reach this important audience with an advertisement, please 
contact, 

Chris Schaanning in Birmingham 

Tel: 021 454 0922 
Fax; 021 455 0S69 or 
KJrsty Saunders in London 
Tel: 071 S73 4823 
Fax: 071 87 3 3079 
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•. The FT proposes to pubHsh this survey on 

Much 2 1992. 

from its print centres in Tokyo, New York, Frankfurt. Parts and London. It will be 
md by senior businessmen and government officials in 160 countries worldwide. It 
will be of particular interest to 130,000 directors and managers in the UJC. who read 
the weekday FT. If you want to reach this important audience with your services, 
expertise or products whilst maintaining a high profile in connection with North 
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Dow scores record peak 
ahead of Bush speech 


Wall Street 


ALTHOUGH trading on US 
stock markets yesterday 
remained cautions ahead of the 
State of the Union address by 
President Bush, heavy demand 
for blue chips in the wake of 
good earnings reports helped 
the Dow Jones Industrial Aver¬ 
age establish a record high, 
unites Patrick Harverson in 
New York. 

At the close the Dow was 
31.53 stronger at 3.272.14, 
eclipsing its previous all-time 
peak of 3564.98 registered on 
January 17. Secondary indices, 
however, were left out in the 
cold. The Standard & Poor's 500 
finished a slight 0.03 easier at 
41456, while the Nasdaq com¬ 
posite of over-the-counter 
stocks edged just 058 higher to 
62158. Turnover on the New 
York SE was moderate at 218m 
shares. 

As on Monday, the markets 
played a waiting game yester¬ 
day. with trading overshad¬ 
owed by the President's 
speech, which was scheduled 
for 8pm New York time last 
night. No surprises were expec¬ 
ted in the address, and while 
some investors hoped for a 
range of measures to spur eco¬ 
nomic activity, otbers were 
fearful that an over-stimulative 


ASIA PACIFIC 


package of tax cuts could 
revive inflation and push up 
long-term Interest rates. 

The sharp rise in the Dow 
stemmed from big gains in a 
few stocks, which were boosted 
by positive earnings reports. 
Walt Disney Jumped S9 to 
$141% on heavy buying as 
investors responded positively 
to Monday's late announce¬ 
ment of a rise in fiscal first- 
quarter profits. 

Procter & Gamble also shone, 
appreciating $4% to $103 in 
heavy trading after reporting 
fiscal second-quarter net 
income of $1.47 a share, higher 
than the $1.36 earned in the 
previous year's second quarter. 
Merck finned $1% to $153 in 
the wake of higher fourth-quar¬ 
ter profits. 

Compaq fell $214 to $32% in 
turnover of 2.4m shares after 
the computer manufacturer 
reported fourth-quarter earn¬ 
ings of 77 cents a share, alm ost 
half the $1.51 earned at the 
same stage of 1690. 

Sentiment was also troubled 
by a warning from Compaq 
that it expected more price 
competition this year. Other 
computer stock were mixed on 
the Compaq news, with Hew¬ 
lett-Packard down S'/i at $60, 
Digital Equipment up $1 at $52, 
Unisys $V4 firmer at $7% and 
leader IBM off SV4 at 33%. 


Nikkei gains 1.8% on 
index-related buying 


Tokyo 


SHARE PRICES gained ground 
on Index-related activity and 
the Nikkei average advanced 
L8 per cent, in spite of a lack 
of general buying interest, 
writes Emiko Terazono in 
Tokyo. 

The 225-issue average ended 
383.41 ahead at 2159052. after 
opening at the day’s low of 
21,027.66 and touching the ses¬ 
sion's high of 21,420.78 in the 
afternoon. 

Volume rose marginally to 
160m shares from 137m, as 
small-lot bargain hunting sup¬ 
ported activity. Advances out¬ 
numbered declines for the first 
time since last Wednesday, by 
548 to 350, with 203 issues 
remaining unchanged. 

However, activity centred 
around the Nikkei’s 225 compo¬ 
nent stocks, and In spite of the 
sharp rise in the Nikkei, the 
Topix index of all first section 
stocks added only 9.0 at 

I, 583.47. In London, the ISE/ 
Nikkei 50 index was just L41 
firmer at 1,220.12, 

An analyst at Dalwa Securi¬ 
ties commented: "Trading was 
futures-related, and there was 
no real demand." Small-capital 
component stocks in the Nik¬ 
kei 225 average surged, with 
Godo Shusei gaining Y210 or 

II. 1 per cent to Y2.090. 

Reports that the Osaka Stock 

Exchange was considering dis¬ 
closure of stock futures trans¬ 
actions and shortening futures 
trading hours lifted the futures 
market in the afternoon. Trad¬ 
ers said market participants 
expected the measures to 
increase transparency In the 
futures market. However, an 
OSE official said an official 
decision had yet to be made on 
such moves. 

Small-lot bargain hunting by 
foreign Investors was noted. 
Mr Nick Cant at Baring Securi¬ 
ties said foreigners had shifted 
buying from Interest rate- 
sensitive issues, such as hanks 
and real estate, to export- 
related high-technology stocks. 


Issues which had previously 
firmed on lower interest rates 
lost ground on profit-taking. 
Mitsui Real Estate retreated 
Y40 to Y 1520 and Tokyo Elec¬ 
tric Power shed Y10 to Y3.14Q. 
However, some electricals saw 
support, Hitachi gaining Y10 to 
Y920 and Matsushita Electric 
Industrial also Y10 to Yl.430. 

Ono Pharmaceutical moved 
ahead Y500 to Y55S0 In Osaka 
on reports of Its plan to launch 
a new diabetic drug. Buying 
spread to other drug issues 
and food companies involved 
in bio-technological research 
and development. Takeda 
Chemical added Y20 at Yl.250 
and Meiji Milk Products 
climbed Y54 to Y880. 

Nippon Telegraph and Tele¬ 
phone was unaffected by the 
overall positive tone of the 
market, and finished Y2.000 
weaker at another all-time low 
of YB80.000. 

In Osaka, the OSE average 
put on 201.99 to 22,704.90 in vol¬ 
ume of 5Llm shares. Activity 
was dominated by large-lot 
cross-trading by companies 
and banks, which wanted to 
realise gains on their stock 
holdings ahead of the March 
book dosing; but some buying 
by Individuals and foreigners 
was noted. 

Roundup _ 

PROFIT-TAKING remained the 
dominant factor ahead of next 
week's Chinese new year. 

HONG KONG saw selective 
local selling after the Hang 
Seng index failed to break 
through the 4,600 level again. 
The Index, nevertheless, closed 
31.60 stronger at 4,586.33, in 
turnover a shade higher at 
HK$2.05bn. 

While profit-taking was seen 
in Cheung Kong, the real 
estate sector still had its sup¬ 
porters. Hongkong Land was 
among the most active stocks 
as it rose 35 cents to HKSIOJSO. 

SINGAPORE reported pres¬ 
sure on bine chips as the 
Straits Times Industrial index 
shed 7.64 to 1,538.28. Initial 


gains disappeared as buyers 
withdrew to await the State of 
the Union address last night 
from the US president, Mr 
George Bush. 

KUALA LUMPUR eased as 
investors remained cautious 
about taking positions ahead of 
the holiday next week. The 
composite index ended 0.71 off 
at 56954 after an early high of 
571J7. Gains in Tokyo and a 
steady Wall Street overnight 
prompted some bargain hunt¬ 
ing at the outset 

SEOUL ended a two-day 
advance with the composite 
index pulling back 9.15 to 
665.96 in turnover of Won417bn 
(Won537bn). Selling was aimed 
at large manufacturing, finan¬ 
cial, trading and construction 
stocks. 

TAIWAN eased moderately 
from its 1992 high, the 
weighted index losing 2852 to 
5,31257 as turnover decreased 
from T$605bn to T$495bn, but 
observers said sentiment was 
still optimistic, reflecting a 
healthy economy and a stable 
political situation. 

AUSTRALIA rose after 
recovering from the sale of a 
large UK portfolio worth some 
AS20m. The sale caused a 
slight weakness but the market 
recovered steadily during after¬ 
noon trading. The All Ordi¬ 
naries index gained 10.1 to 
1,626. Food group Goodman 
Fielder Wattle registered the 
highest volume of 9.4m shares 
after a parcel of 7m shares 
worth more than A$10m was 
pl aced b y New Zealand Dairy. 

NEW ZEALAND undid three 
days of gentle rises to close 
lower and subdued in a market 
where most leaders were 
pegged back on reasonable vol¬ 
ume. The NZSE-40 index 
receded 1051 to 1,476.80 in 
turnover of some NZ$285 m. 

BANGKOK saw profit-tak¬ 
ing, the SET index closing 550 
down at 766.73 in turnover of 
Bt651bn. Property and finance 
shares were active. 

KARACHI dropped another 3 
per cent, the KSE 100 index 
ending 4652 lower at 1,44251. 


Portugal puts its faith in recent reforms 

High interest rates and privatisation have hit the equity market, says Patrick Blum 


Warner-Lambert shed *1% to 
$72% on news of a $251 a share 
loss in the final quarter. 
Incurred after two charges to 
cover restructuring. The com¬ 
pany surprised the market b; 
increasing its dividend. 

Bankers Trust ran Into profit 
taking on the heels of Mon¬ 
day's earnings-related gains. 
The stock retreated $1% to 
$64% in spite of predictions 
from the company that 1992 
trade revenues would exceed 
last year’s. 

Lifetime forged ahead $4% to 
$37% on news that the home 
healthcare group is consider¬ 
ing to seD a substantial stake 
to investors. 

Canada 

TORONTO traded in a narrow 
range all session in moderate 
activity. The composite index 
finished 55 off at 3,6235. while 
declining issues held a small 
edge over advances of 301 to 
292. Volume was 28.1m shares. 

International Verifact 
declined 13 cents to C$156. The 
company it plana to offer 
up to 6m units at C$1 apiece. 
Each unit comprises one com¬ 
mon share and (me warrant, 
exercisable for two years, to 
purchase an additional share 
at C$1.30 in the first year and 
C$150 in the second year. 


he Portuguese stock 
market fell to its lowest 
Level since March 1967 
this week, suggesting that an 
upturn remains some way off 
in spite of reforms to make the 
market more attractive. 

The Banco Totta&Acores 
(BTA) index, which reached an 
all-time high of 6,75350 in 
October 1387, foil below 1500 
on Monday and closed at 
15945 yesterday. 

The latest Call confirms a 
trend already apparent last 
year, during which trading In 
shares on the Lisbon and 
Oporto exchanges declined by 
more than 6 per cent, while the 
turnover in bonds and govern¬ 
ment securities quadrupled to 
record levels. 

Commentators say that gov¬ 
ernment policy to maintain 
high interest rates and provide 
extra fiscal benefits for pur¬ 
chasers of shares in companies 
being privatised effectively 
favours investment in govern¬ 
ment-influenced stocks at the 
expense of the broader market 
As long as this remains the 
case, “Investors will continue 

EUROPE 


to leave the market”, said Pub¬ 
lico, a respected daily newspa¬ 
per, yesterday. 

Last year’s developments 
appear to support that verdict 
Domestic and foreign investors 
rushed Into gp v y m wwnt bands 
and the value of transactions 
In government paper rose from 
Es341bn ($2.5bn) in 1990 to 
&sl,4E0bn. 

In sharp contrast the value 
of shares traded on the official 
market, not initial 

share flotations for privatisa¬ 
tions, nor over-the-counter 
trading on the secondary mar¬ 
ket foil from Es2605bn in 1990 
to Es255.1bn. The BTA index 
lost 85 per cent In 1991 to 
15535, and so for this year it 
has fallen a further 3 per cent 

Analysts pin their hopes on 
recent reforms and the intro¬ 
duction of a three-tier market 
“It is a question of confidence, 
and the reforms will help,” 
says one analyst but opinions 
are more cautious over pros¬ 
pects for a recovery. “Until 
Interest rates come down, I 
do not see a strong recovery 
for the market though some 
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twice a day 
system in Lisbon 


individual stocks may rise,” 
comments another analyst 
The market was split into 
three in January in an effort to 
make transactions more effi¬ 
cient and transparent The first 
tier, or “official market”, 
includes a small group of “top" 
companies listed on a new 
national comp u t e rised continu¬ 
ous pricing flyg ** 1 *!! WtiMng Lis¬ 
bon and Qporto, and a larger 
group of up to 50 companies 


which axe 
under the 
and Oporto. 

Continuous trading was 
la u nched last September with 
three companies to test the 
system. Since then it has 
grown to 11 companies, and up 
to SO companies could eventu¬ 
ally be In clude d, provided they 
have a mininmm market capi¬ 
talisation of EsSOQm. 

The second tier, or “second 
market”, is for small and 
medium-sized companies with 
a market capitalisation of 
between Esl25m and Es50Qm. 
Those in thin tier will be 
quoted daffy, but only on one 
of the two exchanges. At pres¬ 
ent it consists of three stocks. 

The third tier, or “market 
without quotations”, will be for 
ernnpgnien which do not meet 
the stock exchange's criteria 
an liquidity or financial posi¬ 
tion. Earlier this month, 51 
companies were relegated from 
the official rnm\te+ to thia tier. 
Companies in this tier be 
traded on either of the two 
stock exchanges. 

The changes were welcomed 


by analysts. A leading fund 
manager says: “These mea¬ 
sures are important because 
they clarify the importance at 
the different markets and the 
degree of risk- Companies in 
the off teiai market, for exa m- 
pip wffi also have to provide 
better information.” 

Other reforms should also 
help. A new independent secu¬ 
rities exchange commission 
was ewtflhlliffhftd last year to 
regulate and supervise the 
market. The exchanges are 
now managed by two private 
co mpanies which will ulti¬ 
mately merge. The number of 
authorised brokers will be dou¬ 
bled to 20 in r.ishnn and from 
10 to 14 in Oporto to encourage 
greater competition and better 
service. 

Mr John Ferreira of brokers 
Carnegie International says : 
“These refo rms will add credi¬ 
bility to the market and set the 
scene for the emergence of a 
much more serious stock 
exchange.” But for now, bar¬ 
gain hunters with a longterm 
view could take advantage of 
the current low prices. 


Firm NY start helps Paris to end at 1992 high 


LATE-CLOSING bourses 
improved on Wall Street's 
opening yesterday, but there 
were also strong individual 
influences to be absorbed, 
writes Our Markets Staff. 

PARIS ended at its highest 
level so for this year, lifted by 
Wall Street’s firm start and 
Anther evidence that 1991 cor¬ 
porate results were better than 
analysts’ worst fears. The CAC 
40 index ended 2153 or L14 per 
cent higher at 1590.60. Turn¬ 
over was estimated at 
FFr2.7bn, of which around 
FFrSOOm was generated by the 
insurer, Axa. Dealers said that 
a block of at least 460,000 
shares in Axa was crossed via 
Axa's broker Meeschaert, but 
there were no further details of 
the transaction. The stock rose 
FFr8 to FFr932 with 521,560 
shares traded. 

The most active stock yester¬ 
day was Euro Disney, which 
jumped FFr3 to FFr149.50 in 
531,000 shares after Walt Dis¬ 
ney reported better-than-expec- 
ted first quarter results. 

The food giant BSN foil as 
low as FFr1553 in early trad¬ 
ing on news that the Agnelli 
family had reduced its share of 
the voting rights in BSN to 
below 5 per cent. The stock 
recovered to close FFr4 down 
at FFr1575 and dealers expect 
the stock to rise farther today 
in the wake of its pleasing 1991 
turnover figures. 

MILAN eased in quiet trad¬ 
ing ahead as investors waited 
for Flat’s 1991 preliminary 
results, due later In the day. 
The Comit index fell 257 to 
54551 in turnover estimated at 
L9»n after Monday's L875bn. 

Flat ordinary shares closed 
L50 down at L5.120, but 
rebounded on the kerb to 
L5.170. After the close Fiat 
reported a 70 per cent drop in 
consolidated operating profit to 
L636bn. Analysts agreed that 
the results appeared to be 
much worse than expectations 
but they were reluctant to 
make any further comments 
until the company published 
more details. 

ZURICH heard after hours 
that Moody’s, the ratings 


SOUTH AFRICA 

JOHANNESBURG drifted In 
search of fresh direction. The 
all-gold Index shed 15 to 1,258: 
Vaal Reefs declined R6 to R218 
and Kloof dropped 50 cents to 
B32.75 In the absence of any 
stimulus. The indus trial Index 
eased 2 to 4A26, while the all¬ 
share index fell 3 to 3,620. 
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US 
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Pound 
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US 

Pound 



Local 



Year j 
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Dollar 
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Sterling 

Yen 

DM 

Currency 
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Dollor 

Sterling 

Yen 

DM 

Currency 

issnr® 
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Imtei 

% 

index 

index 

Index 

Index 

on day 

Yield 

Index 

index 

index 

Index 

index 

High 

Low 

[approx) | 

Australia (68). 

. 144.90 

+ 1.8 

119.65 

115.04 

120.27 

129.15 

+0.8 

4.28 

142.64 

119.04 

113.07 

119.88 

128.17 

160.31 

112.74 

123.02 

Austria (20). 

. 170.40 

+ 1.9 

140.70 

135.29 

141.44 

141.74 

+ 1.4 

2.04 

167.15 

139.50 

132.50 

140.40 

139.75 

222.37 

153.88 

161.04 1 

Belgium (46) . 

. 143.59 

+ 1.4 

118.56 

113.99 

119.18 

11668 

+ 0.4 

5.05 

141.68 

11822 

112.26 

119.05 

naie 

151.20 

116.04 

131.46 

Canada (115). 

138.33 

-0.1 

114.72 

110.30 

115.31 

118.00 

-0.2 

3.12 

139.11 

110.09 

110.26 

118.90 

110.20 

14428 

126.49 

127.45 

Denmark (371. 

. 28S.01 

+ 0.9 

218.83 

210.40 

219.96 

223.38 

+ 0.3 

1.80 

282.73 

219.26 

208.26 

220.80 

222.71 

273.94 

217.74 

239.73 

Finland (IS). 

07.32 

+ 2.1 

72.10 

69.33 

72.47 

80.11 

+ Z0 

3.04 

85.51 

71.36 

67.78 

71.88 

78 57 

125.15 

73.32 

97.85 

France (109). 

152.91 

+ 2.1 

126.28 

121.39 

126.90 

130.60 

+ 1.0 

3.39 

149.81 

125.03 

118.75 

125.90 

129.37 

152.91 

119.11 

133.33 

Germany (65). 

119.23 

+ 1.1 

98.45 

94.68 

98.96 

98.96 

-0.2 

2.33 

117.99 

98.47 

93.54 

99.16 

99.16 

125.35 

94.15 

110-82 

Hong Kong (55). 

190.18 

+ 0.7 

157.04 

150.99 

157.86 

189.45 

+ 0.7 

4.00 

188.91 

157.66 

149.74 

158 77 

188.15 

191.57 

119.62 

128.87 

Ireland (10). 

. 169.13 

+ 0.7 

139.65 

134.28 

140.38 

143.43 

+0.1 

3.55 

167.87 

140.10 

133.07 

141.08 

143.23 

182.48 

132.88 

139.14 

Italy (77). . 

78.72 

+0.8 

65.00 

62.50 

65.34 

7049 

-0.3 

3-27 

78.09 

65.17 

61.89 

65.62 

70.72 

68.23 

64.76 

73.85 

Japan (473). 

. 124.65 

+ 0.5 

102.93 

98.97 

103.48 

98.97 

+ 0.7 

0.86 

124.01 

103.49 

98.30 

104.23 

98.30 

146.97 

118.23 

129.34 

Malaysia (68). 

. 223 12 

-0.6 

184.24 

177.14 

185 19 

22327 

-0.2 

2.88 

224.38 

187.26 

177.85 

188.57 

229.69 

247.76 

189.18 

204.45 

Mexico (IB). 

. 1517.81 

-0.6 

1253.29 

1205.05 

1259.81 

5090.49 

-07 

1.Q2 

1526.97 

1274.34 

1210.39 

1283.29 

5125.38 

1526.97 

534,45 

56829 

Motherland (31). 

153.96 

+ 1.1 

127.13 

122.23 

127.79 

12624 

-0.1 

4-28 

152.24 

127.05 

120 68 

127.95 

126.32 

155.74 

125.70 

13421 

New Zealand (14). 

45.89 

-0.1 

37.90 

36.44 

38.09 

45.07 

-0.6 

6.10 

45.94 

38.34 

36.42 

38.61 

45.36 

54.64 

41.18 

44.17 

Norway (25). 

18459 

+0.1 

152.42 

146.55 

153.22 

157.59 

-0.6 

1.65 

184.34 

153 84 

146.13 

154.93 

158.51 

22324 

157.08 

18724 

Singapore (38). 

. 227.25 

-0.5 

187.65 

180.43 

188.62 

171.17 

—0-5 

2.04 

228.43 

190.64 

181.08 

191.96 

172.01 

228.43 

151.63 

169.21 

South Africa (61). 

255.82 

-0.9 

211.24 

203.10 

212.33 

181.26 

-0.1 

2.73 

258.19 

215.47 

204 65 

216.96 

181.47 

271.99 

173.00 

175.51 

Spain (52)...-. 

156.25 

+ 1.4 

129.02 

124.06 

129.89 

119.26 

+ 0.5 

4.84 

154.10 

12a 60 

122.15 

129.50 

110.73 

171.12 

131.51 

146.03 

Sweden (25).. 

185.86 

+ 02 

153.47 

147.57 

154.27 

159.72 

-0.9 

2.80 

185 58 

154.88 

147.11 

155.97 

161.20 

204.12 

146.60 

161.03 

Switzerland (59). 

101.98 

+ 1.0 

84.21 

80.97 

84.66 

89.81 

-02 

2.23 

101.01 

84.30 

80.07 

84.90 

89.99 

103.50 

8217 

91.69 

United Kingdom (234). 

182.69 

+ 1.5 

150.85 

145.03 

151.62 

150.85 

+ 0.5 

4.93 

179.93 

1S0.16 

142.61 

151.20 

15016 

167.44 

15627 

i&aaB 

USA (523). 

. 189.20 

+ 0.0 

139.71 

134.34 

140.44 

169.20 

+ 0.0 

2.89 

189.22 

141.23 

134.15 

142,23 

169 22 

171.66 

125-95 

135.88 

Europe (813). 

148.10 

+ 1.4 

122-29 

117.58 

122.93 

123.26 

+ 02 

3.91 

146.08 

121.91 

115.80 

122.78 

122.91 

151.52 

125.50 

134.71 

Nordic (102). 

186 14 

+ 0.5 

153.70 

147.78 

154.50 

152. S3 

-02 

2.12 

185.15 

154-52 

146.77 

155.60 

15330 

200.81 

155.55 

176.65 


12722 

+0.5 

105.05 

101.01 

105.60 

102.45 

+ 0.7 

1.19 

126.54 

105.60 

100.30 

106 34 

101.79 

145.92 

117.86 

128.74 

Euro-Pacific (1530) ... 

135.66 

+0.9 

112.18 

107.68 

112.76 

111.45 

+OJS 

2.37 

134.64 

112.36 

10&72 

iiais 

110.30 

147.66 

121.29 

131.51 

North America (638). 

167.26 

+ 00 

138.11 

132.81 

138.85 

165.72 

+0.0 

2.90 

167.30 

139.62 

132.63 

140.62 

165.76 

169.69 

125.91 

135.37 

Europe Ex. UK (579). 

127.08 

+ 1.3 

104.93 

100.91 

105 50 

107X3 

+ 0.2 

3.17 

125.48 

104.72 

99.49 

105.48 

107.05 

129.80 

103.58 

115.67 

Pacific Ex. Japan (244)..., 

152.60 

+ 0.7 

126 01 

121.17 

126.87 

137.56 

+ 0.4 

3.88 

151.49 

128.43 

120.10 

127.33 

136 as 

153.49 

111.40 

121.00 

World Ex. US (1724). 

138.14 

+ 0.8 

114.06 

109.68 

114.88 

113.63 

+0.4 

2.39 

137.02 

114.35 

108.62 

115.16 

113.12 

148.16 

12232 

13208 

World Ex. UK (2013). 

144.23 

+0.4 

119.10 

114.52 

119.73 

128.72 

+0.2 

2.31 

143.69 

119 92 

113.91 

120.77 

128.41 

150.58 

120.06 

129 09 

World Ex. So. AJ (2186) . 

146.86 

+ 0.5 

121.27 

116.61 

121.91 

130.36 

+0.3 

2.58 

146.11 

121.94 

115.83 

122.81 

130.01 

153.05 

12292 

13209 

World Ex Japan (1774)... 

181.07 

+0.5 

133.00 

127.89 

133.71 

148.97 

+0.1 

3.28 

160.30 

133.78 

127.07 

134.74 

148.82 

161.90 

126.69 

13523 

The World Index (2247)... 

147.56 

+ 0.5 

121.86 

117.17 

122.50 

130.82 

+ 0.3 

2.58 

146.85 

122.56 

110.41 

123.42 

130.47 

153.70 

12328 

13238 

Copyright, The Financial Times Limned, Goldman. Sachs 3 Co. and County NatWest Securities Limited. 1987 


agency, was downgrading 
Credit Suisse long-term debt 
and putting Swiss Bank Corp, 
still AAA-rated, on its watch- 
list CS Holding, parent of 
Credit Suisse, was unchanged 
on the session, but Its bearers 
fell SFr20 to SFT1510 in Lon¬ 
don after hours, following a 
SFr20 drop on Monday. 

SBC bearers closed SFr2 
lower at SFrSU for a two-day 
fell of SFr6m and then lost 
another SFr6 in London post¬ 
bourse trading. Dealers said It 
«rmn under slight pressure on 
news it had $l30m of exposure 
to the US retailer Macy, which 
on Monday filed for Chapter 11 
bankruptcy protection. SBC 
said $2Qm of its commitments 
to Macy were unsecured. 

The all-share SPI index eased 
eased 15 to 1, 118.7. 

FRANKFURT started well In 
the prebourse, consolidated In 
the official session and was 
mildly excited after hours by 
news that Deutsche Bank was 
raising Its dividend from DM14 
to DM15. 

After a L62 decline to 68158 
in the FAZ index at sridses- 


FT-SK ■urotrack IOO - Jan 28 


Open 

114256 


10 am 
114255 


Hourly 
11 am 12 pm 
114350 114259 


1 pm 3 pm 

1142.43 1143.04 


3 pm 
1144.47 


114352 


Day's High 1145.78 


Day's Low 1141.94 


Jan 27 
1142.52 


Jan 24 
113156 


Jan 23 
113158 


Jan 22 
113457 


Jan 21 
113859 


Baaa wiue WOO psrcOrtXJ)- 

sion, the DAX dosed just 052 
lower at 1,683.08, in German 
market turnover of DM5J9bn 
after Monday's DM6Jbn. 

Bine chips turned mixed 
after some early support, 
Daimler hiding on to its gahw 
to close DM750 higher at 
DM75L70 an the hope that the 
US tax on luxury cars might be 
repealed or reduced. Deutsche 
eased DM2 to DM70450 before 
a late rise to DM707.70 on the 
dividend news. 

STOCKHOLM fell as It 
waited for the government to 
reject the proposed merger 
between Volvo and Procardia- 
The Affflrsv&rlden General 
index fell 4.0 to 9835, and 
Volvo B by SKr8toSKr39Q; but 


Procordia, which had fallen 
SKrl8 in two days, closed 
unch anged at SKriSK 
AMSTERDAM concentrated 
on Nedlloyd. The CBS Ten-, 
dency Index rose 05 to 1224. 
The transport group confirmed 
that it was finally offering the 
Norwegian investor Mr Tor- 
stain Hagen, who has a 27 per 
cent stake in the company, a 
seat on the supervisory board. 
Nedlloyd rose 11250 or 35 per 
cent to FI 5950 on high volume 
of 280,000 shares. Intematio- 
Mueller, the technology and 
transport group, rase F1350 to 
FI 6350 on volume of 13QJXJ0 
shares. There were reports that 
it may sell its 44 per cent stake 
in the Rotterdam stevedore 


EOT, in which Nedlloyd holds 
a gftnUar share. 

MAimro rose slightly, with 
the general index up 155 to 
255.06. Telefdnlca, which 
announced an unchanged 
interim dividend on Monday, 
put an Pta5 to PtaL185, with 
the impetus naming after New 
York opened. 

The banking sector was gen¬ 
erally strong: BBV announced 
flat operating profits, In line 
with expectations, and the 
stock rose PtaSO to Pta2,765; 
Popular climbed Ptal80 to 
Rail,720. Repsol recorded the 
largest volume, above 4SOJQOO 
shares,but fell Pta20 to Pta2555 
an profit-taking. 

OSLO saw Elkem rise to 
NKr76 on speculation of a 
merger, later denied, with 
Norsk Hydra. It foil back to 
close NKrL50 higher at NKr72 
in turnover of NKr54m. Norsk 
Hydro closed unchanged at. 
NKrl51 and the all-share fell 
3 14 to 449 56- 

VZENNA saw an Improve¬ 
ment in turnover as the all¬ 
share index rose by 5.7B to 
44650. 
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For European companies looking to diversify theirfunding sources, PIC Europe, based In London, can 
provide access to the resources of The Prudential Insurance Company of America. In 1991, The Prudential 
committed over U.S. $1 billion of long-term financing to European companies. 

To find out more about the benefits of matching your strengths with our resources, please contact John 
Strangfeld, Chairman of PIC Europe. 


PIC Europe Ltd 

Cutlers Court. 115 Houndsditoh, London EC3A 7BU 
Telephone: 071-283 8122 Telefax:071-248 2984 
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